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Ask a Commercial Casualty Insurance Agent 
Whether There Is Any Difference 
Between Casualty Companies 


He will tell you what he knows from experience to be true—that our 
company renders more SERVICE, has more financial strength, more capacity 
and maintains a more personal relationship with its representatives than any 
other Casualty company. 

We stand upon our record—we invite your investigations—we refer 
you to our agents and to our.policyholders to verify any of our statements. 

No company will do more for its agents than the Commercial and we 
can truthfully add that the success we are enjoying is due entirely to the 
loyalty and co-operation of our agency organization. 


Address all replies to Department B. 


COMMERCIAL CASUALTY 


INSURANCE COMPANY 


NEWARK N.J. 


CW.FEIGENSPAN 
President 


J. HORACE SHALE 
Vice President and Gen Mgr. 


W.VAN WINKLE 


Secretary 
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Tee Company maintains a 
permanent stoff of local field 
supervisors who ore constantly 
at the service of the companys agents 
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Wherever This Sign Is 
Displayed 





There Is An Agency Well 
Served and Clients 
Well Satisfied 


For over one hundred years 
the Newark trademark 
has been a respected symbol of sound insurance 


The Newark Fire Insurance Co. 


Newark, N. J. 
T. L. FARQUHAR C. E. TITSWORTH 


President . Vice-Pres. and Treas. 
WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


"ELWIN W. LAW HORACE W. BOYD 


General Manager Manager 
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are still carried even on the largest ships 


Modern warehouses and factories are spells disaster. 

{ . . . 
| equipped with sprinklers and fire doors. 
Especially hazardous sections of the plants 


Then it is that insurance 
bears the burden and the value of adequate 
and sound insurance protection is demon- 


are cut off from others. Steel and con- strated. 

crete construction has replaced antiquated 

inflammable materials. Insurance and fire prevention are com- 
But in spite of all this, carefully pro- plementary. Insurance begins where fire 

tected properties do burn. Protective prevention leaves off. The unsinkable ship 

devices sometimes refuse to function. Ex- has been approximated, but even the best 

posure from adjacent properties often vessels still carry lifeboats. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, CHainman cr tHe Boar 
PAUL L.HAID, PrResivent 


CASH CAPITAL-ONE MILLION DOLLARS 


NEW YORK CHICAGO SAN FRANCISCO 
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COLD WEATHER ts COMING! 


It’s time for Agents to notify their clients about ‘*Cold 
Weather Instructions’’ for sprinkler-equipped buildings. 














Ai policies of fire insurance on sprinklered risks require the 

assured to use due diligence in maintaining the sprinkler 
system. With the approach of cold weather, it is incumbent 
upon an agency to see to it that the assured puts the sprinkler 
system in shape for the winter weather, namely:— 


1—Inspect and test the dry system and see to it that the air 
compressor 1s in service. 


2—See to it that wet sections usually drained in the winter 
are properly drained and shut off. 


3—See to it that the tank-heating apparatus is in shape 
to operate. 


4—Take every precaution to assure the efficient functioning 
of the sprinkler system throughout the winter months. 


F you would like a copy of the bulletin prepared by the 

National Fire Protection Association dealing with the subject 

of preparing a sprinkler system for winter weather, write us and 
we will mail it upon request. 


THE PHILLIPS COMPANY 


Suite 1412 New York Life Building 
39 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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| naan agent knows that freezing is the worst 
enemy of the automatic sprinkler. 


But many business men who have installed 
sprinkler protection do not realize the full extent of 
the danger. 


Star agents are telling them now. They are point- 
ing out that the very delicacy that makes the sprink- 
ler respond instantly to the hot breath of flame makes 
it equally sensitive to zero cold. They are showing 
by statistics that every cold snap brings tremendous 
damage from sprinkler leakage. They are citing many 
cases where the loss from floodisas great as fire could 
have cauSed. 


W hen zero dayscome around this year Star agents 
will reap the real reward for their efforts in telling 
them and selling them now — the gratitude of their 
clients for timely and logical advice. 
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OF AMERICA, 


Executive Offices: 1 Pershing Square 
Park Ave., at 42nd St., New York, N.Y. 


Western Department nt Pacific Coast De 


Southern Derartmer partment 
CHICAGO NEW ORLEANS SAN FRANCISCO 





“THE COMPANY 
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The Commerce Insurance Company of 
Glens Falls, New York, has been faithful 
to its trust for 67 years. During all this 





time it has stood firm for the best insur- 
ance practices, and for a square deal to 
agents and policyholders alike. The re- 
sult has been inevitable growth and an 
agencyconnection very much soughtafter 
by leading agencies everywhere. 


“Carry on with Commerce” 


1859 


E,W. WEST, Pres. 





of GLENS FALLS, NEW YORK 


OMMERCE_ 


INSURANCE COMPANY 


H. N. DICKINSON, Vice-Pres. F.M. SMALLEY, Vice-Pres. and Secy. 


R.S. BUDDY, F.L. COWLES, G. P. CRAWFORD, H.W. KNIGHT, J. A. MAVON, Secretaries 


G.S. JAMISON, Asst. Secy. 


1926 


R.C. CARTER, Treas. 
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CHICAGO, cINCNAT AND NEW YORK, THURSDAY, OCTOBER 21, 1926 


EASTERN UNDERWRITERS | SUPERVISING | MEETING |F 


ASSOCIATICN | IS FORMED 


Long Considered Organization 
Was Completed at Last Week’s 
Meeting 


BISSELL MADE PRESIDENT. 


}ing of the Mountain Field Supervisory 





Is Regarded as Significant Development 
in the Fire Insurance Business 





; past 


as a Whole 
NEW YORK, Oct. 20.—Officials of 
companies writing in excess of 90 per- | 


cent of the fire and windstorm premiums 
in the east, held 
the rooms of the New York Board 
last Thursday, gave prompt 
unqualified approval to the plan 
commnittee organization 
Eastern 


at a general meeting 
in 
here and 
ot the 
for launch- 


Underwriters 


on 


the \ssocia- 





President Eastern Underwriters Associn- 
tion 


M. BISSELL 


tion, 
ty 


actual- 
Thomases 


thereby converting into an 
what some doubting 


| ance 
| H. Yunker, H. 


| liams, 


|, DISCUSS AUTOMOBILE RULES 


Committee Dealing With the Rocky 
Mountain Territory Held Its Joint 
Conference This Week 


DENVER, COL., Oct. 20.—A meet- 
Committee at Colorado Springs 


Monday 
and 


Tuesday reviewed the work of the 
year, heard reports of managers 
of the rating organization and the com 
panion organization governing forms 
and practices. It received reports from 
the Rocky Mountain Field Club and dis- 
posed satisfactorily of the vexatious 
automobile situation. 
Representing the Western 
were W. B. Flickinger, J. A. Campbell 
and Fred A. Rye, the Western Insur- 
Bureau representatives — st 
A. Clark and W. D. Wil- 
while Pacific coast wie Bi were 
Messrs. White, Bailey and Smith. 


Union 


President Bert McDonald of the Field | 
re- | 


Club read 
ceived with 


which was 
ot appreciation 


his report, 
expressions 


| for the excellent work of his organiza- 


| tion. 
| regarded 


| Messrs. 
had | 


previously declared would never come to | 


pass. Officers of the new organization 
were chosen as follows: President, R. 
M. Bissell, president of the Harttord 
Fire; vice-presidents, Edward Milligan, 
president of the Phoenix of Hartiord, 
and Paul L. Haid, president of the 


\merica Fore companies. 
tives will be chosen later and details for 
conducting the new body worked out. 


No Opposition Voiced 


Preceding the general meeting the 
committee on organization spent several 
ours, carefully going over its program, 
arifying points rather obscure and 
reconciling various conflicting interests, 
with the result that when its report was 
ffered by Chairman Bissell to the later 
gathering of company representatives, 
(CONTINUED ON PAGE 39) 


| supervision 


| through the contact committee 
ating 


The club’s credit rule, which 
as a model one, working 
splendidly and has been copied in many 
other states. Other members of the 
Field Club governing board present 
were Messrs. White, Wallace and Allen 
Beck. 

Manager Simonton 
States Inspection Bureau and Secretary 
Williams of the Rocky Mountain Fire 
Underwriters Association were compli- 
mented on the excellence of their serv- 
ice and the completeness of 
ports. 

Automobile Business Problem 


is 


of the Mountain 


The big question before the commit- 
tee was the matter of regulation of the 
automobile business in Colorado, Wyo- 
ming and New Mexico to thoroughly 
canvass the situation on a special com- 
mittee from the Western Automobile 
Conference attended the meeting. This 
committee was made up of 
Rickards, 
H. A. Miller of the North America. 
Out of the discussions developed a plan 
for the creation of a contact committee 
from the conference to assist in han- 
dling for the three states all matters 
pertaining to automobile underwriting. 
Vail and Miller with Ralph 
Rawlings will be the members. The 
supervisory committee will have direct 
over rates and forms, the 
general proposition affecting that branch 
of underwriting is to be handled jointly 
cooper- 
of the Western Auto- 


on behalf 


| mobile Conference. 


Other execu- | at 
| collision 


interest 
ap- 


forms for single 
embezzlement were 


and 
and 


Rates 


| proved as suggested by the supervisory 


| Pacific coast and the National 
| bile Conference. 


committee to conform to practice on the 
Automo- 
There will be no differ- 
ential rates for this field. 

The automobile division of the Moun- 
tain Field Club, represented by Messrs. 
Braerton, Lanagan, Griffin and Croc- 
kett, conferred with the contact commit- 
tee, Manager Rickards and Secretary 
Williams to improve the work of the 


| organization in this territory. 





their re- | 


Manager. | 
J. D. Vail of the Hartford and ! 


| “The 


1s | 





FIRE CHEEe'S GATHER 


ANNUAL CONVENTION IS HELD 


International Association Has Its An- 
nual Meeting This Year in 
New Orleans 


By RALPH E. RICHMAN 


NEW ORLEANS, LA., Oct. 19.— 
Over 600 of the nation’s fire chiefs are 
in New Orleans this week attending the 
fiftv-fourth annual convention of the 
International Association of Fire Engi- 
neers. Interest of the officers and dele- 
gates is centered upon the motion pic- 
ture, “The Fire Brigade,” a portion of 
the proceeds of which will go to their 
organization. The fire chiefs expect to 
receive from $500,000 to $750,000 as 
their share of the proceeds from sale of 
the picture. This sum to be used as 
the basis for financing a continuous na- 
tional prevention campaign under the 
auspices of the organization. 





is 


Made Honorary Members 


Stars of the Metro-Goldwyn Pictures 
Corporation who take leading parts in 
Fire er ” were made honor- 


ary members of the Chiefs’ Association 


1 
OKLAHOMA NUMBER 

A special insert covering in de- 
tail the proceedings of the conven- | 
tion of the Oklahoma Association | 
of Insurors and the addresses 
given at that meeting is included 
2s a part of this issue, immediately 
following Page 26. 


Tuesday afternoon. Ez 


ich will be pre- 
sented with a gold badge insignia of 
membership. The picture itself was 
shown Wednesday night. 


Chief John Keulon of 
was the leader of a discussion on traffic 
problems at the first program session 
on Tuesday afternoon He sought the 
views of the chiefs as to the best means 
for notifying the public of the approach 
of fire apparatus and for preventing ob- 
struction to fire department operations 
caused by traffic conditions. The con- 
census of opinion among chiefs of the 
largest cities seems to be that eventually 
in the high value districts street parking 
must be greatly restricted and in some 
key streets entirely prohibited. Chiefs 
of cities below 250,000 population re- 
ported progress in meeting the traffic 
hazard. The speaker predicted that re- 
tail merchants would defeat needed 
parking restrictions until some terrible 
life loss occurred on account of parked 
cars. A joint committee of fire chiefs 
and police chiefs is to report suggested 
traffic regulations next year. 


New York City 


Hickman Price Spoke 
Hickman Price of the motion picture 


industry closed Tuesday’s sessions with 
an outline of the remarkable fire safety 
achievements in that industry. Salvage 


Ce] PWT 





Corps Chief Frank McCauliffe of Chi- 


cago took part in the discussion on | 
traffic regulation and on respiratory | 
hazards encountered by firemen. Super- 


intendents of salvage corps held a spe- | 
(CONTINUED ON PAGE 40) 
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ILLINOIS TAX CASE 
UP AT WASHINGTON 


Charles E. Hughes Presents Argu- 
ment for Hanover Fire on Claim 
Invelving Millions 


DISCRIMINATION 


CHARGED 


Equal Protection of the Laws Relied 
Upon to Save Companies From 


Huge Impost 
WASHINGTON, D. C., Oct. 20. 
The validity of the decision of the Illi- 


nois supreme court, holding that the tax 


upon the net receipts of agencies in 
that state of foreign fire, marine and in- 
land navigation insurance companies 


be 
valuation, 
to 1923, 


should assessed upon a 


not, 


100 percent 
done prior 
debased 
valuation, was argued before the United 
States Supreme Court Oct. 18 on the 
appeal of the Hanover Fire. 

Under the decision of 
court, it is contended by 
municipalities within the 
tempting to recover taxes for the un 
assessed portion of such. net receipts 
back to 1869, when the law was orig- 
inally enacted, and more than 250 suits 
for the recovery of some $25,000,000 of 
such taxes, have already been brought 
in the Illinois courts against foreign fire 
insurance companies. 


and as was 


upon 50 percent of a 


the Illinois 
the company, 
state are at 


Hughes Invokes Constitution 


Argument for the 
was presented by 


insurance company 
Charles E. Hughes, 
former Secretary of State, who con- 
tended that the law imposing the tax 
unconstitutional in that it denies to 
the company the equal protection of the 
laws and takes its property without due 
process of law, contrary to the provi- 
sions of the 14th amendment to the con- 
stitution. Mr. Hughes pointed out that 
the decision of the Illinois supreme 
court was not unanimous, a dissenting 
opinion being filed in which it was held 
that the rights of the company under 
the 14th amendment were infringed and 
denied to it. 


is 


Charge of Discrimination 


The imposition of tax on a 100 per 
cent basis, the court was told, resulted 
in the company being called upon for a 


jayment of $7,184, while under the 
method of assessment followed prior to 
1923, the tax would have been but 
$2,155.24. 

The tax is unconstitutional, it was 
claimed, because it discriminates be- 
tween foreign fire companies and for- 
eign casualty companies writing insur- 
ance of the same character as is written 


by the fire companies and domestic fire 
and casualty companies and individuals, 
only the foreign fire companies being 
subject to the tax. 

Distinction Was Ignored 


“The position of the tax authorities, 
substantially sustained by the supreme 
(CONTINUED ON PAGE 54) 
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HOLD INSURANCE DAY 


WISCONSIN HAS BIG EVENT 


Attendance at First State Wide Celebra- 
tion Far Exceeds the Expectations 
of the Committee 


MILWAUKEE, Oct. 
registrations of approximately 275 and 
the early arrival of many insurance men 
who had not made previous registrations 
bid fair to make Wisconsin's first In- 
surance Day one of the greatest of in- 
surance gatherings ever assembled in 
the middle west. It is estimated that 
the final count of the number attending 
will between 450 and 500, which is 
a much larger attendance than any of 
the committeemen or organizations 
sponsoring the event anticipated. Every 
part of Wisconsin is represented at In- 
surance Day by local agents, field men, 
and general agents of all branches of in- 
surance. 


be 


tactors about the attendance is the num- 
ber of agents from outside of Milwaukee 
who are here. 

Che program for the Insurance Day 
activities started Tuesday night with the 
big get-together dancing party, and the 
spirit of good-fellowship which was prev 
alent there is being carried throughout 
the entire day. Insurance 
with a banquet this evening at which J. 
\. O. Preus, former governor of Minne- 
sota and a former insurance commis- 
sioner of that state, who is now engaged 
in insurance in Chicago, will be the 
principal speaker. Claris Adams of In- 
dianapolis, secretary of the American 
Life Convention will be toastmaster for 
the occasion, and as an added attraction, 
the committee has secured Charles Mil- 
ton Newcomb, nationally known hum- 
orist and after-dinner speaker. 

Henry F. Tyrrell, legislative counsel 
tor the Northwestern Mutual Life of 
Milwaukee, and chairman of the 
speakers’ committee for Insurance Day. 
is chairman of the day. The morning 
session opened at 9:30 with an address 
of welcome to the insurance men by 
Olaf H. Johnson, commissioner of Wis- 
consin.,. 


E. C. Stone's Address 
“Compulsory Automobile Liability In- 
surance’ was the subject under discus- 
sion by Edward C. Stone, United States 
manager of the Employers’ Liability. 
Mr. Stone followed Commissioner John- 
son. Frank P. Manly, president of the 
Indianapolis Life, was the next speaker 
on the program and his subject was 
“Life Insurance; Its Functions and 
Service.” O. M. Thurber, secretary of 
the Northwestern Association of Mutual 
Insurance Companies, Owatonna, Minn.. 
rounded out the program for the morn- 
ng with an address entitled “The Cruc- 
ible of Carelessness.” The afternoon 
rogram started with an address inter- 
esting to the fire insurance representa- 


s tO 


20.—Advance | 





| must 


One of the most encouraging | 
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SHY AT COTTON PLA 





American Underwriters Frown on Pro- 


posal—May Be Considered by 
London Lloyds 


NEW YORK, Oct. 20.—The plan 
proposed by O. F. Bledsoe, president of 
the Staple Cotton Cooperative Associa- 
tion, to safeguard cotton growers against 
loss upon their product under a declin- 
ing market, through the medium of in- 
surance, is not regarded as at all feas- 
ible by underwriters here, though the 
speculation is one that might appeal to 
operators at London Lloyds. Late re- 
ports quote the present cotton crop as 
likely to reach the hitherto unheard of 
figures of 16,700,000 bales; to which 
be added 3,000,000 reserved from 
last year. 

The unprecedented yield of the season 
has forced the price of the product down 
to a point considerably below the figure 
upon which many loans were made, and 
the bankers are insisting upon additional 
margins being put up by borrowers. The 
situation is a serious one and cotton fac- 
tors and planters are casting about des- 
perately for measures of relief. The 


| heavy yield in the United States is ag- 


Day closes | 


gravated by reports of an abundant pro- 
duction in Egypt and in Russia. The 
latter country particularly has increased 
its cotton acreage tremendously in late 
years. Britain is encouraging the rais- 


sions and 
adapted 


influence 
the 


ot 
and 


spheres 
thereto, 


as 


prediction 


are 


|made that in the not distant future the 


Soudan will be the great center of cot- 
ton production for the world. The im- 


| portant lesson for the south taught by 


the existing situation, of course, is that 


| of crop diversification, something lead- 


ers of the section have long been preach- | 
| ing, 


but thus far with indifferent re- 
sult. In formulating his insurance plan, 
President Bledsoe doubtless had in mind 
profits insurance, the practical working 
of which, however, are vastly different 
trom the scheme he has mapped out. 
Another Plan Proposed 
Only recently there was presented in 


is | 


| 


|NOT REGARDED AS FEASIBLE | 


GIVE MUTUAL RULINGS 





ON AUTOMOBILE INSURANCE 





Seek Opinion of Massachusetts Com- | 


missioner on Collection of Divi- 
dends By the Dealer 


BOSTON, Oct. 20.—Have automo- 
bile dealers, or their finance companies, 


| the right to collect and keep dividends 


on mutual insurance policies issued to 
customers who buy automobiles on the 
partial payment plan? This is a ques- 





| tion which is the subject of a spirited | 


| mutual 


controversy 
prominent 


going on between a 
Boston general agent and 
the Massachusetts insurance depart- 
ment. The appeal to the insurance de- 
partment has come about because of the 
growing practice of automobile dealers 
of collecting the dividends on_ the 
policies of their buyers. The 
is quoted of one well-known 
Massachusetts general agent who 
netting many thousands of dollars annu- 
ally through this practice. 


now 


case 


is 


Seeks Clarifying Rulings 

Hugh T. Campbell of H.- T. 
bell & Co. Boston the 
agent who has been giving light to the 


Camp- 


ot is 


| under 


general | 








ESTIMATE OF LOSSES 
TELLS OF FLORIDA CLAIMS 
Fred J. Breen, Executive Assistant to 


the General Manager of the 
National Board Returns 





NEW YORK, Oct. 20—Fred J 
Breen, executive assistant to General 
Manager W. E,. Mallalieu of the Na- 
tional Board, returned to New York a 
day or two ago, after spending several 
weeks in Miami installing the National 
Board’s emergency adjustment service 
to take care of the catastrophe losses 
caused by the hurricane that swept 
southern Florida on September 17-19. 
When Mr. Breen left Miami last Satur- 
dav close to 6.200 tornado claims, with 
insurance involved of approximately 
$55,000,000, had been filed with the cen- 
tral adjusting committee, which body is 
the general direction of E. P. 
Roberts, manager of the Southern Ad- 
justment Bureau. 

Average Loss Is Given 

The average loss in Mr. Breen’s opin- 
ion will be somewhere between 20 and 
25 percent. Claims upon residence 


| properties in many instances run up to 


practice. His inquiries tend to bring | 
out two things: whether dealers may | 
legally and properly collect. and keep 


such dividends, and, if they may, if that 


| does not put them in the class of insur- | 


this city a proposition for insuring the | 


incoming crop of a certain product, or 
such part of it at least as was stored in 
warehouses. In the event of 
through fire, settlement would be on 
the basis of the market quotation of the 
product at the time of the fire. Should 
this chance to below the cost at 
which the product was first bought, the 
assured would hold the insurer liable 
for any recovery in value that might 
ensue between the date of the fire and 
the period of the policy's expiration. In 


loss 


be 


| other words, indemnity is sought against 


| time, 


tives It was “Fire Insurance: Its 
Service and Pledges,” written by | 
George G. Bulkley, president of the | 
Springtield Fire & Marine, and read in 
his sence by John C. Harding, west 
ern 1 uger of the company. Mr 
Bulkl is confined to his home with 
lar ! ind was unable to come to 
Milwauke Josep R. Wilson, man 
wer of the development department of 
the Maryland Casualty, addressed the 
vathering « “Insurance Counsellors.” 
Phe ernals were represented on the 
rat vy Ben Poss of Milwaukee, 
general counsel for the Equitable Fra 
ter I who spoke on “Fraternal 
I t Societies.” 
\ number of the companies d gen 
é ern Ss toc l@ Ooppe unit 
erences sda ind the 
tiended Insur Day 
\Ibert | Mielenz genera! 
‘ ad Lit I W 1 ( 1 S] al | 
‘ F k & Delegates 
! me the Wiscor 
tie ‘ Ki Insurance 





loss through a declining market, should 
recovery be had within a_ stipulated 
This plan provides for indemnity 
only in the event of loss, and is quite 
different from the scheme suggested by 


the head of the cotton co-operative as- | 


sociation, which would guarantee against 
a falling market wholly regardless of the 


fre hazard. It seems akin to guaran- 
teeing against a shrinkage of values on 
securities listed upon the exchange; 
something the law would not permit 


insurance Companies to undertake, 


: . . | ance 
ing of cotton in such parts of its posses- | jnasmuch as they are receiving compen- 
| sation from an insurance company 


rul- | 


agents acting without a license, 


through placing of policies. 
ings having been given in 
with fire and theft policies 
line, Mr. Campbell wants to know how 
the matter is to be treated in connec- 
tion with the new compulsory liability 
law. He asks if the auto dealer’s name 


Some 
connection 
along this 


| shall appear on the buyer’s policy and 


application 
car 


when a 
payments; 1 a 


for state registry, 
bought on part 
mutual company can pay dividends on 
buyer’s policies to the seller without 
legal assignment from the buyer of the 
car; or if a mutual company can recog- 
nize such an assignment except it be 
made in full legal form and placed on 
file in the records of the insurance com- 
pany. 


1s 


Purchaser Is Owner 


In its reply the department rules that 
the individual who buys a car, even 
under the partial payment plan, is the 
actual owner of 
name alone may appear on the registra- 
tion application. In case of a car being 
owned jointly by assignment, an insur- 


ance company may pay dividends to 
either one, or a third party by assign- 
ment, it is ruled. But it is further ob- 
served that as liability coverage is not 
insurance on their respective interests 
in the car as property but insurance 


against the legal liability of the owner, 
it follows there is no need of a policy 
including the vendor of the 


caf as a 
party in interest. As to assignment of 
dividends the counsel of the department 
ruled that there is no prescribed form 


{of assignment and that an oral assign- 


even 
vere th ; 14 ne . . 
were tney disposed to do so. Some vears 
ago a movement was on foot to form 
a strong financial combination here that | 
vould guarantee against certain securi 
ties listed on the New York Exchange 


reporte d 





prior to the 


world war, though 


to what exent it was practiced or with 
what result, is not known, 
Companies which held its annual meet- 
gin Mi iukee during the week at 
ded ! the sessions on Insurance 
ay Milwaukee's two leading evening 
newspapers are issuing special editions 


Day. 


surance 


ment would be undoubtedly valid 
Must Have Vouchers 


trom Mr. Campbell 
mutual companies had 


letter 


sought to learn if 


A second 


the right to disburse money without 
taking receipts and making record of 
the same and how the department 
would act if it found mutual companies 
were “making disbursements based on 
oral assignments. Commissioner Wes 
ley E. Monk personally answered the 
second letter stating that mutual com 
panies must have vouchers for pay 
ments excceding $25 signed by the 
payee or an affidavit attesting the pay- 
ment and reason for lack of voucher, 
and that such payments should be re- 
corded on the company’s books. In 
| case of failure so to act, and loss occur- 
ring, the otticers or directors of the com 


30 percent .of the insurance. carried. 
Losses on Office and mercantile struc 


| tures of the better class will be far less, 


thereby greatly reducing the average 
ratio. 


Meyer-Kaiser Building Loss 


The prominent Meyer-Kaiser building 


-at Miami upon which $900,000 insurance 


is carried, and which it was at frst 
feared would prove a total loss, will 
vield considerable salvage. The Bethle- 
hem Steel Company has taken a con- 
tract to strengthen the steel in the struc- 


| ture, thereby obviating the necessity o! 


| paid, difficulties are 


the car and his or her | 


its being torn down. ' 

While the handling of losses is pro- 
ceeding and many claims have been 
experienced through 
discouraged property owners abandon- 
ing their homes to mortgagees and leay - 
ing for parts unknown. Comparatively 
few automobile claims under the colli- 
sion clause have been recorded, while 
the limited number of tornado covers on 
cars filed are mainly held by northern 
residents. 

Write Tornado Freely 


Companies continue to write tornado 
business freely in Florida at the ad- 
vanced rates, though many offices are 
insisting that it only be in conjunction 
with fire covers. Heavy as was the 
damage wrought by the storm, rapid 
progress toward rehabilitation is going 
forward and in Mr. Breen’s opinion the 


| resort centers will be abundantly able to 


pany would be liable. The commuis- 


take care of tourists when the winter 


season opens. 


sioner also states that his examiners 
would undoubtedly criticise payments 
of dividends by mutual company on oral 
assignments. 





Organizing New Companies 


W. Otjen of Enid, Okla., is organ 
izing a life company on the stipulated 
premium plan to be known as the South 
western National Life. It is also stated 
that Mr. Otjen expects to organize a 


fire company called the Southwestern 
National Fire. Mr. Otjen is a hail gen 
eral agent. He is a state senator, anc 


recently ran in the primary election for 


+} 


the Republican ticket for governor 
Speakers at Kansas Meeting 
Leo J. Thieman of the Casualty In 
formation Clearing House of Chicago, 
\V. A. Brandt, manager of the Kansas 


Inspection Bureau, and W. L. Taylor, 
vice-president of the Federal Surety, ar 
speakers at the meeting of the Kansas 
Association of Insurance Agents in 
Lawrence this week in addition to those 
previously announced. 
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CONSIDER COMPANY TO 
WRITE FINANCE LINES 











Plan Is Approved by National 
Conference as Matter for 
Individual Action 





HEDGE IS NEW PRESIDENT 





Other Matters Considered at Annual 
Meeting of National Body 





Last Week 
NEW YORK, Oct. 20.—The annual 
meeting of the National Automobile 


Underwriters Conference held here some 
days ago proved anything but the ex- 
citing gathering predicted for it in cer- 
quarters and, though it failed to 
evoke particular enthusiasm, neither, on 
the other hand, was there talk 
resignations, much the 
abandonment of the entire organization. 
The features of the meeting the 
acceptance of the report of the special 
committee on finance business, the de- 
cision to allow a uniform commission 
rate of 25 percent throughout the juris- 
diction. of the Pacific Coast Conference 


tain 


of any 
company less 


were 


and the election of officers for the new 
vear. 
Consider Finance Proposal 
The suggested creation of a_ special 


company for writing finance business 
under sanction of the National Confer- 
ence was first broached some months 
ago, and because of the sharp diversity 
ot views entertained the subject was re- 
ferred toa spec cial committee for review. 
The committee was ready to report in 
July last, but it was deemed advisable 
to hold the matter in reserve until 
annual gathering. The committee, 
noting the great development of the 
practice of selling automobiles on the 
time payment plan and the financing of 


after 


the business by corporations formed 
especially for the purpose, pointed out 
that risks of this class are now lost to 


local agents, whereas, if a company were 
created to handle the insurance in a 
wholesale manner, an arrangement could 


be worked out whereby 5 percent com- 


THE. NAT ION AL 








the | 


MAY NEED MORE TIME 


KENTUCKY CASE 
State to Seek Help of John T. Barker, 
Who Successfully Opposed Com- 
panies in Missouri. 


UNCERTAIN 


FRANKFORT, KY., Oct. 20.—State 
Auditor William H. Shanks may or may 
not hold a hearing for the Kentucky 
Acturial Bureau and the fire insurance 
companies regarding their proposed in- 
crease of 12% percent in rates here Oct. 


25. Whether or not he will be able to 
have the hearing will depend on the 
ability of the experts at work for the 
state to gather the facts to warrant 


them to go into the hearing at that time. 
This corps of experts is busily engaged 
gathering facts and it is probable that 
Attorney General Frank Daugherty will 
request the employment of John T. 
Barker, former attorney general of Mis- 
souri, to assist in the presentation of 
the state’s side of the case to Mr. 
Shanks. Mr. Barker was attorney gen- 
eral of Missouri at the time that the 
fire companies decided to increase the 
rates in that state and was successful 
in his oppositon to the raise. He is 
counselor for Kansas City, but it is 
likely that he will be able to arrange 
his business so as to assist the state if 


he is called on. 
May Need More Time 
The notice for the increase in the 


rates is set for Nov. 3, but it is a pretty 
safe prediction that more time will be 
needed for the preparation of the case, 
and it is very probable that the decision 
of the state auditor will not be rendered 


by that time. When the agreement was 
made by the attorneys for the insurance 
companies and the state for the pro- 
cedure now pending, it was understood 
that if more time was necessary for 
either side it would be granted if the 
request was reasonable. There is no 


doubt but what this part of the agree- 
ment will be carried into effect if neces- 


sary to the merits of the case, and re- 
quested by either side. The companies 
aparently have their side of the case 
| prepared, and are waiting eagerly for 
an opportunity to present the facts they 
have assembled. Both sides are ver) 
confident of ultimate victory, so that 
the rate war in Kentucky is going to 


mission would be distributed among the | 


hold- 


in the cooperative institution. 


local representatives of the offices 
ing stock 


Not Conference Matter 


Whether the proposed scheme would 
prove successful, the committee appre- 
ciated, “‘would depend very largely on 
the ability of the company’s manager to 
judge accurately as to the proper rates 
and his. ability to obtain such rates.” In 
the opinion of counsel, consulted by the 
committee, the plan presented no insur- 
mountable legal difficulties, but offered 
that if such were met later, or the opera- 
tion of the special corporation proved 
detrimental to other lines of insurance, 
the project could be abandoned without 
serious loss of money or prestige. The 
reading of the report was attentively 
listened to, the final thought being that 
if any conference member cared to em- 
bark in such a venture upon its own 
initiative there was no objection to its 
doing so, but the proposed plan would 
not be sanctioned as a conference matter. 


Consider Coast Problems 


The increasing of the commission rate 
on the Pacific Coast to a flat 25 percent 
would, it was said, amount to a general 
advance for the territory of about one 
percent. The great bulk of the automo- 
bile premiums in that field now comes 
from the centers enjoying the 25 percent 
allowance, and only a small return from 
the 20 percent districts. Such objection 
as Was voiced to the proposition was 
mainly because of the effect it was likely 
to produce upon other sections of the 





prove interesting throughout the entire 
litigation. 


Agents now getting 20 percent 
inspired to for the larger 


country. 

may be 

figure. 
“Progress” 


ask 


was the report offered 

the committee on the National Auto- 
mobile Club of California. This organi- 
zation, it was said, had greatly increased 
its membership as well as curtailed its 
expenditures, and the hope was ex- 
pressed that it would soon become self- 
sustaining. The maintenance of the club 
has been a bone of contention for some 
time, the powerful Home group having 
declared its unwillingness to further 
contribute to its support. The story is 
that the formation and operation of the 
club has already cost the member com- 
panies $400,000, and without correspond- 
ing benefits. A difference of opinion is 
held upon this score, and while the club 
is sharply criticized by some comnany 
heads, it is as stoutly defended by others. 
In any even the general disposition is 
to try out the experiment a little longer. 

Hedge Is President 


William R. Hedge. president of the 
Boston and the Old Colony, was elected 
president of the National Conference for 
the new year. William McIntosh, man- 
ager of the Roval, was chosen vice- 
president and H. W. Ellis, assistant 
United States manager of the Phoenix 
of London, treasurer. Mr. Hedge was 
vice-president last year. 

From informal talks with company 
managers the disposition apparently is 
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TELLS PROPERTY ‘LOSS 


SUMS UP DAMAGE 


President of Seaboard Air 
views Actual Situation 


IN FLORIDA 


Line Re- 
in 
Hurricane Zone 


A comprehensive 
conditions in Miami, Fla., following 
the. disastrous hurricane, and the actual 
property loss experience throughout 
the storm zone has been given by S. 
Davies Warfield, president of the Sea- 
board Air Line Railway, in an ad- 
vertisement broadcast throughout the 
country. Mr. Warfield, in commenting 
on the facts of the storm zone, said 
in part: 


summary of the 


Sums Up Conditions 


“At Miami, Miami Beach and Coral 


Gables there are approximately: 157 
hotels; 1,200 apartment houses; 10,000 
places of business, including bank, oi- 


fice and business buildings and stores, 
and 35,000 to 40,000 dwellings. 
“Of the hotels damaged, approxi- 


mately 85 percent sustained slight dam- 
age and all will be in full operation by 
Dec. 1; year-round hotels are now in 
operation. 

“Of the 
mately 75 


apartment houses, approxi- 
percent, mostly now in 
operation, sustained slight damage and 
will repaired by Dec. 1. 

“Of places of business, approximately 


be 


85 percent, with substantially all at 
present in operation, sustained some 
damage and all will be repaired by 
Dec. 15, excepting a few. 


“Dwellings of 
construction withstood the storm, 
taining slight or no damage, 
buildings of flimsy construction 
damaged to the extent of 70 percent. 

“Property owned by the city of 
Miami to the value of $24,813,236 is 
reported by the authorities as sustain- 
ing a damage of only $328,200, or 1.33 
percent. 

“Of all 
in Miami 
destroyed, 
others. 


modern permanent 
Sus- 
while 
were 


school buildings 
vicinity, one only was 
continuing in the 


permanent 
and 
classes 


Will Soon Be Repaired 

“At Hollywood, 
of modern permanent 
withstood the storm, 
damage local to 
in operation 


Hotel—will 


large hotels 
construction 
with more or less 
each, two being now 
and the third—the Beach 
be in full operation by 
Dec. 15. The remaining hotels in the 
Hollywood district sustained damage 
and will be in operation about the same 


the three 


period. Apartment houses, places of 
business and dwellings of modern per- 
manent construction withstood the 
storm; the damage local to each has 
been or will be repaired by Dec. 15. 
Buildings of flimsy construction § sus- 
tained severe injury. 

“At Fort Lauderdale, which in some 
sections suffered considerably from the 


storm, it is represented that the damage 

will be repaired by Dec. 15 and that 

the damage to structures will average 
(CONTINUED ON PAGE 40) 


to strengthen the power of the central 
organization rather than to increase the 
prerogatives of the various sectional 
bodies, upon the theory that the prob- 
lems of the business are general and 
not territorial in their application, and 
should be dealt with through one central 
source. 

The idea that the conference share its 
loss records with the non-affiliated com- 
panies and thus not only add to its data 
of this character but obtain greater aid 
from police authorities in tracing stolen 
cars seemed to find favor, and while no 
formal action was taken with respect to 
the matter it would not be surprising if 
a cooperative plan were worked out at 
a later date. 





NI 


FIRE MARSHALS HOLD 
ANNUAL CONVENTION 





Vote to Unite With National Fire 
Protection Asso- 
ciation 


OPERATE AS ONE SECTION 


Valuable Program Marks Meeting in 
Memphis, Which Will Probably Be 
Last of Present Organization 


OFFICERS ELECTED 


vresident, J. A. Tracy, fire marshal of 
Iowa. 
Vice-President, W. A. Elstun, fire 


marshal of Kansas, 

Secretary-Treasurer, C. L. 
marshal of West Virginia. 
Committee: The above offi- 
cers Chester Johnson, fire marshal 
of Alabama, and Stacey Wade, fire mar- 
shal of Nerth Carolina. 


Topping, fire 





By RALPH E, RICHMAN 

The officers elected at the annual con- 
vention of the Marshals Associa- 
tion of North America, held in Memphis 
week, will be the 
organization in present The 
to continue 
Marshals’ 


Protection 


Fire 
last last to serve this 
its torm, 


has decided its 


the Fire 


association 
existence Section 
of the National Fire 
tion, to be 
the N. F. P. 


as 
Associa- 
May 
A. meets in Memphis. 


organized next when 


Special Resolution Adopted 


The special resolutions on the 
ganization read: “Whereas the purpose 
of the Fire Marshals Association of 
North America during the 21 years of 
its existence has been to foster the cause 
of fire protection and to assist its mem- 
bers in their official duties and services 
to the public in the reduction of fire 
waste, and; whereas it now appears that 
this purpose can in the future be best 
obtained by affiliating our work, both 
collectively and individually with a large 
mi in association to which we can con- 
tribute our special experience and from 
which we can receive assistance and 
support in many ways; therefore it is 
hereby resolved that the Fire Marshals 
Association of North America hereby 
votes to unite with the National Fire 
Protection Association as a fire mar- 
shals’ section of that organization, and 
that the executive committee of five 
members be designated at this meeting 
with power to act for the Fire Marshals 
Association on all matters and directed 
to arrange for a meeting of the section 
at the time of the next annual meeting 
of the National Fire Protection Associa- 
tion.’ 


reor- 


Gets Unanimous Approval 


The ‘plan to afhliate with the National 
Fire Protection Association had _ the 
unanimous approval of all present. 
President Dana Pierce and Secretary 
Franklin Wentworth of the N. F. P. A 
were present at the convention and as- 
sured the fire marshals that the N. F. P. 


A. would welcome them as a separate 
section and aid them in every way pos- 
sible. It is believed that both the fire 


marshals and the N. F. P. A. will derive 
benefit from the arrangement. 

Chester E. Johnson, in the 
address as president, severely 
the legal ethics which seemingly sanc- 
tion the practice of prosecut ing attor- 
neys allying themselves in various ways 
as legal representatives of those accused 
of arson. Such action, he declared, para- 
lyzes the courts in the handling of many 
This 


opening 
arraigned 


arson cases. sentiment found an 
cho several times during thé conven- 
tion, leading to the insinuation that the 


legal profession is harboring a distinct 
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class of lawyers who are professionals 
at defeating the ends of justice. Presi- 
dent Johnson commended the practice 
of the Canadian provinces in selecting 
fire marshal appointees by civil service 
tests and then retaining competent men 
in the office. 


Urges Federal Interest 


Ed M. Gillenwaters, Tennessee fire 
marshal, delivered the address of wel- 
come. After citing the manifold bless- 
ings of Tennessee, Mr. Gillenwaters 
made an appeal for greater fire preven- 
tion efforts on a national scale. He 
urged the United States government to 
take an interest in this. Mr. Gillenwa- 
ters said that the annual toll of 15,000 
lives and $700,000,000 in property values 
disaster that should arouse the at- 
tention of the representatives in Con- 
gress and call for some united national 
action. 

A. Tracy, fire marshal of Iowa, 
gave an address Thursday afternoon on 
“Fire Prevention Week Publicity.” He 
told of the work that had been done in 
lowa in issuing fire prevention posters, 
but said that he had come to the con- 
clusion that if the money had been spent 
in well written newspaper articles, a 
more lasting fire prevention sentiment 
would have been created among the peo- 
ple, especially among the rising genera- 
tion, than can be done by staging fire 
prevention week campaigns each year. 
He also suggests that something might 
be done through a publicity committee 
t items and slogans 


to furnish newspaper 
for use In moving picture houses. 


is a 


Interest in 


Mr. Tracy said that not long ago a re- 
porter for the Associated Press called on 
him for some information on sponta- 
neous ignition and lightning. The articles 
were run in some of the eastern papers 
and Mr. Tracy said that his department 
was flooded with requests for literature 
covering both subjects. As a rule, news- 
papers give very little space to fire pre- 
vention week notices inasmuch as there 
is no profit in printing them and the no- 
tices usually 


Newspaper Articles 


are uninteresting from a 
news standpoint. Nevertheless the ex- 
perience with the Associated Press ar- 


ticles would indicate that there is a field 
tor well written and instructive articles 
in which the public does take an inter- 


est. 


Talks on Arson 


W. A. Elstun, fire marshal of Kansas, 
wave a talk on arson. He said that his 
department devotes practically 75 per- 
cent of its time to hunting down arson- 
He said that for the first eight 
months of the year, the department has 
investigate ‘d 218 arson cases, secured 50 
confessions and convictions, while 16 
cases were still in court for trial. There 
were 18 acquittals. Mr. Elstun said that 
the crime of arson is growing rapidly 
and that more drastic measures are 
needed to combat it. 


ists. 


Discusses Work in 


G. N. Holton, state fire marshal of 
Texas, told of the work that is being 
done in his state along fire prevention 
lines. He said that $25,000 is spent ex- 
clusively in fire prevention work. The 
department has induced 371 schools in 
the state to put in courses on fire pre- 
vention, for which the towns receive 
substantial credit in their key rate. He 
said that there are 335 active fire mar- 
shals in the state, helping to keep down 
fire hazards and making monthly re- 
ports to the state fire marshal of their 
activities. This is also recognized by 
credit in the key rate. He said that the 
people of Texas are beginning to realize 
thet fire insurance rates depend to a 
large exten upon the fire and 
that more and more attention is being 
directed toward the reduction of losses. 

Had 


Texas 


losses, 


Prominent Part 


Memphis and Tennessee had a promi- 
nent place on the program. Addresses 
were made by United States Senator K. 
D. McKellar, Mayor Rowland Paine, 
Fire Commissioner T. H. Allen, Earl J. 
Neutson, secretary of the Memphis Fire 
Prevention Committee, State Fire Mar- 
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shal Ed M. Gillenwaters, 
land, director of the safety division of 
the Chamber of Commerce, and L. S. 
Akers, Memphis dealer in fire safety ap- 
pliances. All these speakers touched 
somewhat upon the splendid record of 
fire prevention effort which has been 
made in Memphis during the past few 
years, explaining the methods which 
have been used. The Memphis fire pre- 
vention effort includes every avenue for 
reducing fire waste. Recently the city 


Clifford Pen- 


received a Class B insurance rating, as 
high as any large city of the country. 
John G. Gamber Speaker 
State training of firemen in fire ex- 


tinguishment and fire prevention, possi- 
ble co-operation of fire insurance com- 
panies and agents with fire marshals, 
educational methods and rural fire pro- 
tection were the subjects discussed by 
Fire Marshal John G. Gamber of IlIli- 
nois in an address Thursday morning. 
Fire Marshal Gamber said that the short 
course in fire fighting at the University 
of Illinois had been successful and that 
the next legislature is expected to make 
a special appropriation for providing a 
fire tower and other necessary equip- 
ment to enable the university to func- 
tion as well as the best fire schools. 


Questions Insurance 


Mr. Gamber questioned the advisabil- 
ity of insurance companies completely 
leaving any community without first 
making a survey to cut down over in- 
surance in the community. He said it 
was not fair treatment of the honest 
citizen for a company to withdraw be- 
fore a real effort had been made to with- 
hold excessive insurance coverage. In 
one case he said he requested companies 
to make a survey in a community to see 


Company Practice 





similar to those followed in organizing 
drainage or sanitary district. 

C. Iddings, representing the Fire 
Equipment Manufacturers Institute, ex- 
plained what that organization was do- 
ing and offered the fire marshals use of 
a motion picture film to be released 
shortly, entitled, “Fortify for Fire Fight- 
ing.” 

Urged Use of Posters 


Deputy Fire Marshal Brockwell urged 
use of posters which could be used by 
those distributing the posters to carry 
out their own purposes. He cited a 
North Carolina poster distributed by 
county school superintendents showing old 
style and new style school buildings. The 
superintendent desiring to stimulate in- 
terest in better schools had a motive of 
his own for distributing them. Mr. 
srockwell explained to the fire marshals 
how the North Carolina school safety 
building methods had prevented a 
school house rate increase in that state 
after he had cited the results obtained in 
the state before 32 fire insurance company 
executives. Fire Marshals Elstun of Kan- 
sas, Magruder of Ohio, Holton of Texas, 
Clark of Vermont and Gamber of Illi- 
nois took part in the round table discus- 
sion on arson, rural fire protection, and 
standardization of hose couplings. 


Speaks on Cooperation 
President Dana Pierce of the National 
Fire Protection Association explained 
the purposes and methods of operation 
of the National Fire Protection Associa- 
tion Friday morning, emphasizing the 


| ways in which the fire marshals and the 


r. P. A. might work together, since 
| the fire marshals had already voted to 
| afhliate with the N. F. P. A. 


that not more than 80 percent insurance | 


to value was carried, offering one depu- 
ty’s services for each insurance man’s 
services in carrying out the survey and 
cooperation was refused. Special inter- 
est was shown by the fire marshals in 
Mr. Gamber’s suggestion that farmers 
be enabled by legislation to organize 
rural fire protection districts under plans 


Tells of Work in Ohio 


C. S. Magruder, in the 
of the convention, 
stimulating 


closing address 
gave a stirring and 
review of Ohio achieve- 
ments, which greatly enthused his 
hearers. He told of the decreasing fire 
losses of Ohio since 1924, both in prop- 
erty and in loss of life, outlined Ohio 
(CONTINUED ON PAGE 10) 
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Eastern Underwriters Association, long 


under consideration, is formally organ- 
ized, with Rh. M. Bissell as president. 
Page 5 


National Automobile 
Conference in annual 
approved the plan for a 
pany to write finance 


Underwriters 
session last week 
cooperative com- 
lines, though hold- 


ing it a matter for individual and not 
conference action. Page 7 
* * 

George § G. Bulkley, president of 
Springfield Fire & Marine, reviews year’s 
results in Wisconsin Insurance Day ad- 
dress. Page 10 | 


aL x 
Association of 
annual 


Michigan 
Agents holds 


Insurance 
meeting at Grand 


|} meeting in 


tapids. Page 21 
*x* * 7 

Kentucky rate case hearing may be 

postponed to give state more time to 

collect data. Page 7 

At the annual meeting of the State 

Fire Marshals Association of North | 


America, J. A. Tracy, fire marshal of 
lowa, was elected president. Page 7 
Rulings are given by Massachusetts | 


department 
mutual 


on collection of dividends on 
policies by automobile dealers. 

Page 6 

* * 

Attendance at first 

ance Day exceeds 

committee in 


Wisconsin Insur- 
expectations of the 
charge. Page 6 
d * 


Full report of annual meeting of Okla- | 


homa Association of Insurors. Page I | 
* * { 
James D. Vail of the Hartford Fire 
was reelected president of the Western 

Automobile Underwriters Conference. 
Page 37 

~*~ x 

Cc, W. Bailey, president of the Amer- 
ican of Newark, has been reelected presi- 
dent of the Eastern Automobile Under- 
writers Conference. Page 38 
Surety acquisition cost plan is defi- 
nitely adopted by companies, effective 


Jan. 1, without 
approval. 


awaiting commissioners’ 


Page 43 | 


United States Supreme Court takes up 


famous Illinois tax case. age 5 
* * * 

International Association of Fire En- 
gineers is holding its annual meeting in 
New Orleans. Page 5 

*x* * 

The Rocky Mountain field supervisory 
committee met at Colorado Springs this 
week. Page 5 

* * * 

Fred J. Breen as the executive assist- 
ant of the general manager of the Na- 
tional Board, tells about Florida tornado 
losses. Page 6 

& 2 
Charles R. Street, western manager of 


the Great American, addresses the 
gan Association 
Grand Rapids. 


Michi- 
of Insurance Agents at 
Page S 

i 2 
Insurance Advertising Conference holds 
Detroit. Page 29 

*x* * 

Spencer Welton, vice-president of the 
Fidelity & Deposit, has been elected 
president of the New York Indemnity. 

Page 43 
+ & 2 


Companies win a notable victory in 
Georgia compensation rate case, Com- 
missioner Wright being restrained from 
cancelling licenses or interfering.Page 45 


ee 
In Massachusetts, owing to the com- 
pulsory automobile insurance law, 
agents are endeavoring to sell more 
property damage and collision insurance. 
Page 46 

. 2 
The National Bureau of Casualty & 
Surety Underwriters has discontinued 


its special cooperative arrangement with 


the Employers Liability. Page 45 
* * * 
Sentinel Life is launched in Kansas 


City and will take over accident and 
health department of Employers In- 
demnity. Page 44 


a 


Globe Indemnity celebrates 


sary home coming. 


anniver- 
Page 43 





| STREET SUGGESTS PLAN 
TO REMEDY THE ILLS 





Great American Vice President 
Outlines Course for Companies 


and Agents 





TALKS TO MICHIGAN MEN 


Says That the Good Old Fashioned 
Family Physician Is Needed to 
Prescribe Treatment 


GRAND RAPIDS, MICH., Oct. 20. 
—Charles R. Street of Chicago, western 
manager of the Great American, ad 
dressed the annual meeting of the Mich- 
Insurance Agents 





Association of 
today. He said that present day ills 1 
the insurance business should yield to 
proper treatment. He thinks that it 1s 
a case ior the family doctor. Mr. Street 
declared that there has been 
for panic in fire insurance 
cept on the part of those who brought 

the panic on themselves. He declared 
that a little cool, calm dispassionate con- 
sideration of the different problems ot 
the individual assured, a desire to 
recognize the fact that in the long run 
what is good for one is good for all and 
giving an opportunity for all to prosper, 
are needed in the business. 


igan 


no oc- 


casion ex- 


Rate Reducing Processes 

beginning of this year he said 
as bad in the outlook as the 
Spring passed, however, 


The 
Was Just 
year previous. 


without the usual tornado calling fo: 
heavy disbursements. Excessive rain- 
falls in the late summer and fall elim- 
inated many spark and roof fires. 
Losses have been below the normal. 
The storm which was expected in the 


west in the spring did not take place 
but did its work in Florida. ‘The 
weather, he said, cuts a great deal ot 
figure in the loss ratio. The cause ot 
the ailment as diagnosed by all, he a 
clared, is a lack of proper balance be- 
tween income and outgo. The reduced 
rate level has viciously impaired the in 


come. He said that the rating schedule 
lends itself too easily to the work ot 
the expert rate reducer who sells on 


rates and not on protection or salesman- 


ship. There has been strenuous com- 
petition among agents, companies, un- 
licensed concerns and all sorts of en- 


terprises seeking business. 
Fire Protection Engineer’s Work 


The work of the fire protection en- 
vineer, he asserted, is entitled to the 
highest praise where such work is prop- 
erly and _ conscientiously done. He 
thinks that defects in risks should in 
all cases be reported to the rating bu- 
reau with just as much alacrity as ii 
the case were credit that the engineer 
brings about for the policyholder. 

Mr. Street contended that the mass 
of technical detail injected into the busi- 
ness through over refined schedules, by 
multiplicity of rules, by the strained 
conception placed on the anti-discrimina- 
tion law is something that does not im- 
prove the disposition of the people in 
the business, but does make for rubber 
stamp work. He declared that it is to 
be regretted that selfish interests and 
lack of confidence should delay proper 
cooperation of all factions in the in- 
terest of all, or that questions of dignity 
and prerogative should ever arise when 
the patient is crying for relief. Mr. 
Street said that he has an abiding faith 
in the various company groups if their 
united cooperation could be had. They 
could do much to improve and place in- 
surance on a higher plane. 

Mr. Street declared that the Western 
Union could do a great deal more than 
it does. He declared that the Western 
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ALL INSURANCE CLASSES 
HAVE A COMMON BASIS 


October 


21, 


1926 


| Must Find Middle Ground Upon 


Which to Establish 
Cooperation 


| PLAN OF NATIONAL BOARD 


| 


| this we 
ot 


fire 
| fundamental business, 


whole, 


Is of Great Benefit to Public at Large 
as Well as to Its Own 
Business 


BY GEORGE G. BULKLEY 
President Springfield Fire & Marine 
[The following extracts 

from an address delivered in 
ek at the meeting in celebration 
Wisconsin Insurance Day. Mr. Bulk- 
ley was unable to be present on account 
of illness and his address was read bj) 
John C. Harding, western manager of 
the Springfield.) 


were taken 
Milwaukee 


life, 
mutual, 1s 
should 


various 


whatever 
stock 


Insurance under name, 


or casualty, or 
and there 
between its 
is all of the 
can be accorded to the 
the mutual, 


cooperative 


be discord 
tems. It 


no sys 
firmament 
stock 

still 
inter- 


same 
One glory 
another to and 
to the 
While 
there is a 


all. 


plan, 


another and 


insurer. each has its own orbi 


central force which governs 


Have Much in Common 


insurance carriers have 
much in common. They are branches 
growing from a main trunk, the roots 
of which spread in all directions, taking 
nutriment from the same source. Such 


All classes of 


being the case, it behooves us to find 
some middle ground in order that we 
may arrange for a fair measure of co- 
operation without violence to the prin- 
ciples of any system. Such matters as 
standards of fire prevention, loss costs 
and reasonable and adequate prices for 
insurance protection are of such car 


dinal importance 
and the 
problems they 
ticipated in by 


to the companies as a 
public as well, that the 
present should be par 
all interested. 


Big Factor in Civilization 


Phose who have made a study of the 
principles underlying our civic and com 
mercial lite realize that the fire insur 


ance business has been one of the prime 


| factors in placing civilization where it is 


| today. It has stabilized credit, permut- 
ting the expansion of commerce and in- 
| dustry to an extent undreamed of a few 
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Insurance Bureau should be called upon | be with exact justice to the company | and which beyond question play the 
for support in vital matters and he be- | which also means exact justice to the | game without evasion or equivocation. 
lieves it will be given. He thinks that | assured. Next, he would have the com- | — 
the members of these organizations do | panies do away with the mass of tech- | FIRE MARSHALS’ ANNUAL 
not realize the power for good that | nical and petty requirements due to an MEETING HELD IN MEMPHIS 
exists in them if they are taken a little over refinement of the regulations. (CONTINUED FROM PAGE 8) 
more seriously by those on the inside. They should exercise more the gift of Diccilin Gee neashiim uit of tl 
Mr. Street paid his respects to anti- |common sense. Then he would have — “ S 10r i closed a oo ened 
discrimination laws saying that in many [the responsible heads of the companies | POP™ ition and closec —s we no tor 
states present conditions are rapidly be- | insist upon and guarantee the good faith, | * seme ng imistic attitude toward fire 
coming intolerable. Those who greeted | the unfailing support of good practices Sarety WOrk. 
these laws with a smile, he said, when | by every member of their organizations Official Organ Continued 
— er ve ge! a ial in office and feld. Resolutions adopted commended the 
— apa fg ‘a 1OUS gnc arr ol i What the Agents Should Do | officers of the association, the Memphis 
a mai <. oo Pe neces: Sic F oe aod Se for o@ the acenin. are concerned hosts, the National Fire Protection As- 
are pam rt — — — : “ere ai “ re pA id. so yr ; — Pt — - emer sociation, the International Association 
na eo 4: sai Searle: | bee < econ 1€ S aeaeaale s 7 sata of Fire, Engineers and the press. “Fire | 
ies ener rg ” lefe “1 at ma Mich; beh “se ot Pd oo st uted There Protection Service” was continued as the 
rates =o r€ de fensib e. n 2 1c gan | ductec shouic re encouraged. - ~ehe official organ ot the association. 
he declared, outside of high grade pro- | should be the maintenance of a higher piers biti 
tected business they are not adequate. | standard of ethics in competition, get- , a 
wh ne © — ting away from the idea of controlling , Allen Good Conventioneer 
waat the Compuniss Shouts Be business through the medium of rate Now that E. M. Allen of Helena, 
Mr. Street said that he would have | reductions and forms concessions. Next, | Ark., well known local agent and for- 
the companies in the first place help | he would have even the best informed | mer president of the National Associa- 
al ng by sounder unde rwriting. It has | and most active agents realize anew that | tion _of Insurance Agents, has been 
veen the rule during and since the high | the betterment of the business must | appointed assistant to the president ot 
pressure period consequent upon war | come from within. Next, he would have | the National Surety and the New York 
time inflation. He would have them |the agents voluntarily insist on a re- | Indemnity, it is expected that he will 
reduce the outgo as far as possible by | turn to the days of moderate lines and | become as famous a conventioneer as 
a further control of expenses. Next, | exchange business. In the fifth place | Spencer Welton, vice-president of the 
he would have the companies cooperate | he would have agents absolutely confine | Fidelity & Deposit. Mr. Allen will be 
in improving the personnel of their | their representation and patronage to | welcomed at the insurance conventions. 
agency forces. Next, he would have | those companies which unqualifiedly | He is always a most pleasing speaker 
oss adjustments made as they should |support the American agency system | and possesses a delightful personality 
een” 
USING GUESSWORK! i :: . 
, o& 
e of’ - 2 
a 
The Insurance Producers Bulletin abreast with insurance develop- 8 ¥° -§ 
takes the guesswork out of imsur- ments. +E 42 : t 
ance selling. Noman has ever suc- You need a service that will keep i: ~~ ¥ 
ceeded to the extent of his capacity yoy up-to-the-minute, one that has i: S_ = | 
without knowing thoroughly his the latest information on the sub- i: Sf = | 
1" ° ~ 1. see “sain rary v. 2 
job. ject under discussion. Such a seri ee : J 
Whether you are a LOCAL, SPE-_ ice is the Insurance Producers Bul- ee 4 
CIAL or GENERAL AGENT /etin. §S= t 
knowledge of your field is of para- This bulletin is issued every ten #22 3 , 
mount importance. days. Each bulletin 22: °ss : . : J 
. ° ° A228 — zt 
It is not sufficient that . deals with some particu- j=- e532 I 
. aT “ca . o¢ 2 = es =< oO 
you have a smattering Profits and lat phase of imsurance, 95 : } 
eo ; neue , i aa ig ce Z. © > 
of the subject or that C issions treating it Irom a com i- 5 SE 
vou have read and omm pany as well as agent pee 
‘ ‘ ‘ ai ES a 
assimilated a certain How Many Prospects viewpoint. ed teen 
is Have You Closed? ‘ , ” c-=- = i 
amount of general Use one of the coupons J == ce i 
knowledge about insur- on the right. One of @ FY a 
f ° ' * ees 
ance. them brings you samples of the 


New 
being discovered. 
of insurance contracts. 


All these 


necessity of constantly 


ways of presenting old and 
tried insurance coverages are ever 
A constant change 
is taking place in the interpretation 
New clauses 
broadening or restricting the extent 
of coverage are always being added. 
changes bring home the 
keeping 


service, the 


first three issues. 


other with $5.00 insures 
your receiving the Service 
year beginning with the very next 
issue of the bulletin and a loose leaf 
folder indexed for future use. 
will feel that you have made your 
best investment in business getting 
knowledge before you have read the 


” 


for one 


the two bulletins 
Clause 


You 
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}a Man 


| for it over an extended period. 


market 


| rial from the 


| confidence 


decades ago. 
Some Benefits of Insurance 


Insurance is the factor which enables 
ot moderate means to build a 
home with money borrowed from a bank 
or individual. It is the factor which en- 
ables him to own an automobile for the 
pleasure of himself and family, paying 
It is the 
which enables a planter to secure 
credit during the period when his crops 
are growing, and allows him to ship and 
them. Also it is the factor which 
a Manutacturer to buy raw ma 
from the planter with the assist- 
of his banker. The merchant also 
is enabled to purchase completed mate- 
manufacturer with the 
sistance of his banker. Thus fire 
ance is a factor in the security 
which loans are granted, 
and permitting 


actor 


permits 
terial 
ance 


as 
insur- 
upon 
engendering 
greater tree- 


| dom in business transactions in the com 


| mercial 


world. 
Distributes the Loss 


also makes it 
a loss through fire, 


Insurance 


possible to 
spread 


which comes 


to a locality or to a few property 
owners, so that disaster which inevitably 
| follows is distributed over a large terri 
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How Many Times Have 
You Scratched Your Head? 








UTUAL and reciprocal competition 


| Desirable Lerriary M for automobile insurance business has 
| Open in States of 


Ilinois, California, many agents scratching their heads. 


| Indiana, Kansas, 
Missouri, lowa 


re This sort of competition cannot be treated 
an exas. 


lightly. In some communities especially it is 


AUTOMOBILE a very serlous problem. 
COVERAGES 


WRITTEN Every agent knows that the stock company 
principle is nght for automobile insurance, 
sia ina yet how much difficulty is encountered in 


ew convincing the prospect! 
THEFT 


| PUBLIC LIABILITY | _E.very agent up against mutual and reciprocal 

PROPERTY ~—s competition needs the Illinois Indemnity—a 
| DAMAGE company that has specialized in devising 
| COLLISION ways and means to effectively combat such 
| competition. 








Automobile Insurance Exclusively 


ILLINOIS INDEMNITY CO. 


HOME OFFICE 


729 North Michigan Avenue 


CHICAGO 


Eugene B. Mettee 


Hunt Wentworth Harry S. Hall 
President 


Secretary 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 


Treasurer 
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tory and borne by many. Ii insurance 
is carried in proper amounts, there is no 
great burden imposed upon any particu- 
lar locality or individual. 


Debt to National Board 


1 
STOCK 


More than 60 years ago the 
companies, feeling the need of coopera- 


tion in the study and development of 
certain standards which would tend to 
reduce property waste and the loss ot 
life from fire, joined hands and organ- 
ized the National Board. ‘To this or- 


other, all 
companies, and 


ganization, more than to any 
classes fire insurance 
the public as well, are indebted for the 
high standards now being tollowed by 
those who are charged with the respon- 
sibility of the construction of buildings, 
and of providing adequate water sup- 
plies and efficient fire departments for 
fire protection purposes in our cities and 
towns 


ot 


Work in Standardization 


You will realize the extraordinary 
service rendered by the companies along 
these lines when I tell you that the Na- 
tional Board, through its committee on 
fire prevention and engineering stand- 
ards, has carefully diagnosed during the 
past 20 years, without cost to any com- 
munity, the various fire hazard symp- 
toms of about 400 cities. In the corps of 


engineers maintained by this com- 
mittee are experts who have been 
advising cities on all matters deal- 
ing with public fire protection. Expert 


idvice is given on fire alarm systems, 


on water 


supplies, and in regard to the 
safeguarding of the many hazards tound 
in manufacturing plants and modern | 


business establishments. No large mu- 
nicipal project which affects fire preven- 
tion or fire extinguishment is 
into without consulting these engineers. 
Establish Building Codes 
isider the benefits that accrue to all 
classes of companies, and the 
public, through the work done by stock 
fire insurance through the committee on 
f buildings. This 


Lor 


also to 


nstruction of 


Tri 


U 


MALS | / |} . 







entered | 


service | 


THE NATIONAL 


cannot be measured. You will realize 
its importance when you know that 
cities are at all time considering the 
drafting of new ordinances, and are con- 
stantly consulting our engineers. Last 
year there were distributed more than 
2,400 building codes, 500 dwelling house 


4 








GEORGE G. BULKLEY 
President Springtield F. & M. 
codes, 2.300 chin ney ordinances, and 1,- 
800 suggested finances for small mu- 


nicipalities. Our government, recogniz- 
ing the valu standards, 
the cooperatior t the National 
1 } ardizing building 
ng code committee of 


1 the work of stand 


il 
laws by the buildi 





the United States Department of Com- 
merce This committee has already is- 
sued six reports ommending funda- 
mental practices building construc- 
tion. 

The stock compantes render signal 


UNDERWRITER 


| | peared 


| and 


| Agents, 


invited | 
Board | 


the public | 





relations committee of the National | 


Board. It is impossible to know the 
influence upon our country’s welfare 
through the information and pertinent 
suggestions which are broadcasted in all 
directions through publications furnished 
without charge thousands . men, 
women and children. The total num- 


ber of printed pieces issued during the 


to ot 


| past year aggregated 7,500,000, and these 


included manuals and pamphlets espe- 


| cially prepared for use in the education 


of school children upon fire prevention 
methods. It also reached 7,500,000 peo- 


|| ple through the display of motion pic- 


tures relating to lire prevention and fire 
insurance. This is altogether separate 
from fire prevention publicity that ap- 
in newspapers and magazines. 
Much Misunderstanding Exists 


Unfortunately there has been, and is 


| now, much misunderstanding about our 
| business. 


We should use proper meth- 
ods of acquainting the people who hold 
our pledges for $300,000,000,000 with 


| the true facts rather than have unscrupu- 


lous garblers shouting untruths from the 
housetops. There no other business 
or industry in the universe that can be 
so unreservedly laid before the public 
explained in all its ramifications. 
Fire insurance should be an open book 


is 


to all those who are pledged by it. 
Craig Belk Marries 
Craig Belk of Houston, Tex., well 


known local agent and former president 
[ the Texas Association of Insurance 
was married at St. Clement’s 
Episcopal Church at El Paso Wednes- 
day night of this week. The bride is 
Elsinor Shelton, daughter of Mr. 


or 


Lee 


and Mrs. Walter H. Shelton of El Paso. | 
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LOOKS INTO LEGALITY 


TO INVESTIGATE FLEET RATES 


Beha of New York 
Department Starts Inquiry as to 
Charges of Discrimination 


Superintendent 


NEW YORK, Oct. 20.—Superinten- 
dent Beha has opened an inquiry into 
the legality of the automobile fleet 
rates, fire, theft and casualty. Mr. 
3eha has called for complete data from 
all governing bodies connected with 
automobile insurance and plans _ to 
make a comprehensive inquiry into the 
matter, to seek the justification for the 
plan and if it be found not discrimina- 
tory. 

The action of the New York super- 
intendent follows the action of Massa- 
chusetts in ruling that fleet rates ar 
in violation of the anti-discrimination 
laws that state. It is anticipated 
that other state departments may take 
similar action, following the decision 
the New York department. The 
underlying question in the inquiry will 
be the consideration of whether the 
fleet rate constitutes a violation of the 
anti-discrimination law. 

Mr. Beha has called on the 
mobile Underwriters Conference 
the National Bureau of Casualty 
Surety Underwriters for data 
their automobile fleet rating plans and 
for their justification of such ratings. 
He has asked that all information 
to specific cases of special fleet rating 
and the general fleet rate schedules be 
in his office by Oct. 25 


a0. 


or 


ot 


Auto- 
an 
« 


to 


as 


as 


Phoenix Buys Interest 


The Phoenix of London 
30 percent of the shares of 


has acquired 
the Tariff 


Miss Shelton has lived in El Paso all 
her life and graduated from the high 
school there. She attended the Univer- | 
sity of Texas for two years and later | 
was a student at Barnard college and 
Columbia, where she received her A. B. 
degree She is a woman of superior | 
ability. 
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| Reinsurances. 


















R. P. Barbour, General Attorney 
Eastern & Southern Department 
135 William Sr., 


4. G. MARTIN, Manager H 


In Tune With the Agent 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


BRANCH 


UNITED STATES 


Western Department 


New York Monadnock Bldg. 


Chicago, Ill. 


H. N. Kelsey, Deputy 


D. LEWIS, Manager 


C. W. Cooper, Secretary 


Altorney 
Pacific Coast Department 
228 Pine St. 


San Francisco, Calif. 


F, C. H. ROBINS, Manager 
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Demonstrating 
the Value of 
Registered Mail 
Insurance 





$100,000 Robbery Can 
Cost U. S. Only $100 


WASHINGTON, Oct. 15 (A.P.). 
—Twenty cents for insurance and 
two cents an ounce to cover the 
usual rate for registered mail was 
all the government received for 
contracting to deliver the more 
than $100,000 stolen from a mail 
truck in Elizabeth, N. J., yester- 
day. And if the loot is not re- 
covered the shipper may collect 
only $100. 

This was revealed to-day by a 
Postoffice Department official, who 
said the government accepts re- 
sponsibility in event of loss only 
up to $100, which costs a shipper 
20 cents. 

















Herald-Tribune—N. Y. 


A Registered Mail policy in The Home 
Insurance Company of New York will 
insure up to $1,000,000 in Securities or 
$50,000 of currency in a single package. 
The cost 1s small—the protection great. 


THE HOME 838%! NEW YORK 


MAIDEN LANE 
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‘Feature th 
Alliance Agent”’ 


6 


HIS company’s stand- 
ing instructions for the 
preparation of its adver- 
tisements in The Saturday 
Evening Post areas above. 


Furthermore, every Alli- 
ance Agent is supplied 
with a poster enlargement 
of each Post advertisement 
for display in his show 
window or upon his 
office wall. 


These posters are attrac- 
tively bordered in color, 
and each carries an appro- 
priate legend emphasizing 
the fact that the reader’s 
Alliance Agent is at hand. 


Thus, it is the company’s 
aim to sell not only its poli- 
cies, butalsothespecialized 
local service that its agents 
are able to offer prospective 
and present policy-holders 
—in other words, to 
strenghten the position of 
its agents. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 
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DECEPTION PRACTICED 
TELLS PART OF THE STORY. 


Strange Article Is Printed in Florida in 
the Wake of Tremendous Storm 
Loss 


JACKSONVILLE, FLA., Oct. 20.— 
At a time when Florida is about to col- 
lect, and is collecting five to seven mil- | 
lions in tornado claims from insurance | 
companies, and heavy losers in the re- 
cent fearful storm are receiving from 
the companies marvelous and highly ex- 
pensive adjustment and other service, 
the South Florida Developer uses a let- 
ter from Commissioner J. C. Luning to | 
create the impression that the people | 
are being robbed by the insurance com- | 
panies, and expresses the sage conclu- 
sion that “perhaps the insurance com- 
panies look upon the little item of $33,- 


000,000 as a reasonable profit on their 
investment, but we regard it as rob- | 
bery.” 

The story is sent out and printed | 


under flaring headlines credited to the 
International News Service. It sets out | 
that receipts from all companies for all | 
kinds of insurance for the year 1925 ran 
to $46,500,000 and that payments of! 
claims were $13,500,000. This takes no 
account of expenses of operation. With- 
out going further than into the fire or- 
ganizations Mr. Luning points out that 
while their income amounted to $16,- 
474,552, an excess Of $11,307,541 over | 
losses, it cost them $7,413,642 to do busi- | 
leaving their net receipts for the 
year $3,893,892. This does not take into 
iccount, Mr. Luning further indicates, 
the matter of unearned premium 
quired by law to be set up. 


ness, 


a 


Quotes Storm Losses 


re mind of 
away from the 

commissioner } 
the figures on storm and _tor- 
losses for the year 1925, fol- ; 
lows: Receipts $327,842, losses $14,000. 
He then “The experience of fire | 
and marine companies this year, how- 
ever, on this class of business in Florida 
has been disastrous. While 
sible that they received more premiums } 
on this class of business than in 19235, 
it is probable that with their losses as 
a result of the recent storm will amount 
to at least six or seven million dollars.” | 

Though he did say in the letter to the 
editor that fire insurance rates in Flor- 
ida have been out of proportion to losses 
during recent years, he went further and | 
reported that reductions had been made 
in recent years “which will result in very 
material savings to the people.” 


As if to make sure that tl 
the editor does not get 


present conditions the 
quotes 
nado 


as 


says: 


it is pos- 


iso 


that “a great deal of fire insurance 
business is written for two years and | 
for five years and the result of such | 


reductions are not fully reflected in the 
business of any one year.” 


Tells About Reserves 


With a desire to make the science of 
insurance plain Mr. Luning in this let- | 
ter presents the general question of re- | 
serves, showing that they must be set | 
up by law. He tells what the com- | 
panies have to do in the way of mak- | 
ing and keeping themselves strong to 
meet all demands upon them. He dis- | 
cusses the requirements that are laid | 
upon the companies by the law and 
their own systems of expensive service. | 
And yet the story headed on one | 
paper at least and perhaps many others | 
to indicate that the companies are rob- | 
bing the people of Florida. Insurance 
men try to get the idea of protection | 

\ 
} 
| 
} 


is 


over and department heads work to the 
same end, but it seems a hopeless task. 
Here they are trving to keep the com- | 
panies from going wild on the idea of | 
either cutting out storm protection or | 
making it very much higher than it has | 
ever been and this sort of a thing breaks | 
loose in the capital, the place where the 
members of the legislature will assem- 
ble next year. 


| ization. 


| prevention department of the 


| lowing 


| of 


| had 
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HAS TEETH IN PLAN 


MICHIGAN DELINQUENT RULE 
Field Organizations Have Adopted Plan | 
to Deal With Agents Who Fzil 

to Pay 


DETROIT, Oct. 


20.—At the October 
meeting of the Michigan Underwriters 
Association, the most largely attended 
of the year, a delinquent agency balance 
plan with teeth in it was adopted. The 
optional features in use in some other 
states were not embodied in the plan 
of the Michigan field organization. In. 
stead the Michigan plan provides that if 


|a field man has a delinquent agent he 


is required to report him to the sec. 
retary of the organization who then calls 
a meeting on the agency and the money 
ts collected or the agency suspended 
This plan will become effective Nov. 1 
It has already been adopted by the 
Michigan Feld Club, the Bureau organ- 
The field men in Michigan are 





evidently determined to drive _ the 
chronic delinquents out of business. 
Vernor at Safety Congress 

The National Safety Council has 


given fire prevention a major place o1 
the program for its annual safety con- 
gress, to be held at Detroit next week, 
this being one of the five subjects for 
presentation at the executive session 
on the first day. An address on “Ashes 
and the Undertaker” will be given by 
Richard E. Vernor, manager of the fire 
Western 
Actuarial Bureau. 


To Discuss Fire Prevention 


\t the annual meeting of the Na- 
tional Association of Commercial Or- 
ganization Secretaries, to be held in 


Pittsburgh, Oct. 26, fire prevention will 


be given a major place on the program 
for the first time. Joseph A. Gaw- 
throp, secretary of the Chamber of 
Commerce of Richmond, Va., and rep- 
resentative of that association on _ the 
National Fire Waste Council, — will 
speak on fire prevention and its rela- 


tion to commercial organizatign work. 


Mrs. Gandy in Serious State 


Charles L. Gandy of Birmingham 
Ala., assistant secretary of the Alabama 
Association of Insurance Agents, who 
was scheduled to make an address be- 
fore the annual meeting of the Tennes- 
see Association of Insurance Agents at 
Memphis this week, found it necessary 
to cancel his engagement owing to the 
serious condition of Mrs. Gandy, fol- 
the birth of twin babies wh 
died. 


Ruling in Non-Assessable Policies 

LANSING, MICH., Oct. 20.—Failure to 
provide in the articles of association for 
assessing members who hold 
sable policies will prevent the 
ment of such policyholder, according to 
a decision of the Michigan supreme court 


non-asses- 


assess- 


|} just rendered in the case of the Patrons’ 


Mutual Fire vs. John Brinker. The court 
quoted the mutual statutes which pro- 
vide that the liability of persons insured 


jin such (mutual) companies and mem- 
j}bers thereof shall not exceed the lia- 
bility assumed by such persons when 
taking such insurance or when joining 
a company. The Patrons’ Mutual Fire 
famended its articles to provide for the 
levy of assessment on Class 3 or non- 
assessable policies. Brinker has signed 


an application in which he agreed to be 
bound by the articles of the Association 
they then stood or they might 
thereafter be amended. court, how- 
ever, gives precedence the languagt 
the statutes. 
The Patrons’ Mutual counsel cited 4 
number of precedents where assessments 
had been levied, but the court pointed 
out that in those cases the assessment 
been levied by a_ receiver. The 
Mutual is not in a receivership 
its articles in the attempt 
losses of the different 


as as 
The 
to 


Patrons’ 
but amended 
to cover the 


classes 


XUM 


money 


ssess- 


ointed 


XUM 


THE NATIONAL UNDERWRITER 




















§ FIRE ENGINEERS have charted 
gw the principal causes of Americas 
a) E appilling burning rate...15,000 
lives and $500,000,000 worth of 
property every year. sys Sixty-seven 
per cent of all fires are preventable. 
If public sentiment could be kept at 
fever heat on this question, thousands 
of lives and millions in property 
values would be saved. Co-operate 
in a campaign of education to stop 
preventable fires; see that your fire 
department gets a square deal when 
it asks for men and equipment. 
Preach and practice fire prevention! 


FIREMAN’S FUND 
INSURANCE COMPANY 





FIRE AUTOMOBILE MARINE 
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Young Agent’ Fiancee (teasingly “Do you 


believe isi signs 2?” 
Young Agent (fervently) :“ Ido in that one - that 
Lalways Get the Best in THE WORLD.” 





NATIONAL 


| reports of the fire 


UNDERWRITER 





October 1926 

————$—$—$——_———__—_ —————— ———— ——————— —— — — —— 

l Collection and Analysis of Fire Loss Data by the | 

| Actuarial Bureau Is Described ! 

" - BY C. L. SIMPSON | 

Assistant to the General Manager 

[Mr. Simpson gave an address, from depository for all loss records of its 

which the following extracts are taken, members, it acts in this capacity for 
on the routine of the Actuarial Bureau ¥ } 


and other 
Board and 
public at the 
of the Fire 
Memphis. ] 


departments of the National 
their significance to the 
recent annual convention 
Marshals’ Association In 


UITE possibly you have heard the 
Actuarial Bureau referred 
the American center of fire 
statistics. This it is, and as such it is 
unique, not only in this country but in 
the world. Yet it is much more than 


to as 


loss 


a mere statistical centre; it is a kind of 
economic compass. Before its organi- 
zation America, from a fire loss stand- 
point, was an uncharted sea. Those con- 


cerned in the prevention and suppression 
whether they were actively en 
gaged as fire fighters and engineers, or 
passively, as American business men 
and home-owners, had nothing by which 
to set their course. 


of lire, 


Substitute Exact Knowledge 


to guide them they 
had to grope their way blindly through 
the heavy pall of smoke 
annual American bonfire, knowing it t 
be large, but not knowing how 
trying to ascertain the occupancies most 
severely affected, without having defin- 
ite information, and finally, t 
the causes of the fire waste without ever 
knowing them to a certainty, or appre- 
ciating their relative importance. Now, 
for all this supposition the creation of 
the Actuarial Bureau has substituted full 
and exact knowledge. With this “‘com- 
pass” to point the way fire prevention- 
ists no longer need to grope and guess; 
they can walk boldly towards their ul- 
timate destination of fire-safety, and 
what is more, they can know from year 
to year the amount of progress they are 
making. 


Reports Form Raw 


Without anything 


large; 





Material 


The raw material out of which all 
the Bureau's statistics issue are the 
insurance companies. 
As virtually all of the member com- 
panies of the National Board are also 
subscribers to the Actuarial Bureau, in 


loss 


guessing at | 


flung by the | 


} ance 


| addition to many other stock and mutual 


| companies, you will 


| ing on this information by 
| dereaux to the fire 


realize that not 
many dollars of the tremendous yearly 
loss by fire evade notation in its records. 
These reports flow into the Bureau in 
an unending stream. They are first 
sorted by state which is the unit of our 
work and then carefully examined for 


| period, in the 
| is indeed a busy place, 
| thing like a fire a minute 


errors or omissions after which they are | 


arranged and coded by class of risk and 


construction and cause of fire Two 
claimant cards are then typed for each | 
loss, showing the name of assured, loca- | 
tion of risk, class of occupancy, con- 


struction, cause of fire and amount of 
loss. On one the data is arranged al- 
phabetically giving the 
first and the other geographically, show- 
ing state. city, street and number in that 


name of assured | 
| contribution to the Board’s service 


order 3oth cards bear the same in- 
formation, differing only in arrange- 
ment. At the present time our files con- 


tain approximately 6,000,000 cards of 


this description. 


Gives Composite Picture 
With all this data transferred to a 
small card you will see that a pretty 
complete picture is finally obtained of 


practically insured fire fen in the 
country. 
dividual picture, but through the 
‘sses of tabulation it Secomes in the 
end a composite one, a picture of what 
fire, in any given ] 
America and Americans. 

The next operation consists of 


every 


proce 


cards of bor- 
marshals of 

states where the law reouires the filing 
of such data by the companies operating 
therein. As the Actuarial Bureau is the 


| highly 


It is at first, of course, an in- | 
various | 


| accuracy 
period, has done to 


_pass- 


such | 


them in lieu of individual action in prob 
more and thorough 
manner than ii reportes 


separately, 


ably a complete 


each company 


Form Permanent Record 


The final operation taken with the loss 
reports is that of tabulating the intorma 


tion in full detail for permament record 


There again we are able to be of as 
sistance to the tire marshals to whon 
ve report losses, as from these tabula 
tions we annually collate and compile 
for their use the yearly state fire loss by 


class, construction-and protection, cause, 
number of ims, sound value, property 
insurance at risk and loss paid. 

A very important branch of the Ac 
tuarial Bureau, which must be of in 
terest to you as fire marshals, is the 
information service. This depart 
ment collects and promulgates data on 
fires of suspicious origin and fraudulent 
claims. The sources of our informatior 
are many but principally from the loss 
reports and rendered by the in- 
vestgators connected with our arson de 
partment and knowledge obtained from 
the fire marshals. At the present time 
approximately 50,000 names of persons 
or firms of the character above described 
have been issued to our members 

Apart from all this continuous routine 
work the Bureau has begun to lift from 
the shoulders of its member companies 
the compilation of special statistics 
called for by several of the state insur 
commissioners; and it has sundry 
other functions. 





loss, 


loss 


1 
those 


Is Gigantic Enterprise 


Altogether, the Actuarial Bureau, as 
I have tried to show you, is a gigantic 
enterprise and, as you may supnose, it 
required years of intensive study t 
bring it to its present smooth and accur 
ate running order, where there is the 
minimum of lost motion. How large this 


work really has bulked may be gauged 
by the fact that since its inauguration 
exactly 9,311,838 reports have been re 


ceived, classified and tabulated by the 
staff of more than 100 men and women 
Last year alone the number was 929, 


913, and these represented the highest 
known anywhere, at any 
world’s history. Yes, it 
what with some 
occurring day 
and night throughout the entire year 
and nearly every one of these fires re 
sulting in one or more loss reports 


fire loss ever 


Work of Engineering Staff 


With the work of the engineering staft 
of the board, otherwise called the con 
nittee on engineering and fire preven 
tion, you are doubtless fairly familiar. 
Its chief, though by no means its sole, 
is the 
coun 
defenses and 
Upon these in 

conducted by 


surveying of cities throughout the 
try in relation to their fire 
conflagration hazard. 

spections, which are 
rained fire prevention engineers 
and which include fire department per 
sonnel and equipme nt, water supply, fire 
alarm system, zoning and building con 
struction, recommendations are sug 
gested to improve the fire protection and 
the relative grading of the city 


lished, 


Forecast San Franciseo Disaster 


is estab 


Merely in passing, and to indicate the 
and thoroughness which char 
acterizes these surveys, I may mention 
that the world’s worst conflagration, 
that which threatened to obliterate San 
Francisco in 1906, was actually foretold 
by our engineers five months before the 


flames began their terrific sweep 
through the heart of the city. This, I 
submit, seems almost uncanny, and vet 
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Progressive Agents 


There is hardly an occurrence in home or business, which the 
alert agent cannot cover with insurance protection. 


Business is flourishing and new communities are springing up 
everywhere. Among them the progressive insurance agent 
is found to occupy a well defined place of no small importance. 


His identification with a national institution, whose depend- 
ability and service are well known, contributes valuably to his 
standing, and invites those large business interests of people 
who are scrupulous and precautious about placing their insur- 


ance, 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager 


Eagle Fire Company 


Incorporated 1806 
Hart Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


H. P, Jackson, President 
The Agent Who Seeks to Give Service Must Himself Be Well Served 


F. P. Stanley, Vice-Pres. 
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there was no jot of guess-work about it. 
It resulted from the same kind of in- 
spection as those made today. 

Seek Better Protection 


But there are other tasks which en- 
vage the attention of the engineering 
department. First among these is the 
testing of fire apparatus of all kinds be- 
fore its final acceptance by municipal 
fire departments, whereby a high degree 
of efficiency is assured. Then there is 
the standardization of hose _ threads. 
More than once, a city responding to a 
call for help from another faced by a 
fire beyond its power to with 
singly, has found its apparatus unable 
to hook up because of discrepancies in 
hose and hydrant threading. This con- 


cope 


dition, which was well-nigh disastrous” 


during the Baltimore fire of 1904 and 
which has since figured all too many 





times, standardization of threads on 
couplings will avoid. It is an undertak- | 
ing of vital significance to all of our 
fast-growing cities, especially since the 


chance of a conflagration is everywhere 
present. 
Supervise Salvage Corps 


Still another work of the committee is 
the supervision of the many salvage 
corps which operate in close conjunction 
with the fire departments in some 
the larger cities, and, moreover, it assists 
in the establishment of salvage units as 


ot 


part of the regular fire fighting forces in | 


towns where no separate corps exist. 

Related to the functions of the engi 
neering committee are those of the com- 
mittee on construction of buildings. As 


its name implies this committee is con- | 


cerned with the complex problems ot 
fire-safe construction. Its work is 
mainly consultant, being confined to the 
review of city building 
»y the municipal authorities tor 
and suggestion. As a basis tor 
the committee employs its own 
ard building code, a with 
you are unquestionably familiar 


codes submitted 
criticism 
this work 
stal d 


whicl 


} 
book 


Cooperates With Government 


This committee however, 
another work of far-reaching import. It 
maintains close contact with the United 
States Department of Commerce, and its 
consulting engineer is likewise chairman 


dc ICS, 


ot the building code committee of that 
government bureau. Very likely you 
know its purposes. It was created by 
Secretary Hoover to help bring order 
ut of chaos in the field of small dwell 
ing construction and to erect standards 


building which shall be at 
and economical. That is quite a 

9? 9 ‘ ¢ 
order,” but from the labors of 
committee several valuable reports 
ilready have resulted, and more are to 


follow. 


once lire 
sate 
“large 


the 


Report on Florida Losses 


MILWAUKEE, WIS., Oct. 20. 
Florida losses will average between 20 
and 25 percent of the insurance in- 
volved, according to R. H. Wieben, 
secretary of the Milwaukee-Mechanics, 
based on the information which the 
company has received from its adjus- 
tors in the Florida field. Five state 


igents of the company have been down 


Florida since the storm to hasten 
the work along, as the company wishes 
to clean up the claims as soon as pos- 
sible 

American’s Florida Loss 
Western Manager “. N. Gorham of the 
American has written a letter to agents 
tating that its Florida hurricane lia- 
lity will not cost more than $60,060, 
ind perhaps may not run over $506,000 
Its entire liability in the state is less 
thar $200,000 
GOLF AND WORK 
They were going home from their 


day's work with their empty dinner pails. 


Passing by the golf links where several 
players were lengthening out the day, 
Casey remarked, “I don't see no great 
difference bechune this golf and work.” 

“In the fust place,” said his com- 
panion, “they don’t hev to do it, an’ 
doin’ what yer not obliged to do is play, 


an’, Casey, ye'd 
payday cum 


notice the 
around.” 


difference 


ADVERTISING FIRE LINE 


GROUP SESSIONS AT DETROIT 


Company Men, Local Agents and Field 
Men Contribute Part to 
Discussions 


DETROIT, Oct. 20.—Presiding over 
the group sessions of the Insurance Ad- 
vertising Conference at its meeting here 
this week was C. S. S. Miller, adver- 
tising manager of the North British. 

Monday afternoon’s program was in- 
itiated by J. W. Longnecker, advertis- 
ing manager Hartford Fire, with the 
topic “Cooperative Advertising by Lo- 
cal Agents.” Mr. Longnecker said that 
cooperative advertising had been suc- 
cessful, but that it was evidently on the 
ebb at the present time. 

What Local Agents Want 

G. A. Snider the “Underwriters 
Review” presented an interesting anal- 
ysis of what local agents want in adver- 
tising, which was the result of a 
questionnairé that was sent to 1,000 lo- 
cal agents. A partial resume of the re 
plies received to the questions follows: 

Question—What form of advertising 
is most valuable to you as a local agent? 

Answers—Local newspapers, 26 per 
cent; novelties, 16 percent; direct mail, 
13 percent; blotters, 11 percent; miscel- 
laneous, 35 percent. 

To the question asking for chief criti 


of 


cism of present advertising 26 percent 
said that there was not sufficient local 
color, 17 percent said that the advertis- 


ing advertised the company but not the 
agent; 17 percent replied that form let 
ters with return cards were the most 
valuable cooperation received from the 
company, and 11 percent said novelties. 


Conservation of Literature 


C, A. Palmer, advertising manager oi 
the North America, and C. FE. Freeman 
stressed the necessity of conservation of 
literature and how to secure this by 
agency cooperation. 

Miss Alice C. Roche, manager depart 
ment of sales promotion, Louis F. Paret 
agency, gave a complete discussion of 
“Making Direct a Direct Mail Cam- 
paign.” 

The local 
ning, a number of 
was wrong or right 
vertising. Some of 
found were: Not localized, not educa 
tional, too much company, and “never 
saw a good fire insurance folder.” 

A masterful paper by W. Livingston 
Larned, concluding the Monday after- 
noon session, stressed the necessity of 
keeping everlastingly at it in advertis- 
ing—that a page was better than a half, 
etc., but that space was determined not 


had their in- 
them telling what 
with insurance ad- 
the common faults 


then 


agents 


by what was best, but by the sum of 
money available. 
At the second session of the fire 


COMPANY IS REINSURED 


TRANSYLVANIA IS TAKEN OVER 


| Indemnity of America of St. Louis, in 
Expansion Program, Absorbs Louis- 
ville Organization 


The Transylvania Casualty of Louis- 

| ville, an exclusive automobile insurance 
|company organized in 1911, has been 
reinsured by the Indemnity of America 
of St. Louis. The Transylvania has been 
operating in Kentucky, Tennessee, 
North Carolina, South Carolina, Ala- 
bama and Georgia. Its earned premiums 
| in 1925 were slightly over $250,000. The 
earned premiums of the Indemnity of 
| America last year amounted to $801,506, 
that the combined business will be 
over $1,000,000, The reinsurance nego- 
| tiations were formally approved by 
Commissioner Saufley of Kentucky last 
week. 


sO 


No Change in Agencies 


The Indemnity of America announced 
that the absorption of the Transylvania’s 
business would not change the agency 
plant of the latter company, the force 
of the Transylvania being taken over as 
a part of the expansion program oi the 
St. Louis company. The Indemnity of 
America began business in 1917 with an 
authorized capital of $200,000 and a sur- 
plus of $100,000 and in 1921, $50,000 was 
added to surplus and later an additional 
$100,000, In 1922 the ownership of the 
company passed into the hands of the 
Commonwealth Insurance 
St. Louis, the new interests contribut- 
ing $200,000 to surplus. At the end of 
1925, the company had a paid in capital 
of $250,000 and surplus over all liabil- 


ities of $255,976. 





group ‘luesday morning the discussion 
of trade paper advertising procedure had 
the floor. The high cost of making and 
sending clectrotypes was brought up. It 
was decided that inasmuch as the 
of making zincs was than compo- 
sition, the trade papers would or should 


cost 


less 


be interested in cooperating with the 
companies in making zincs from flat 
proof submitted. 

Hk. V. Chapman, Ohio Farmers; C. 
Ek. Freeman, Continental, and H. E. 


Taylor, American, gave their views on 
“How Far Should One Company Fol- 
low or Imitate Another?” As a gen- 
eral matter of ethics imitation was con 
demned, but it was pointed out that by 


study of competitor’s advertising new 
points may be called to mind for ef- 
fective advertising. 
House Organs Discussed 
R. C. Dreher, Boston, and C. E. 


Crosby, Aetna, presented interesting pa- 
pers on “House Organs.” Dressing up 
the house organs by using extra color, 








REMIUM volume of the Travelers 
Fire for 1926 is expected to show 


the company quite a factor in the 
business. Its first year, 1925, gave it 
$2,500,000 in premiums. In the Argus 


Chart list of 35 leaders a volume of 
$5,000,000 secures a company a _ place 
The Travelers Fire will undoubtedly 


“make” the list this year and it is a 
matter of speculation how tar up it 
will get in the scale. 

One of the interesting innovations is 
the company’s school for fire insurance 
field men. The Travelers has had a 
training school for casualty and life in- 
urance special agents for 23 years. The 
levelopment of the fire insurance field 
‘ourse Was a natural step. The com- 
any is applying the same energetic 
nethods to fire insurance that have put 
he parent company in its high posi- 
ion, 

Possibly the move of the Travelers 


| a 
| TRAVELERS FIRE’S SCHOOL FOR FIELD MEN 


Fire if it proves successful will lead to 
education and training in fire insurance 
such as is now found only in life insur- 
ance. Casualty insurance is giving signs 
of awakening and the Aetna 
and affiliated companies are inaugurat- 
ing 


an Life 


“home study” courses «available to 
local agents. 
Secause of the agency system it has 


been thought the fire and casualty lines 
did not lend themselves to educational 
methods. It is impossible for the com- 
panies to put pressure on agents to 
improve themselves. The Travelers 
Fire’s course is now offered only to 
special agents, but it is a move toward 
systematized education in a branch o 
insurance where nothing of the sort has 
heretofore been attempted. The insur 
ance clubs have offered correspondenc 
courses for several years, but the Trav 
elers school has always leaned towar¢ 
the selling side. 


Agency ot | 


INSURANCE QUESTION IS UP 


Depzrtment of Commerce Seeks Light 
on Underwriting of Both Property 
and Personal Risks 


WASHINGTON, D. C., Oct. 20.— 
Representatives of a number of insur- 
ance companies met with officials of the 
Department of Commerce on Oct. 18 
for the purpose of discussing the ap- 
plication of insurance to commercial 
aviation. The meeting was one of a 
series which is being held by the de- 
partment with a view to getting in touch 
with all branches of business having in- 
terests in commercial aviation, prepara- 
tory to undertaking its program for the 
encouragement of its development as a 
business. 

The meeting discussed rules affect- 
ing air navigation and matters pertain- 
ing to the indemnification of passengers 
and pilots of aircraft against accidents 
and other insurable risks and the policy 
of insurance companies toward commer- 
cial aviation in matters of rates, percen- 
tages and ability to get accurate statis- 
tics. It was brought out that the com- 
pilation of statistics has been difficult, 
since the best figures available have 
been those of the army and navy fliers, 
where the percentage of deaths has been 
high. 


Those at the Conference 


Among those present at the meeting 
were J. G.. Baukat and M. J. Cusick of 
the Travelers; A. Stanley Truscott of 
the Insurance Company of North Amer- 


ica: H. Barber, representing the Hart- 
ford Accident and other companies; 
Archibald Black, aeronautic engineer: 
J. B. B. Parker, Parker & Co., Philadel- 
phia: C. A. McAllister, American Bu- 
reau of Shipping; Alexander Fleming 


and G. Grant Mason, Jr., Daniel Gug- 
genheim School of Aeronatics, and Clar- 
ence M. Young, Department Com- 
merce, 


of 


cuts, ete., are effective ways of securing 
greater usefulness. 

George P. Kessberger, special agent 
Citizens, and L. J. Gilmour, general 
agent, America Fore, told the group 
how they awakened local agents to the 
value of advertising in local agency pro- 
duction. 

A. D. Lange, editor of the “Insurance 
Pictorial,” graphically demonstrated the 
immense value of pictures in advertising 
by exhibiting examples and critically 
commenting upon them. 

H. V. Chapman, Ohio Farmers; C. E. 
Crosby, Aetna, and H. E. Taylor, Amer- 
ican, spoke on agency advertising, 
bringing out the necessity of shaping 
up an advertising campaign that will fit 
the financial ability of the members. 


, - 











————- ——> ———————————————— 
CONVENTION DATES 
‘Oct, 26-21—Michigan Agents, Grand 


Rapids. 


Oct, 21-22—Kansas Agents, Lawrence 
Oct, 21-22—Tennessee Agents, Memphis. 
Oct. 21-22—Indiana Agents, Anderson. 
Oct. 21-23—Kansas Agents, Lawrence. 
Oct. 22-23—Missouri Agents, Spring- 
jeld. 

Oct. 25-29—National Safety Council, 
Jetroit. 

Oct. 27—Massachusetts Agents, Boston. 
Oct. 28-29—Illinois Agents, Kankakee. 
Oct. 28-30—California Agents, Long 
3each. 

Nov. 15-19—Insurance Commissioners, 
os Angeles. 

Nov. 17-19—Industrial Insurers Con- 
erence, Jacksonville, Fla. 


March 1-2—Fire Underwriters Associa- 





on of the Northwest, Chicago. 


May 9-12—National Fire Protection As- 
ociation, Atlantic City. 


a 
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i y. The Insurance Company of North America is the 
1 LL oldest American fire and marine insurance company, 
the es eA | with a 134-year record of obligations promptly met. 
ap- But this fact alone, though important, would not 
a s\ give it the prestige it enjoys today with insurance 
mh 4 : ) agents and brokers and with the insuring public. 
ea EZ \ Because its present service is based on experience 
sa ee ney : reaching back to the time when the need for insur- 
ct I ge ‘ ance first arose in the United States, yes—but even 


more importantly because it has been ever progres- 
sive, on the alert to foresee and meet changing insur- 
ance requirements, the Insurance Company of North 
America is today a figure of national importance. 


on aN Because it is progressive, the Insurance Company 
Gi < | of North America offers economical coverage for 
. he every modern property insurance need, including the 
— specific needs of commerce and industry. Because it 
“a 2 is progressive, it maintains the highest standards of 
af CAO c0r? : service, serving with equal efficiency the interests of 
FS agents and policyholders. And because it is progres- 
gee. 7 sive, it is a national advertiser, keeping its name and 
" e. NN prestige and the efficiency of its representatives be- 
4 ee fore the readers of the most influential magazines. 


= f "| On the strength of its progressive service and all- 
é : inclusive property protection, as well as on its back- 
OY ground of experience and dependability, the insur- 
- PSA) oe ance Company of North America attracts the most 
ss , alert agents throughout the country. 


| Y ry. Insurance Company of 
/ eG North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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Why Gamble? 


You don’t, you say? But you do if you 





attempt to insure a property without 
knowing actual insurable values. 


An appraisal* is the only method 
whereby you can arrive at the true in- 
surable value. Lloyd-Thomas ap- 
praisals* are tried and dependable. 


Why gamble when you can play safe? 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 





€ APPRAISAL 
APRA! ERSREER. 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit 

St. Louis Milwaukee Pittsburgh 
Denver Toronto Minneapolis 
Washington Los Angeles Atlanta 


Indianapolis 


Des Moines 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the sound in- 
surable value is given. 


“ITS ADVANTAGES—lst—It discovers insurable values that have long been written off the 
books through unscientifie depreciation—2nd—It gives the agent, the assured, and the com- 
panies value faets of property. Srd—It makes for adequate insurance protection, for in nearly 
every instance it calls for additional insurance.’’ 
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JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mat HAMPTON ROADS 


FIRE 4 MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Imsurance Exchange, Chicage 











PUBLIC RELATIONS BIG 
TOPIC BEFORE “AD” MEN 





Semi-Annual Meeting of Insurance 
Publicity Specialists Held 
in Detroit 





MEET NEXT IN HARTFORD 





Annual Convention Will Be Held in 
Connecticut City in June With 
Dates Not Yet Fixed 





By BYRON F. STEVENS 

DETROIT, Oct. 20.—A real job has 
been put up to the Insurance Advertising 
Conference. Ata special business meet- 
ing at the semi-annual convention in 
Detroit this week, the subject of “Pub- 
lic Relations,” a matter of prime impor- 
tance to the insurance business, was 
brought before it by the National Board 
of Fire Underwriters and the Inter- 
national Association of Casualty & 
Surety Underwriters. 

Letters from W. E. Mallalieu, general 
manager of the National Board, and E. 
A. St. John, president of the Interna- 
tional Association, were presented by 
W. W. Ellis, president of the conference. 
The letters voiced the interest of these 
two associations and any recommenda- 
tions that the advertising conference 
might make toward the solution of the 
public relations problem. 


Educate Those Within Business 


The program, which after discussion 
in the conference and further work by 
conference committees, will be presented 
to the National Board and the Interna- 
tional Association, will stress the urgent 
need of first thoroughly educating 
those within the business so that they 
can present the true worth of insurance 
as they come in contact with the insur- 
The program will be di- 
rected to home office officials, employes 


meeting devoted to pub- 
relations was the feature of 1e Cot 
ference convention. The theme of the 
convention, “How Can We Help Our 
Agents Produce More Business?” was 
presented by C. E. Rickerd, Standard 
Accident, general chairman of the pro- 
gram committee. 
Meet Next in Hartford 


Hartford, Conn., wil be the next meet- 
ing place of the conference. The exact 
dates of the convention, which will be 
some time in June, have not been de- 
cided as yet. The conference goes to 
Hartford on the invitation of the Hart- 
ford Advertising Clubs and through the 
efforts of J. W. Longnecker and Leon 
Soper. The fact that Hartford is the 
home of so many large insurance com- 
panies makes the selection an ideal one. 
The spacious halls and the facilities of 
the companies will be at the disposal of 
the conference. 





Hartford Wins Trophy 


The Hartford Fire, of which J. W. 
Longnecker is advertising manager, was 
awarded the Holcombe Trophy for 
meritorious advertising for the second 
consecutive year. Two years ago, the 
rst year of this competition, the Metro- 
politan Life was the winner. Should the 
Hartford win it next year, it will be- 
come the permanent possession of that 
company under the terms of the compe- 
tition. 

The “Rough Notes-Insurance Sales- 
man” Shield, one of which will be 
awarded each year to the member of the 
conference which has produced the best 
series of trade paper advertising during 
the period, was formally presented to 
the conference. 

Another competition was announced. 
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The “Weekly Underwriter” offers to 
the company, a member of the confer- 
ence, producing the best single piece of 
trade paper advertising during the year 
June 1, 1926-27, two round-trip tickets 
to Bermuda. 


Reineke Welcomes Delegates 


Nearly 100 delegates heard the much 
bandaged W. J. Reineke, president of 
the Michigan Association of Insurance 
Agents, welcome them to Detroit. 
Despite the fact that Mr. Reineke had 
been quite recently in a serious auto- 
mobile accident, he injected some real 
“bones of contention” for the consider- 
ation of the conference by declaring 
that most of the direct mail stuff pro- 
duced by the companies was junk, that 
the agent’s name was not played up 
enough in advertising and that the pro- 
posed cooperative national advertising 
campaign had his hearty support. 

Leo Thomas, the world’s’ record 
holder for individual life insurance sales, 
was one of the headliners Monday morn- 


F ‘ 





Ww. W. ELLIS 


President Insurance Advertising 
Conference 


ing. He made a plea for the standard- 
ization of name for certain types of life 
policies, putting out the wide variety of 
ames now in vogue for the same thing, 
as whole life, ordinary endowment 
at 85, etc. Some one word could cover 
+m all. More advertising should be 
devoted to telling what the policy does, 
he said. To advertise the name of a 
particular policy means nothing to the 
layman. 











Salesmen Always Needed 


“Salesmen will always be needed to 
sell insurance,” George Cox, direct mail 
specialist of Cox & Downey, Detroit, 
said. “Advertising men for this reason 
will always have to play second fiddle. 
It is not a question of selling more 
policies, but where does the agent go 
today. The problem is to increase indi- 
vidual’s holdings, which to date the 
salesman has done to some extent, but 
which advertising has not succeeded in 
doing at all.’ 

Mr. Cox stressed the value of the life 
agent and trust company cooperating. 
He told of how such cooperation was 
being obtained in Detroit, the agent 
writing the insurance and the trust com- 
pany administering the estate. Mr. Cox 
told of a cooperative campaign that is 
now being tried in Detroit in which in 
the mailing the prospect receives in one 
envelope both the trust and insurance 
company material. Each solicitor is 
given five names of prospects who have 
received this mailing each day. 


Holcombe Luncheon Speaker 


E. J. Schofield, vice-president of the 
Standard Accident, was the speaker at 
the Monday luncheon, which was pre- 
sided over by E. A. Collins, assistant 
secretary of the National Surety. “No 
branch of insurance,” he said, “is so 
interesting as that of advertising or 
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agency work. Eighty-five percent of 
knowledge is gathered through the eye. 
The basis of all confidence is knowledge. 
Therefore, insurance companies should 
do what they have failed to do in the 
past—tell the public about their busi- 
ness. 

“The advertising man’s biggest job is 
not, however, the selling of a commod- 
ity to the public, but the selling of the 
advertising to the agent. Get the agent 
to use the advertising his company has 


prepared for him. The agent who 
doesn’t cooperate with his company’s 
advertising department is not up to 
date.” 


General Session Was Continued 


The general sessions were continued 
with the Tuesday luncheon, W. W. Ellis, 
president of the Conference, presiding. 
The group sessions, fire, casualty and 
life, were held Monday afternoon and 
Tuesday morning. A report on these 
sessions is to be found elsewhere in this 
issue. 

At the Tuesday luncheon, Verne 
Tucker, art critic and idea man of the 
Appel-Tucker studios, presented J. W. 
Longnecker with the Holcombe Trophy 
and gave an outsider’s viewpoint of the 
future of insurance company advertising. 
He pointed out the necessity of saying 
less and cramming more meaning in the 
shorter copy. He said that more ex- 
ecutives should write copy instead of 
relying upon the synthetic efforts of so- 
called advertising experts. 


Companies Given Honorable Mention 


After presenting the Holcombe award 
to the Hartford, Mr. Tucker read the 
names of the companies receiving honor- 
able mention. They are the London Life 
of Canada, Imperial Life of Canada, and 
Equitable Life of Iowa. 

George Carter, Detroit local agent, 
opened the last session with a talk on 
the advantage of company advertising, 
pointing out the necessity of keeping up 
the standard of insurance advertising. 

Clifford DePuy, insurance publisher, 
gave an interesting resume of his ques- 
tionnaire which was reported in the fire 
group sessions. 

Results of Trade Paper Advertising 


La Fs 


demnity, 


American In- 
“The Results 


Tillinghast, Great 


read a paper on 


of Trade Paper Advertising” for three 
years’ advertising prepared by S. C. 
Doolittle, Fidelity & Deposit. One of 


the most important results of trade paper 


advertising is the familiarization of 
agents with the name of company. Di- 
rect results, such as the appointment of 


agents, helps in paying for this adver- 


tising, he said. Education is the theme 
used by the Fidelity & Deposit, because 
agents want to know more about the 


casualty lines, he pointed out. 

The closing minutes of this conference 
session were scrambled with a humorous 
by-play between two competing groups. 
One, led by John Hall Woods, chairman 
of the membership committee and com- 
posed of the members of that committee, 
faced the other, composed of E. L. Sulli- 
van of the “Insurance Field,” and G. A. 
Snider, “Underwriters’ Review,” on the 
platform of the convention. The Woods 
team and the Sullivan-Snider combina- 
tion were in competition for new confer- 
ence meetings—the losing team to buy 
the dinner and watch the winners eat. 
Snider and Sullivan got the “eats.” 

As a result of this contest and members 
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in The National Under- 


writer are read every week 
by thousands of interested 
insurance men—that’s why 


they are result getters. 
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secured through other channels, the con- 
ference now has a membership of 228. 

L. F. Tillinghast, Great American In- 
demnity, presided at the casualty group 
sessions, A, A. Klinko, editor ““Ameri- 
can Agency Bulletin,’ told how local 
agents advertise. Joseph R. Wilson, 
manager development division Maryland 
Casualty, and a brother of the late 
President Wilson, gave his experience 
with development problems. 

E. A. Collins, National Surety; E. S. 
Gault, Fire Association, and Seneca 
Gamble, Southern States, criticized in- 
surance methods. George Brown, ex- 
ecutive secretary, Michigan Association 
of Insurance Agents, spoke on 
the policy. 

On the Tuesday morning program 
were S. C. Doolittle, advertising man- 
ager of the Fidelity & Deposit, who 
spoke on the convention appeal, 
Herman W. Kapherr of Roberts & 
Walker, Chicago, who pointed out how 


casualty advertising for company and 
agent should be organized. 
Sherman G. Drake, National Surety. 


gave his views on the development of 
burglary insurance. George W. Cahoon, 
Sandulak Company, gave an interesting 
discussion of automobile insurance sell- 
ing on the time plan, and Ray L. Hills, 
Great American Indemnity, analyzed ac- 
cident insurance sales and service. 


selling | 


and | through 
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| MICHIGAN MEETING ON 


| MANY AGENTS ARE ON HAND 


Grand Rapids Draws 
Large Attendance—Good Program 
Given 


Convention at 


GRAND RAPIDS, MICH., Oct. 20. 
|—With President Wm. J. Reineke of 
Detroit in charge, the 28th annual meet- 
ing of the Michigan Association of In- 
| surance Agents began here this after- 
{noon under favorable auspices. The at- 
tendance is larger than usual. A spe- 


Detroit delegation 
company officials 
will continue 
conclude with 


cial car brought the 
Many field men and 
are here. The sessions 
Thursday and 


the annual banquet. 


Mayor Welcomes Visitors 


Elvin Swartout, 
Rapids, opened the 


mayor of Grand 
convention with an 
address of welcome. Fred Guenther of 
Detroit, true to tradition, gave the re 
—, President Reineke, Treasurer 
5; Van Wagoner of Pontiac and Sec 
haat George Brown of Detroit read 
the annual reports, following which then 
were addresses by Richard E. 


21 


the fire 


Western 


manager of 
|} ment of the 
E. J. Schofield, 
the Standard Accident, and A. A 
Klinko, editor of the “American Agency 
Sulletin.” On Wednesday’ evening 
there was an executive session for mem 
bers only. 


prevention 
Actuarial 
assistant 


depart 
Bureau; 
secretary of 


Thursday’s Program 


there will be 
vice-president of 


On Thursday 


talks by C. R. 


morning 
Street, 


the Great American; Edward C. Stone, 
United States manager of the Em- 
| ployers Liability, and James R. Hale of 
the Lloyd-Thomas Company. There 
will be a golf tournament in the after 
noon for the men and a theater party 
for the ladies. Chauncey S. S. Miller 


| tan 


Vernor, | 


manager of the publicity department of 
the North British group, and James V. 
Jarry, vice-president of the Metropoli- 
Life and Former Insurance Com- 
missioner of Michigan, will be the chiet 
speaker at the banquet. 

(mo the company 
are A. F. Powrie, Fire 
T. Austin, Detroit Fire & Marine; E 
M. Schoen, Atlas: W. P. Robertson, Al 
liance, and Henry J. Kennedy, Central 


West Casualty. 


neg 


officials present 
Association; J. 





It is well to know you're right before 
you go ahead, but it doesn’t justify 
studying a time table so long as to lose 
your train. 





of 


growing 
insurance. 


ards of quality. 
distinct appeal. 





all 


EO 
TWO 


major lines of 


For you the Atlas Proposition holds a 


EXECUTIVE OFFICES 


Fort Wayne, Indiana 


and PENNSYLVANIA 


AGENTS: 


To the agent who does not sell automobile insurance, and who 
would achieve greater success: 
The Atlas Casualty Company offers you every possible co- 
operation for furthering your ambition by selling the fastest 
insurance - 


To the agent who is now selling automobile insurance, and 
who would achieve greater success: 


The Atlas Casualty Company issues a Full Coverage Policy 
unequalled in strength, offers its representatives an unexcelled 
service and demands that they have only the highest stand- 


Write today, address the Agency Department, and acquaint 
yourself with the Atlas way of doing business. 
interest ambitious, aggressive agents. 


AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, MICHIGAN 


automobile 


It will 
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CANADA 








JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law ree 
Aadrew Dods G. W. Adams 
Gideon Grant, K.C. P. E. 'F. Smily 


W. Fraser Grant 
ervil MacDonald F. Clyde Auld 
—" in Insurance and Corporation Low 


Hamilton Bldg., Toronto, Can. 








COLORADO 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 





ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 
"" 








Cassels, Potter & Bentley 


| 1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 


Attorney & Counselors 





A Directory of Responsible Attorneys Specializing in Insurance Law 



































INDIANA KANSAS MINNESOTA 

BINGHAM, MENDENHALL SEXTON, MORDAUNT & KENNEDY 

& BINGHAM JOCHEMS & SARGENT ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
CONTINENTAL BANK BUILDING place in the Northwest 
WICHITA 1601 Pioneer Building 
INDIANAPOLIS ST. PAUL 
KY 
George A. Henry Delbert O. Wilmeth oo ri Black & McCorkle MISSOURI 
e a c 
ra ely cnn ‘Shae quate © _HOGSETT & BOYLE 


304-5 enw © Bank Building 


jis, indiana 
Specially equipped to bendie 
Investigations—Adjustments— Litigation 





CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 





BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg, INDIANAPOLIS 








specializing 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bldg., CHICAGO 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Grand Ave. Temple Bldg. 
KANSAS CITY 








ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 





Lincoln Bank Building rs ST. LOUIS 
LOUISVILLE Specializing in ” of Insurance 
——— NEW JERSEY 





ALEXANDER & RUTTLE 


Attorneys and Counsellors at Law 








IOWA 





Jesse A. Miller 
Oliver H. Miller 
Miller Kelly Shuttleworth & McManus 


LAWYERS 
1315-1318 Equitable Building 


I. D. Shuttleworth 


DES MOINES 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bidg. 
DES MOINES 





KANSAS 





Stone, McDermott, Webb & 








ATTORNEY 


Facilities, to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 


1004 Peoria Life Bldg. PEORIA 


HOME INSURANCE BUILDING Johnson 
CHICAGO 
cial Attention to the Law of TOPEKA 
re Insurance ar < g Taxati de 
JOHN E. CASSIDY H. W. Hart Enos E. Hook 


Glenn Porter Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg. 





1433-1434 Dime Bank Building 
DETROIT 








Walters, Hicks, Carmichael & Head 


(Fermerly Henry C. ew and Walters 


ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1912-1916 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 


ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 














SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1148-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance 














OHIO 





Rees H. Davis Fred J. Young Clare M. Vroomas 


DAVIS, YOUNG & VROOMAN 
Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 

















WICHITA 936 Andrus Bldg. Minneapolis COLUMBUS 
BROWN, HAY & STEPHENS Benj. F. Hegler A. V. Roberts MATHEWS & MATHEWS 
BUNDLIE & KELLEY 
714 First National Bank Bldg. HEGLER & ROBERTS Attorneys At Law 
SPRINGFIELD WICHITA SAINT PAUL 25 North Main St. 











DAYTON 
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A Directory of Res 


sible Attorneys Specializing 
in Insurance Law 
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OHIO (Con.) 
DENMAN, MILLER & WALL 
TOLEDO 
J 
Harold W. Fraser J. Hiett 
7 ee Wine Jr: ow Shzaeaier 


RNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 














: Marshall, Melhorn, Marlar & Martm 
. 1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 


Thomas ©. Mariar H. Notnagel 
Edgar W. Norris 
T. Goorley John M. Kiskadden 











LAFAYETTE M. KEYES 


General Insurance Attorney 
25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








Homer E. Carlyle Hermon N. George 
CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 

, Fire and Theft Claims, Inves- 
tions, Appraisals, Adjustments, Legs 
Trial Practice in State and Federal Courts 
Leading C i Rep d 
| Names Furnished Upon Request 
YOUNGSTOWN 








OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





SOUTH CAROLINA 


TENNESSEE 








WILLIAM HUME 
NASHVILLE 

















WASHINGTON 
ROBERTS & SKEEL 
John W. Roberts E. L. Skee! 
N. A. Pearson iam Truscott 
D. D. Elwood Hutcheson 
Glea E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent threagheut state. 
412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 
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Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida. 





a, 
o| DAY TON, OHIO 





She 
[iseery 





INSURANCE’ COMPANY 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


J. R. Jones, 
Sec’y & Mgr. 
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| well. In 


Inspection Bureau. In addition to his 
intimate knowledge of hazards he is 
| widely known to local agents of the | 
state. Both Mr. Vincent and his chief 
| aid will make headquarters at Nash- 
ville. 


| Firemen’s 


= 





CHANGES IN THE FIELD 








VINCENT’S FIELD BROADENED 


| Tennessee State Agent of North British 


Takes Running Mates as Well— 
New Special Agent Named 


H. P. Vincent, for several years past 
Tennessee state agent for the North 
3ritish and its consort, the Common 
wealth, will hereafter direct the activi- 
ties in the state of the Pennsylvania 
and the Mercantile, the remaining mem- 
bers of the North British group, as 
the latter connection he re- 
places Clarence C. Woodcock, resigned 
a month ago to embark in life insurance 
work. 

Mr. Vincent will be aided in his task 
by Guy Nevins, Jr., as special agent. 
Mr. Nevins is a graduate of the en- 
gineering department of the Tennessee 





G. W. McDonald 
G. W. McDonald has been appointed 
special agent of the Firemen’s group in 
Colorado, New Mexico and Wyoming. 
He was formerly in Arkansas for the 
group under General Agent 


| Mike Smith. 


James C. Blainey 

James C. Blainey has been appointed 
special agent in western Pennsylvania 
and West Virginia for the National Lib- 
erty group. He will look after the in- 
terests of the Baltimore American and 
the Peoples National in the Pennsyl- 
vania territory west of Altoona, and will 


| represent the National Liberty and the 


| Baltimore 
| maintaining headquarters in 


| Glens 


West Virginia, 


Pittsburgh. 


American in 








Mr. Blainey is a son of James A. 
Blainey, until recently vice-president of 
the Hampton Roads Fire & Marine. 
Young Mr. Blainey was in the field for 
that company. 


D. P. Malone and H. M. Witt 


Drury P. Malone, special in Virginia 
for the North America for the past 
seven years, who has been called to the 
home office, expects to relinquish his 
field duties about Nov. 1. He has not 
been advised as to just what his new 
duties will be. His successor will be 
Hugh M. Witt, heretofore special agent 
for the Alliance, a running mate of the 
North America A successor to Mr. 
Witt is yet to be named. 


Homer -. Rubrecht 


Homer L. Rubrecht, formerly spe 
cial agent for the North America in 
Ohio, has been appointed special agent 
for the St. Paul Fire & Marine, Mer- 
cury and the Saint Paul-Mercury In- 
demnity in the state, having supervi 
sion of the business in the entire state, 
except the eight large cities which con- 
tinue under the supervision of Ralph 
Taylor. 

Mr. Rubrecht resides in Columbus, 
where he will make his headquarters 
in the First National Bank building. 


Wilbert A. Kruse 


Wilbert A. Kruse of Springfield, IIL, 
special agent of the Westchester Fire, 
has resigned to enter the service of the 
Springfield Fire & Marine in its west- 
ern office at Chicago. Mr. Kruse was in 
the western department of the West 
chester at Chicago prior to being ap- 
pointed special agent three years ago. 
Mr. Kruse is well known in Illinois in- 
surance circles as the “Cat Ranch 
Rater.” At one of the conventions a 
supposed cat ranch was rated in which 
Mr. Kruse participated. 








| VIEWED 


COMMERCE DOUBLES CAPITAL 
- - — 


The directors of the 
Falls have voted to 








Commerce of 
increase the 


| capital of the company from $500,000 to 


| $1,000,000. 


|} to $1,000,000. 


| 
| 
| 


This $500,000 increase is to 
be paid in at par and is not for the pur- 
pose of increasing the surplus which is 
now practically at the $1,000,000 mark. 
This is decidedly a forward step for one 
of America’s old and successful under- 
writing organizations, providing, as it 
will, a firm financial basis for its grow- 
ing business. The Commerce was es- 
tablished in 1859 in Albany, where it 
operated until in September, 1923, the 
Glens Falls took over its management 
and direction. The Commerce home of- 
fice was moved from Albany to Glens 
Falls and the company entered on an 
era of steadily increasing business. 
There have been some quite remark- 
able changes in the assets and loss pay- 
ing ability of the company since the 
present management assumed control. 
The capital has increased from $400,000 


to be over $1,000,000 at the close of the 
year, a gain of nearly $600,000 for that 
period. The have increased two 
and a half times and are confidently ex- 
pected to reach $3,200,000 by the end 
of December. The premiums have 
quadrupled. 


assets 


* * * 


VIEW SPRINKLER BUSINESS 


While returns to the recent ques 


tionnaire sent by the Sprinkler Leakage | 


Conference to member companies, seek- 
ing their views as to the advisability of 
a general rate increase, and their general 
attitude toward coinsurance are coming 
in steadily, it will probably be a month 
yet before sufficient data is in hand and 


FROM NEW 


By GEORGE A. WATSON 


The surplus is expected | 


YORK 


analyzed to justify taking any action. 
Due to the severe weather experienced 
in January losses under sprinkler leak- 
age covers this year promise to be 
heavier than in 1925, though to what 
extent this will prove true, and whether 
it will warrant a material advance in 
rates, is not known at ‘this. time. 
Though use of a coinsurance clause is 
not mandatory, the large percentage of 
the business is written with the 25 per- 
cent clause, not a few lines, however, 
being issued where far higher percentage 
clauses are adopted. Some managers 
favor the insertion of a clause in the 
standard sprinkler leakage policy, ex- 
pressly exempting liability for loss due 








to condensation upon the equipment 
piping. A number of losses have been 
reported from this cause and as the 


hazard is one not contemplated, the con- 
tention is that non-liability of the com- 
panies therefor should be clearly set 
forth in the contract. 

x *k * 


NEW YORK EXCHANGE MET 


At the October meeting of the New 
York Fire Insurance Exchange last 
week, a new form .for storage ware 
house risks, both general and _ specific 
was adopted. The new form provides 
two separate items, the first covering 
the merchandise and the second duties. 
A new form allows specific insurance 
on duties, the rate for this part of the 
cover being 50 percent of the merchan- 
dise rate. At this meeting the Ex- 

| change also voted to take out of the 
i conflagration area in Coney Island that 
} portion east of Ocean Parkway, thus 
l relieving that part from the conflagra- 
tion charge of 50 cents on the fireproof, 
75 cents on ordinary brick and $1.50 
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on frame structures. There was con- 
sideration of a revised form of profit 
insurance, but no formal action was 
taken and this will come up at a later 
meeting. 


* HS 
ACCOUNTANTS 
Hugh Thompson of the head office of 
the Queen spoke on “The Lengthening 
Term of Fire Insurance and Its Effect 
Upon the Profits of the Business,” at 
the gathering of the Insurance Account- 
ants Association of a York, Oct. 19. 


EFFECT or L IXES CUT DOWN 


ADDRESSED 


Large brokers say that they are begin- 
ning to appreciate more and more the 
effect of the large companies cutting 
down their lines. Many companies have 
had their reinsurance treaties modified 
or cancelled. The result is that some 


that wrote very large lines have now 
cut down 50 percent or more. This is 
throwing more business back on the 


brokers. It means a wider distribution 
and more work for the brokers. In a 
number of cases brokers sav that com- 
panies are watching special classes that 
have been more or less unprofitable and 
even on smaller risks are cutting down 
their lines materially. 

* * 


ODD U. & 0. COVER SOUGHT 


A continued demand for use and oc- 
cupancy insurance on “odd” enterprises 





| for a gold beating concern. 


ers, all of which would be lost in the 
‘event of interference by fire or other 
cause. It maintains a permanent staff 
of studio workers. It is seeking an “all 
risk” U. & O. cover but so far has only 
obtained quotations for the fire and 
windstorm hazards. 

In Pennsylvania a railroad company 
dependent on a certain bridge for across- 
river transportation has taken out U. & 
O. against loss of freight income if the 
bridge burned down, thereby interfering 
with its freight business until barges 
could be procured. Since the Florida 
cyclone many demands have arisen for 
tornado, flood and earthquake covers, 
combined, also use and occupancy from 
tornado. 

A church recently applied through a 
local agent for U. & O. Theaters are 
taking it out more and more. One of 
the Hartford companies has been called 
on to issue policies covering U. &. O. 
The contin- 
ued interest in use and occupancy 
prompts many of the local agents to 
hope for early improvement in the co- 
insurance form. It is held to be too ex- 
pensive and too one-sided to permit 
headway in applying it to the retail 
trade, which the mutuals have eagerly 
sought under their abridged coinsurance 
form. 

* * 


Ww. D. TAUCHERT APPOINTED 








for four years claim superintendent for 
the central west district of the Chicago 
branch office of the International In- 
demnity. 
x * x 
CHICAGO BOARD ELECTS 


At the meeting of the Chicago Board 
last week, three new members of the 
executive committee were elected: 
George H. Bell, western manager, Na- 
tional of Hartford; Arch O. Burdick of 
Rollins, Burdick, Hunter Company and 
Jerome P. Bowes, Jr., of Bowes, Rog- 
ers, Tansill & Welch. At this meeting 
memorials were adopted for J. B. ape 
wakowsky, for many years secretary 
the board, and Maj. M. L. C. Funk. 
houser, prominent general and _ local 
see 
agent. org? 

NAME UNION COMMITTEES 

The committee appointments of the 
Western Union for the next six months 
have been made by C. A. Ludlum, presi- 
dent of the Union. W. L. Steele of 
the Niagara, Fred A. Rye of the Com- 
mercial Union and George H. Bell of 
the National of Hartford have been ap- 
pointed members of the governing com- 
mittee to succeed George H. Batchelder 
of the North British, F. R. Bigelow of 
the St. Paul Fire & Marine and A. F. 
Powrie of the Fire Association. The 
other members of the governing com- 
































¢ ¢ F. N. Brown, superintendent of agen- | mittee are: H. T. Cartlidge, Liverpool 
is to be caught in the day-to-day talk | cies of the Stuyvesant announces the ap-| London & Globe: W. B. Flickinger, 
of many of the eastern underwriters. A | pointment of Walter D. Tauchert as | North America; Fred B. Luce, Provi- 
radio station in New York city, conduct- | assistant agency superintendent succeed- | dence-Washington; J. M. Thomas, 
| ing its studios commercially, has ap- | ing R. F. Powell. Mr. Tauchert is now | Aetna; J. R. Wilbur, America Fore, 
| plied for U. & O. against loss of net | with the Sun, prior to which he served | and J. C. Harding, Springfield Fire & 
profits and fixed expenses due to inter- | the Law Union & Rock under Hall and | Marine. The governing committee re- 
ruption by either fire or tornado. It has | Henshaw, its former United States | elected its new officers at its first meet- 
signed contracts with various advertis- | managers. 
AS SEEN FROM CHICAGO | -orReronree” | 
In this column appear Insurance 
TWO LEADERS TO SPEAK | Milwaukee Mechanics, is in Denver Wants and Opportunities. They ani 
The next joint meeting of the Insur- | this week attending a supervisory com- read by thousands of. interested 
ance Club of Chicago and the insurance | ™ttee meeting, as are several Western > ota ~ Sreneagay You will Gnd that 
division of the Junior Association of | Union managers. As a consequence, these “Want Ads” are real result 
Commerce will be held in the auditor- | there will be no conferences between getters. $5.00 is the cost of one 
ium in the Insurance Exchange, Oct. 28. | the Cook County Loss Adjustment 1-inch insertion. 
Hazen P. Aiken, agency supervisor of , Bureau committees of the two organi- Copy deadline, 9:00 A. M. Wednesday 
the Continental Assurance and Contin- | 2ations during the week. As it stands The National Underwriter 
| ental Casualty, will speak on “Health | at the present time, the Union has . a 
and Accident Insurance.” Mr. Aiken is | 2greed to permit its agents to select Chicago, Illinois 
a specialist on non-cancellable disability. | an approved adjuster through whom 
| W. W.. Williamson, Chicago manager | losses of $500 or less may be settled 
of the Phoenix Mutual Life and former | Without referring them to the Cook FARM FIELD MAN 
president of the Chicago Life Under- | County Adjustment Bureau until the Wanted—Farm field man Indiana. 


writers Association, will give an address. 


LOSS BUREAU SITUATION 


There have been no new 


final papers have been drawn, and the 


| Western Bureau agents have the same 


develop- | 


| ments during the week in the position | 


of the Western Union and the Western 
Insurance 
County 
President 
Western 


Loss Adjustment Bureau. 
Herbert A. Clark of 
Insurance Bureau, together 
with General Manager Rudolph Bel- 
cher, Walter D. Williams of the 
Security and Charles H. Yunker of the 











FOR RENT 





General Work Office Space or Supply Department Space 


4,000-12,000 Square Feet 


Modern Fire-Proof Sprinklered Bidg. 
404 South Wells Street 
IMMEDIATE POSSESSION 


One Block From Insurance Exchange Bidg. 
“BETTER PROPERTIES” 


KESNER REALTY TRUST oo». 


5 N. Wabash Ave. 


Chicago 











the | 


| for the Fred S. James 


privilege on losses amounting to $1,000 
or less. Agents of neither organization, 
however, have been notified of this 
action. It is hoped that as a result 


: | of conferences that are to take place 
sureau regarding the Cook | 


within the coming weeks that either the 
Union will increase its minimum figure 
to $1,000 or the Bureau will reduce its 


to $500, as the present difference of 
$500 between the two minimums is 
regarded as undesirable for the busi- 
ness as a whole. 
“a 
HOLT MADE SPECIAL AGENT 


Fred S. James & Co. announce the 
appointment of Ira N. Holt as special 
agent for their Cook county department. 
Mr. Holt’s long service as counterman 
& Co. office has 


| given him an unusually wide acquaint- 


ance among the brokers and Class 2 
agents of Chicago, which will be of 
great assistance to him in the supervis- 


| ing and developing of this business. 
. - * 


MADE CHIEF ADJUSTER 
M. E. Pescheret, who for several 
| months past has been associated with 


| Peoria. 


| 


W. S. Levens & Co., well-known auto- 
mobile adjusters in Chicago, has been 
appointed chief adjuster at the Chicago 
office with supervision over branch of- 
fices in Milwaukee, South Bend and 
Mr. Pescheret has had a good 
schooling in claim work, having been 


Telephone Central 0840 | for five years assistant claim superin- 


tendent in the Chicago office of 
American Automobile of St. 


the 
Louis and 


Must be experienced and competent. 
State age—experience and salary ex- 
pected. Address T-55 

Care The National Underwriter. 








FARM AND SURVEY FIELD MAN 
WANTED 


FARM AND SURVEY FIELD MAN 
IOWA. MUST BE EXPERIENCED AND 
COMPETENT. STATE AGE, EXPERI- 
ENCE AND SALARY EXPECTED. 
Address T-62 
Care The National Underwriter. 








Wanted to Buy 


A good general insurance agency, 
terest in one. 
first letter. 


or an in- 
Please give full details in 


Address T-63 
Care The National Underwriter. 

















Position as Examiner wanted by young man 
having thirteen years experience in all de- 
partments of several General Agencies. Ex- 
aminer for past six years at Chicago. Best 
ef references furnished. 
Address T-66 
Care The National Underwriter. 








WANTED 


Young man for automobile desk in 
an established Chicago Agency. 
Address T-67 
Care The National Underwriter. 
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ng, Mr. Wilbur is chairman and Mr. 
Cartlidge, vice-chairman. 

Cc. R. Tuttle of the North America 
has been appointed chairman of the 
grievance committee to succeed W. L. 
Lerch of the Royal. George H. 
Batchelder of the North British, suc- 
ceeds W. L. Steele as a member of that 
committee. Walter E. Miller of Fred 
S. James & Co. has been appointed a 
member of the arbitration committee to 
succeed George H. Bell of the National 
of Hartford. A. G. Dugan of the Hart- 
ford, succeeds C. R. Street of the Great 
American, as chairman of the large cities 
committee. The committee on good fel- 
lowship and the committee on arrange- 
ments have been merged, the two being 
under the chairmanship of A. F. Powrie 
of the Fire Association. A change was 
made in the Cook County Loss Adjust- 


| most companies. 


THE NATIONAL 


that the field men mean business, the 
net result of which has been a decided 
improvement in the balance accounts of 
It took many years 


| for field men to act on the agency bal- 
|} ance question, but now that they have 


ment Bureau committee, it being decided | 


to make this committee consist of the 
Union members of the board of direc- 


tors of the loss bureau, W. L. Lerch, | 


A. G. Dugan and John C. Harding. 
The special committee on use and oc- 
cupancy and profit forms and schedules 
has been discontinued, 
* * * 

GETTING THE MONEY 
Field men in many states report that 
the various agency balance collection 
plans that were adopted last June are 
operating satisfactorily. At a number of 
the field meetings last summer arrange- 
ments were made to collect balances 


taken it up they are getting results. 
” * ” 
PATTERSON IN NEW 
F. G. Patterson, formerly agency su- 
perintendent for the Illinois Travelers 
Home of Chicago, has been appointed 
special representative for Miles & Miles, 
of Chicago. Mr. Patterson has been 
connected with the Illinois Travelers 
Home since its organization. He has 
a good following in the he tra- 
veled. 


POST 


states 


* * ok 
WILBUR MADE CHAIRMAN 


J. R. Wilbur, western manager of the | 


America Fore companies at Chicago, 
has been reelected chairman of the gov- 
erning committee of the Western Union. 
H. T. Cartlidge of the Liverpool & 
London & Globe is reelected vice-chair- 
man. 
* + 
INSURANCE BASEBALL BANQUET 


The annual banquet of the Chicago 


Insurance Baseball League was held 
Thursday evening of last week, C. M. 
Cartwright of THe NationaL UNpDeRr- 


WRITER, president of the League, acting 
as toastmaster. William L. Veeck, pres- 
ident the Chicago National League 
Club, was the main speaker of the eve- 


of 


UNDERWRITER 


division trophy to the Royal team, cham- 
pions of Division No. 2. G. R. Pape of 
the Royal team presented to the James 
S. Kemper & Co. team the champion- 
ship trophy of Division No. 1. John 
F. Stafford, western manager of the 
Sun, was one of the guests of honor and 
told of his early career in amateur base- 
ball in Chicago. He then presented the 
championship league trophy to the 
James S. Kemper & Co. team. The ar- 
rangements were in charge of Secretary 
Fred W. Trayling and Treasurer H. G 


Downing of the league. Professional 
entertainment was provided. 
* c 

Thomas B. Donaldson, former insur- 
ance commissioner of Pennsylvania and 
now associate manager of the Eagle Fire 
of Newark, N. J., was in Chicago this 
week. 

Montgomery Clark, vice-president of 
the Hanover, was in Chicago for a few 
days last week 

*x 

The annual meeting of the Wlinois 
| Blue Goose will be held in the Auditor- 
ium of the Insurance Exchange, Chi- 
cago, Oct. 25, at 1:30 p. m 

* 

Cc. A. Ludlum of New York, vice-presi- 
dent of the Home and president of the 
Western Union, is in Chicago this week 


MUTUAL OFFICERS ELECTED 


Two Associations Meeting in Louisville 


W. M. Feisher, Reading, Pa., and C. L. 
Frost, Montour Falls, N. Y. 

The Federation of Mutual Fire In- 
surance Companies, an organization 


allied with the National Association of 
Mutual Insurance Companies, elected 
the following officers at the meeting 
held here last week: F. J. Martin, 
Seattle, president; 3urton S. Flagg, 
Andover, Mass., vice-president; A. V. 
Gruhn, Chicago, secretary-treasurer. 
Now Over 500 Entries 

The contest committee of the Inter- 
chamber Fire Waste Contest, sponsored 
by the National Fire Waste Council, re- 


ports that it has passed the 500 mark of 
affiliated chambers of commerce inter- 
ested in this nation-wide campaign, 503 
being reported as entered last week. 


Fire Companies Conference Meets 


New York, Oct. 20.—A meeting of the 
Executive Committee of the United 
States Fire Companies’ Conference will 
be held here tomorrow, when a number 
of rating and other problems in the 
fields covered by the organization will 
come up for review. 


Advertisement Was Misleading 


In the advertisement of the Union of 
Canton carried in the National Under- 
writer of Oct. 14, “Contingent Commis- 
sions” were featured. This was an error 





more promptly and to drive the chronic | ning, taking for his subject “The Work of the composing room. The Union of 
a a ay a a ae ee | ae: teens SOS tee Sau Ag Select Leaders to Have Charge Canton does not feature contingent com- 

delinquents out of the business. When | of a Successful Young Man. Che in- h " ce This is handied by Marsh & 

this subject was brought up for discus- | spiration for his address was the mana- Through Coming Year oe ype . Ciena : —- 

sion at the various field meetings the | ger of the Cubs, Joe McCarthy. Mr. McLennan oO! cd 7 

field men found that the companies were Teeck told of McCarthy’s remarkable J-OUISVILLE, Oct. 20.—The : +s egies 

behind them in- the momaneth. This neg Phyo $ID geen wan of he aden Aaéenaek oh Mu Fix Louisiana Minimum Rate 

encouraged them to go ahead, and in| a fine career for him. John F. Wohl- | tual Insurance Companies elected at the Under a ruling of the Louisiana Rat- 

many states agents who have steadfastly | gemuth, secretary of THe Nationat Un- | annual convention here last week were | ing & Fire Prevention Bureau the mini- 

refused to pay their balances on time | pFRWRITER. Was a speaker as were also | C. I. Buxton, Owatonna, Minn., presi- | mum premium at which fire or wind- 

have been discontinued. Other agents | “Brick” Owen, well known umpire of | dent; Henry R. Gibel, Lititz, Pa., vice- | storm insurance may be written in the 

have been influenced to pay their ac- | the American League, and Clarence H.| president; Frank B. Fowler, Indian- | state is $2, that being the estimated cost 

counts more promptly. The field men | Rowland, former manager of the White | apolis, treasurer: W. E. Straub, Lincoln, | of issuing any policy 

have not been radical or have not gone | Sox and now an umpire in the Ameri- | Neb., national councillor. The directors —— 

too far in taking this subject up with | can League Col. E. E. Hooper of lected were H. J. Rowe, Des Moines; Ww! = Sg 4 EWE Nery appetused 

agents, but it is generally recognized | James S. Kemper & Co. presented the | Thomas G. McCreacken, Minneapolis:! monton. Alta Se ee ee 





EUREKA -SECURITY FIRE AND MARINE INSURANCE COMPANY 











Last Friday was the 54th anniversary 
of the connection of President Frank A. 
Rothier of the Eureka-Security Fire & 
Marine of Cincinnati, with that com- 
pany. Mr. Rothier is one ot ihe astu‘e 
and far-seeing fire insurance executives. 
Out of a list of 60 stock fire insurance 
companies with home oiiices loczted in 
Cincinnati at one time or another Mr. 
Rothier’s company is the only one on 
the boards today and it is stronger and 
bigger and better than ever. One of the 
reasons for the success of Mr. Rothier’s 
company is that for many years he 
passed the daily reports himself. ‘Jhis 
laid the foundation for a sound and suc- 
cessful company. Mr. Rothier iives in 
Covington, across the river from Cincin- 
nati, and is a Kentucky gentleman of the 
old school. His home is one of the his- 
toric mansions of Covington, the oldest, 


Doesn’t this news article on 
President Frank A. Rothier 
significantly suggest the why 
of the EUREKA-SECURITY’S 


in fact, in the city, built in 1814 and 62 years of successful participation 
occupied successively by the Carneal 
Gano and Southgate families and for 


many years past by Mr. Rothier him- 
self. There in the ante-bellum days were 
entertained such men as Henry Clay 
and Daniel Webster. Mr. Rothier works 
hard at his office every day, for the love 
of it, as long ago he passed the point 
where he had to work whether he feit 
like it or not. 
—From the National Underwriter. 


in the business of fire insurance? 
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Arrangement of Convention Dates 


\ WESTERN manager writes this paper 


suggesting that the state associations of 








local agents in arranging for their con- 
ventions should have some sort of a 
earing house so that they will not con- 
Hic dates, as they do to so great an 
extent, this week for example This 
inayer said that he particularly desired 
tte1 hree or four of the state con- 
tions, but inasmuch as they all came 
it ne time he can only go to one. In 
Idition, Wednesday of this week was 
Wisconsi Insurance Day,” which 
1used another conflict. For example, 
e Michigan, South Dakota, Tennessee, 
! na, Missouri and Kansas associa- 
ns are all holding their annual meet- 
ys the latter part of this week. 

O irse the convenience and pleas- 
¢ members of a state associa- 
t1 s be considered At the same 
Getting Hold 
\ ficial of a | compa Was il 
\ ( during e annual conven 
s NATI AL ASSOCIATION OF 
| ERS ( he NATIONAI 
\ Ins ‘cE AcentTs. He 
é e stopping in Atlantic City 
n¢ th weeks. Although a life in- 
nan primari e attended one 
r sessions of the local agents’ con- 
H nd mu there to his 
te to THE NATIONAL UNDER- 
akes this very interesting 
( l st all the sessions « 
. - 3 oul var 
re, te 1 secure idee 
‘ y ‘ the convent ill 

‘ | vent t ‘ On 

' d the sergeant 
t t ‘ me 
t have ge. | 

{i t erme ed ) 
the lamentati tne 
] y Tre r ~ fe 
{ ‘ ¢ re red + the 
‘ S in red r 
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the associations must find it 
to their great advantage to attract com- 
pany and managers. There is 
another feature in these conflicting dates 
that 
National association might 


time state 


officials 


of conventions has a bearing. An 
officer of the 
well make a convention tour provided 
hitched 


number 


conventions their 
that a 


1 in one 


the state up 


could be 


meetings so 


attendec or two weeks. For ex- 


ample, there could easily be three meet- 
rat aw asi occurring on different dates, 
so that the take 
them all in. the 
considering. 


\s- 


head 


National officers could 
This 


manager is 


suggestion from 
worth 


for the 


western 


It might be well NATIONAL 


SOCIATION OF INSURANCE AGENTS’ 


office to be a clearing house for conven- 


tions and have some sequence of events 


arranged if it would be convenient to 


association. 


of the Public 


“I realize the 


the state 


fact that these organi- 


zations must have and that the 


money 
members should pay the convention reg- 


istration fee. It is impossible to conduct 


these meetings without expense. I am 


favor therefore of members 
to the 
the 


altogether in 


and those attached convention by 


business ties to pay regular fee. The 


hought however came mind that 


ntic City 


to my 


in Atla parading up and down 





, “< 
ie boardwalk day 


every were 
trom 40,000 to 50,000 people at least who 


looking for 


, amusement or otherwise. 


possibly 


+ . *} 
were strangers. They 


were 
They 
ind. 


wanted something to occupy their m 


On the pier at the time of of the 


conventions was a meeting of station- 
engineers. I dropped in at this con- 
tion a couple of times and was wel- 
comed. I sat down perhaps for 
ree rters of an hour at each ses 

s in earned something t n 
“a Was just nde v there were 
t number of people in Atlantic Citys 
ot the insurance faith who would 
r hee glad tc ive droppec into the 

ventions and staved ft 

Wile listen t som prominent 
peake For instance, at the life insur 
ce nvention President Darwin P 
KI of the Ny York Lire spoke 
\t e fire insurance convention Judge 


‘for a 





Harry L. Conn, president of the Na- 
TIONAL CONVENTION OF INSURANCE COM- 
MISSIONERS, was a speaker. 
man not engaged in insurance had de- 
sired to drop in for a while at one of 
Unless he had paid 
the registration fee or had a badge he 
could not be admitted. Maybe there is 
no practical way of circumventing a few 
who should pay the registration fee from 
deadheading the convention. I believe, 
that it would pay these big 
conventions when they meet at Atlantic 
City or points like that to do something 
to attract the people to some sessions of 
the convention by featuring a special 
speaker or event that will be a drawing 


Suppose a 


these conventions. 


however, 





influences to form contacts with the 
people. Let us maintain our registration 
fees for those that should pay them, but 
let tis open the doors to those who de- 
sire to come to our meetings, for they 
may learn something of great value to 
themselves and some prejudices may be 
at least considerably minimized.” 

This official gives us all something to 
think about. We are seeking ways and 
means of interesting the people and tell- 
ing them something about insurance. 
We want the people to know what a 
great insurance is rendering, 
how it conducts its business, how stable 
it is and how it is the basis of credit 
and protection. Every possible avenue 


service 




















card. Let us not be blind to all these of approach should be utilized. 
PERSONAL SIDE OF THE BUSINESS 

Mr. and Mrs. R. Bryson Jones of | the leading local agents in his part of 
Kansas City and their two daughters, |’the state. The insurance men of his 
Miss Lucia Doris and Miss Barcia, } district regardless of party are strongly 
have returned from a four months’ tour! supporting him. 
through the British Isles and on the 
Continent. They report a very fine} Raymond E. Stronach, until recently 


trip, made especially agreeable because 
they had their own car, and were thus 
independent of railroads and express 
trains. Clifford Jones, with Mrs. Jones 
and their young son, met his brother 
in New York. 


Frank G. Snyder, of Snyder Brothers 


general agency, Louisville, left Satur- 
day for New York, with bookings on 
the liner Majestic for Liverpool, and 
plans to spend several months in Eu- 
rope, with Mrs. Snyder. 

William H. Kerr, cashier of the 


Phoenix of Hartford, died of injuries 
received when struck by a trolley car. 
Mr. Kerr was 57 years of age and 
has been in the fire insurance business 
number of years. He was at- 
the Chicago office of the 
Fire prior to moving to 
1924, when he was made 
the Phoenix. 


tached to 
Connecticut 
Hartford in 
cashier of 


Paul B. Sommers, vice-president of 
the American of Newark, left Saturday 
for Florida, where he will spend ten 
days looking over the Miami hurricane 
area. Mr. Sommers will endeavor to 
facilitate the prompt adjustment of his 
company’s claims. 


William T. Benallack, agency 
intendent of the Michigan Fire & Ma- 
rine returned this week from a visit to 
Wisconsin and Minnesota. With _— 


super- 


Agent Roy Nicholson of Milwaukee he 
visited agencies in Wisconsin for a 
week, and also spent a week in Minne- 


\gent W. W. Woodroffe. 


sota with State 


Most of the credit for the success of 
Virginia Day at the Sesquicentennial 
Exposition in Philadelphia last week is 
due the Virginia department of the 
American Legion, which was in charge 
of arrangements, with Col. Edward E. 
Goodwyn, local agent of Emporia, Va., 
as chairman. Col. Goodwyn is a former 
president of the Virginia Association of 
Insurance Agents. During the World 
War he served as a regimental com- 
mander overseas 
Sec- 
Falls 
until 
Mavon has been 


and finally gave 


Owing to a nervous breakdown, 
retary J. A. Mavon of the Glens 
has been granted a leave of absence 
he can recuperate. Mr. 
strenuously at work 
way under the strain. 


Horace H. Bancroft of 


Jacksonville, 
Ill., well known local i 


agent, 18s a Can- 
didate tor Congress on the Republican 
ticket in his district. He has long been 
interested in public and wnarty affairs 
in his section. He is a past member 
of the Republican state central com- 
mittee. He once served as mayor of 
Jacksonville. Mr. Bancroft is one of 


| marine 


secretary of the Aetna, died sud 
denly at his home in West Hartford 
Friday. The immediate cause of death 
was a shock, though Mr. Stronach had 
been in poor health about three years. 
For some time he had been unable to at 
tend to his duties with the insurance 
company. 

Mr. Stronach was 48 years old and 
entered the employ of the Aetna in 1903. 
He was a brother-in-law of Ralph B. 
Ives, president of the Aetna. 


George H. McFadden, capitalist, cot 
ton merchant and member of the board 
of directors of the North America, died 
at his home in Philadelphia last week. 
He was 79 vears old. 

Mr. McFadden was a_ philanthropist 
of note and had given thousands of dol 
lars to the University of Pennsylvania 
and other institutions of learning. He 


| was a director of the Pennslyvania Rail- 


road and a dozen prominent banking in- 
stitutions. 

M. E. Williams, of McAlester, Okla., 
who has just retired as president of the 
Oklahoma Association of Insurance, 
says there are six agencies in his town 
that have been in the local business 
there for an average of over 26 years. 
One of the six has been operating 32 
years, one 30, one 27, one 24, one 23 and 
the other 22 years. He said that no 
company has ever had to call on these 
agents for a balance in all these years. 


C. F. McLaughlin, Nashville man- 
ager of the Tennessee Inspection Bu- 
reau, is recovering at an infirmary in 
his city from an operation of several 
weeks ago. 


Joseph M. Byrne, | Jr., president 
Joseph M. svrne agency of 
N. J. celebrated the 40th 
of the establishment of the agency last 
week. The other officers in the agency 
in addition to Mr. Byrne are: William 
S. Naulty and Lawrence H. Van Sant, 
vice-president: John H. Tavlor, treas- 
urer:; Arthur J. Hardt, secretary; Wil- 
liam H. Biegelberg, vice-president at 
Jersey City. 


of the 
Newark, 


anniversary 


Charles B. H. Loventhal « Nashville 
will for the first time in many ye 
unable to attend the annual meeting of 
the Tennessee Association of Insurance 
Agents this week. Mr. Loventhal is a 
former president of the body and served 
as chairman of its executive committec. 
He is now chairman of the public rela- 
tions comnittee. Mr Loventhal left 
Saturday for Newark, N. J., to attend 
the 15th anniversary celebration of the 
Globe Indemnity and found it impossi 


ars be 


Pennessce 


ble to get to Mi mphis for the 
meeting 
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Gonat Interest in Oklahoma Meeting 


Bank Agencies and Not Taken Policies Are Subjects of Frank 


Discussion—Harry S. Carlin Elected President for Coming Year 
By WILLIAM A. SCANLON 


NEW OFFICERS ELECTED 


PRESIDENT 
Harry S. Carlin, Oklahoma City 
VICE-PRESIDENT 
Jay H. Mullen, Bartlesville 
SECRETARY-TREASURER 
M. B. Breeding, Oklahoma City 
EXECUTIVE COMMITTEE 


J. F. McCullough, Oklahoma City, Chairman; J. J. Moffatt, 
Muskogee; A. T. Fountain, Tulsa; H. H. Pierson, Shawnee; 
E. R. Ledbetter, Oklahoma City; M. E. Williams, McAlester, 


Bank Agencies Big Topic 


T this year’s meeting of the Okla- 
A homa Association of Insurors, 

considerable time was allowed for 
discussion among the agents. Those who 
prepared the program acted wisely in 
making such a provision. There was a 
lot of snap and initiative developed dur 
ing the discussions. There were pro- 
bably more agents who expressed their 
views on the various matters under con- 
sideration during this meeting than at 
any previous meeting of the association. 
The questions receiving most attention 
were not-taken policies, agency qualifica- 
tion, bank agencies, and the list of co 
operating companies. 


Not-Taken Policy 
Is of Vital Interest 


The question of not-taken policies is 


one of vital interest to the Oklahoma 
men. John J. Moffatt, Muskogee, spoke 
at length on this matter and several 
other agents expressed their views on 
this subject. The ruling of the Okla- 
homa Audit Bureau which is under 
the jurisdiction of the Western Actu- 
arial Bureau, on not taken policies 
differs from principle No. 1 of the recent 


conference agreement. The Audit Bu 
reau ruling provides for liability on the 
part of the agent for earned premium 
on not taken policies from the date o1 
the policy. This is contrary to the 
reading of principle No. 1 of the 
ference agreement, which 
lows: “Not taken policies 
turned within 15 days of the first 
the month following their effective 


con- 


reads as fol 
shall be Te 
day ot 
date ’ 








HARRY 8. CARLIN, Oklahoma City 
New President Oklahoma Axsociation 


(ex-officio). 


or liability assumed for earned premium 
beyond that time.” 


Approve Action of 
Conference Committee 


A resolution was adopted endorsing 
and approving the action of the 
committee of the National 
ciation and the National Board as set 
forth in the recent conference 
ment, and requesting the National 
ciation to call to the attention of the 
companies this difference in order that 
the practice in Oklahoma may 
to the conference agreement. 

During a discussion on an 
qualification law, Walter H. 
secretary of the National 
called upon. He said there is no 
need for a qualification law in Okla- 
homa. He said the Insurance Board ot 


con- 
ference asso- 
agree- 


asso- 


contorm 


agents’ 
Bennett, 
association, 
was 





M. FE. 


WILLIAMS, McAlester 
Retiring President Oklahoma Association 


Oklahoma has it within its 
procure all necessary 
able them to 


power to 
information to en 


decide whether an ap- 


plicant for license would make a compe 
tent and reputable agent. 
Show Interest in 

Cooperating Company List 

Those present showed a keen interest 


in the list recently published giving the 
names of the 195 cooperating companies 
It is felt that those 
a willingness to cooperate are 
to the loyal support of the 

There 
ments of 


companies showing 
entitled 
agents 

appoint- 
companies as 


have been some recent 
bank and trust 
agents by some of the companies oper 
ating in Oklahoma. From the interest 
some companies have recently appointed 
of the many agents participating in the 
(CONTINUED ON NEXT PAGE) 


New President Qualified | 


T the 
nual 


session of the an 
meeting of the Oklahoma 


closing 


Association of Insurors held in 
Oklahoma City, Harry S. Carlin, Okla 
homa City, was elected president for 


the ensuing year. Mr. Carlin is well 
and favorably known to the insurance 
men of Oklahoma. He has been active 
in association work for several years 
He is at present secretary of the Asso 
ciated Fire & Casualty Underwriters of 
Oklahoma City and was president in 
1923. In 1923-1924 he was secretary of 
the state association and was a member 


of the executive committee for several 


years. He has been one of the hardest 
workers in the organization. He is 
always ready and willing to do his part 


tor the good of the association. Mr 

Carlin is secretary and treasurer of 
Workman & Co., one of the prominent 
local agencies in Oklahoma City 


Mullen a Wheel Horse 
of the Organization 
Jay H. Mullen, 


Bartlesv ille, 


Was 
chosen vice-president Mr. Mullen is 
one of the wheel horses of the organ 
ization. He is always on hand at the 
meetings and ready and willing to do 
his bit 

M. B. Breeding of Oklahoma City, 
insurance manager for Gum Bros. & 
Co., is the new secretary-treasurer. Mr 


in the associa 
thoroughly demon- 
During the past 
National association put 
bership drive, Mr. 


Breeding is a newcomer 
tion ranks, but has 
strated his ability 
when the 


on its men 


year 


Breeding 





JAY H. MULLEN, Bartlesville 
Vice-President Oklahoma Association 


M. B. BREEDING, Oklahoma City 
New Secretary Oklahoma Association 








Made Fine Record 


ea te was in- 


among the agents all over 


a gor dd record. 
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going on was always intelligently made. 
presiding appealed to 





Have Banquet and Dance 





Bureau ence Entertain Officers 
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| RESOLUTIONS ADOPTED | 








This convention wishes to reaffirm its stand heretofore taken in expressing 
its loyalty to the National association and the principles for which it stands. 
We hereby express our appreciation to the National association for spleridid 
services rendered by Secretary Walter H. Bennett during the entire convention. 
x x a 


We endorse and approve the action of the conference committees of the Na- 
tion association and the National Board as set forth in the recent conference agree- 
ment accepted by these organizations. We believe the statements contained in this 
agreement are fair and just company-agency practices. However, we desire to 
call to the attention of the National association the fact that the Oklahoma Audit 
Bureau, operating under the jurisdiction of the Western Actuarial Bureau, 
has in effect a rule with reference to not taken policies which provides 
for liability on the part of the agent for earned premium on not taken policies 
from the date of the policy, which is contrary to principle No. 1 of the conference 
agreement. We request the National association to call this matter to the atten- 
tion of the companies in order that the practice in Oklahoma may conform to the 
conference agreement. 

* « * 


We congratulate the 195 companies that have accepted this agreement and 
propose to conduct their practices in accordance therewith. We pledge to them 
our allegiance and call upon the members of this association to prefer these com- 
panies who are loyally cooperating with us. 

We deplore the action of a few companies who are apparently disregarding 
these wise and wholesome principles and are yet extending their agency plants 
into financial institutions of this state. 

ee 


We hereby endorse the recommendations of our president in his report. We 
ask the incoming administration to give its earnest attention to the following sub- 
jects particularly: Regional vice presidents; the enforcement of the 2 percent on 
non-admitted company premiums. 

We ask the agents of this state to get in touch with their newly elected leg- 
islators with the view of having the appropriation to the insurance department 
increased. 

We deplore the fact that this state collects nearly $1,000,000 in taxes from the 
companies and appropriates only approximately $21,000 to the prosecution of the 
insurance business. 

We wish to express our appreciation to M. E. (Mike) Willitms and the other 
officers for their earnest energetic and unselfish labors during the past year. We 
especially congratulate them on the increased membership and healthy growth of 
interest in the association among the agents. 





Value of Local Organization 
to the Agent Is Demonstrated 


BY EUGENE WHITTINGTON 


HE need for organization is a as many of the old timers will remem- 
primal instinct. The pooling of ber. Rebating was almost the rule rather 
individual interests for the protec- than the exception and every one was 
tion of the many has ever been neces- gyspicious of the other fellow. The re- 


sary from the tribal period when indi- jewal of business under such conditions 
viduals banded together for the mutual 


protection of life to the present highly pean SS and the me oo 
developed forms of organization for the ee a ee A loca 
protection of business. And every busi- Of8@nization was the only thing that 
ness finds an organization of its kind would cure such a condition, so one 
most essential. Our own business of WS Organized in 1910. Through the 
insurance is very highly organized, in YC4TS this organization has experienced 
all of its various branches, both with all of the vicissitudes that were to be 
the agents and the companies and the expected but it has ever been a most 
evolution of this organization from the helpful factor in the business. 

loosely knitted fabric of 50 years ago, 
when the National Board had just been 
born to the closely knitted, effectively 
functioning organizations of today is Recognizing that between emergen- 
one of the remarkable and, I might say, cies members were apt to forget the 
romantic, if there is any romance about need for an organization, we attempted 
insurance, things about the business. to make the meetings interesting and 
instructive enough to justify their at- 
tendance and over a period of time we 
have had discussed most of the subjects 
The agency end of the business, while important to insurance and these dis- 
later in its organization than the com- cussions for the most part have been 
pany end, has nevertheless been per- handled by our own members. Of course 
fected to an astonishing degree and to- in a good many cases it required con- 
day we have in the National association siderable research work and the spend- 
a body that makes the business of every ing of some time but the researcher got 
one of us worth many times what it aS much benefit out of it as any one 
would be without it. Here we have a_ else and the dissertations have served 
great grouping of practically all of the to educate every one. 

co y’s important insurance agencies, . 
pty de ary powerful protection Leading Agents and , 

- 2 : Members of Association 
for your local interests and mine. And 


any group of agents who do not recog- That our efforts have been successful 
nize this by building in their own com- js shown by the fact that we have in 
munity a strong unit of the National Oklahoma City as members of our as- 
association are denying themselves a sociation practically every office that 
most valuable aid to their business. handles insurance. The last time that 
Conditions in Okishoma | — brsighi es gg so. there uae 
City Were Deplorable members and while there are possibly 
75 or 100 licensed agents in Oklahoma 

There was a time when despite com- City, these 39 members do more than 
pany organization the business in Okla- 90 percent of the business and we have 
homa City was frightfully demoralized maintained conditions for ourselves and 


Interest Is Maintained 
By Instructive Programs 


National Association 
Protects the Agents 


October 21, 1926 


nbers as well, 


for those who are not me 
é | ssistance to 


that have been of 
us in preserving our 


creasing their value. 





inesses and in- 


BANK AGENCIES BIG ISSUE 
(CONT’D FROM PRECEDING PAGE) 
discussion, it is evident that the Okla- 
homa agents are intensely concerned 
over this matter. It was stated that at 
Ponca City, Oklahoma City and Tulsa, 
some companies have recently appointed 
agents with banks and trust companies. 
Some of the compgnies aaa on the 
cooperative list are among those having 
made such appointments. The agents 
present did not mince words in express- 
ing their disapproval of the companies 

making such appointments. 








Appreciate Concession 
of State Agent Lininger 


The action of Herbert Lininger, Okla- 
homa state agent of the Springfield Fire 
and Sentinel Fire, in taking up an agency 
of the Sentinel in the Security National 
Bank of Oklahoma City after a con- 
ference with the local association, was 
very much appreciated. The agents 
were not backward in expressing their 





WALTER H. BENNETT 
Secretary National Association 


appreciation of Mr. Lininger’s action in 
this case. 

C. H. Shriber, Ponca City, said that 
if this bank agency evil is not corrected, 
he is afraid it will soon spread all over 
the state. Several agents expressed the 
thought that there are companies oper- 
ating in the state who are doing a lot 
of stalling on this bank agency propo, 
sition. It is felt that the time has ar- 
rived for some definite action. John 
Murray, Altus, said the companies have 
it in their power to cure the bank 
agency situation over night, if they will. 


Show Interest in 
Instructive Addresses 


In addition to the many interesting 
discussions, those present were privi- 
leged to listen to some very worthwhile 
addresses. The speeches made by Wal- 
ter H. Bennett, national secretary; R. 
P. Barbour, United States attorney, 
Northern of London; and Jack Adams, 
Oklahoma City branch office of the 
Travelers, were full of meat and caused 
much favorable comment. 

The official registration showed that 
there were 101 agents in attendance and 
60 field men. It it were not for the 
fact that many of the roads throughout 
the state are in an impassable condi- 
tion due to heavy rains at least 65 or 
70 more agents would have been on 
hand. President Carlin will announce 
the names of the regional vice-presi- 
dents at an early date. The executive 
committee will decide where the next 
annual meeting is to be held. A. T. 
Fountain, Tulsa, extended an invitation 
from his city. 
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Valuable Program Occupied I’ wo Days 


T the opening of the meeting of tary of the Maryland Casualty. He gave gent has for increasing his business by said over-insurance is the cause of many 
A the Oklahoma Association of In- those present some practical suggestions the writing of side-lines. losses An agent should realize that 

surors, President M. E. Williams on the soliciting and the handling of During the closing sessions of the _ fire prevention work helps his commun 
called the meeting to order and asked surety business. meeting, Thursday afternoon, Harry S. ity as well as himself. He told of the 
Dean John W. Day to say the invoca- A discussion on an agency qualifica- Carlin, chairman of the resolutions com- 


tion, after which there was community tion law was led by J. J. Moffatt, Mus- mittee, submitted a report for that com- 
singing led by Roy Williams. The ad- kogee. Among those who participated in mittee, which was adopted. Secretary 
dress of welcome was to have been made this discussion were Jay H. Mullen, Walter Stevens, Muskogee, read his 
by Jesse G. Read, commissioner of Bartlesville; E. R. Ledbetter, Oklahoma report. The finances of the association 
Oklahoma. Mr. Read was unexpectedly City, J. S. Pearce, Tulsa and President are in good shape. There has been a 





called out of the city but his letter ad- Williams. large increase in membership during the 

dressed to President Williams was read E past year. 

by Jay H. Mullen, Bartlesville. C. A. Will Soon Appear on : 

Hash, Cherokee, responded to the ad- Cooperating List Now We Have the F 

dress of welcome. President Williams C. A. Stickley, Oklahoma City. said Extinguishing Engineer 

in his annual report reviewed the ac- one of the companies represented in his George P. Goff, chief of the Okla- 

tivities of the association for the past office is not shown on the cooperating homa City fire department told of the 

year. list. He said he wrote this company to work ‘of his department. He said the 

Comment Favorably inquire bir 6 He was advised that in fireman of today is really an “ex- 
on Bennet’s Address all probability it would be only a short tinguishing engineer. _He said the in- 

time until the name of this company surance agent can be of great assistance 

Walter H. Bennett, secretary of the would appear on the list. to the fire department in each local 

National association, was present to Thursday morning, Jack Adams, of community by backing up the firemen. 

represent the parent organization. Mr. the Oklahoma City branch office of the Eugene Whittington, Oklahoma City, 

Bennett has a clear and comprehensive Travelers, presented a paper on cas- spoke on “Building a Local Organiza- 


idea of the scope of the organization ualty insurance. Following his address tion.” He told of the many benefits 
and always can be counted on to bring several agents asked questions of Mr. derived from having a local association 


something worthwhile to his audience. Adams and all were answered in a _ and of the accomplishments of the Okla- 
He received quite an ovation and his satisfactory manner. T. E. Braniff, homa City association. He said the 
address was commented on most favor- Oklahoma City, head of T. E. Braniff members of the Oklahoma City associa- 
ably. & Co., nationally known particularly in tion write over 90 percent of the busi- 





Wednesday afternoon, John J. Mof- the casualty ranks, complimented Mr. ness in the city. 
fatt, Muskogee, spoke on the recent Adams for his contribution to the meet- 


NORMAN NELSON 
conference agreement. He suggested ing. He said that casualty premiums —- — oon og k Manager Bates Adjusting Co. 
that the state association request the are showing a tremendous growth each = FEC Srevenwen oF 
National organization to get in touch year. He thinks it behooves every J. A. Atkinson of the Oklahoma In- good work being done in Oklahoma by 
with the companies operating in Okla- eo to give serious thought to the up- spection Bureau said the local agent is the Audit Bureau and the Inspection 
homa and endeavor to have the ruling building of the casualty business. the hardest one to sell on the idea of Bureau. 


of the Oklahoma Audit Bureau on not Seshaur Ghows Vales fire prevention. He said 90 percent of —— 


aken policies conform with the confer- : - ‘ the local agents do not know > name l S S skog i 

taken .} s of Developing Side Lines poy gents de ot kno the name Walter Stevens, Muskogee, said that 
ence agreement. A resolution covering of the fire chiefs in their communities. the general agents ‘and the special agents 
this point was adopted later in the R. P. Barbour, United States attorney He asked how many local agents got operating in Oklahoma were a great 


meeting. of the Northern of London spoke on the behind fire prevention week. He said help to the 
“Surety Bonds” was the subject of an production of side lines. He told of the there are too many agents who are in- 
address by E. E. Kolb, assistant secre- many opportunities the present day terested only in the commission. He 


association during the past 
year. Through their efforts many new 
members were secured. 
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AMERICAN AGENCY 
COMPANY 


W. LYLE DICKEY, President 








PEARCE, PORTER & MARTIN 


General Agents 


General Agents 


1111 TO 1118 ATLAS LIFE BUILDING 
TULSA, OKLAHOMA 


AETNA AFFILIATED COMPANIES 


L1LTLAS ASSURANCE CoO, 
CALEDONIAN INSURANCE CO. 
CALEDONIAN-AMERICAN INSURANCE 
HUDSON INSURANCE CO. 
INTER-STATE FIRE INSURANCE 
STATE ASSURANCE CO. 
SVEA FIRE & LIFE INSURANCE CO. 
TRANSCONTINENTAL INSURANCE CO 
GLOBE INDEMNITY CoO. 


EXCHANGE NATIONAL BANK BUILDING 


TULSA 


An Organization of 50 People 


Rendering Real Service 
CALL ON US IF WE CAN BE OF SERVICE TO YOU 
AND WE ASSURE YOU OF PROMPT ATTENTION 
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Possibilities in 


N order to do our best work in any 
line of endeavor we must believe in 
our work—in its usefulness—its de- 
sirability—its necessity. It must be a 


self-respecting job to be a lasting one 
and have something about it inherently 
interesting that compels our attention. 
Some one has said there are two prin- 
cipal things we get out of business—the 
joy of accomplishment and the financial 
return. 


Fire Insurance in Contact 
With Every Other Business 


The fire insurance business is poten- 
tially of the most absorbing and keen 
nterest, if for no other reason than be- 
cause it comes in contact with every 
ther kind of business transacted and 
with every home in the land. It is a 
tremendous business by itself, and taken 


in connection with life and casualty in- 
surance, its yearly transactions are 
greater than the value of any single 


rop raised and greater than all but one 
r two of the giant industries that make 
is proud as a nation. 

But of more interest than mere size 

the place it occupies in our modern 
vilization—that of being the prime and 
undamental bulwark of our system ot 
redits without which we should have to 
again to the old plan barter 
nd exchange. 


turii ot 


Conditions Compared 
With Earlier Days 
Back in 

he pilgrim 
stern shores 

stretching their 
i your state, if 
neighbors 


those good old when 
fathers were settling the 
of our country and 
frontiers in the direction 
a man’s house burned 
rallied and built 


days 


mwwn, his 
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BY R. P. BARBOUR 


United States Manager, Northern Assurance 


him a new one, under the stimulus of 
friendship and hard cider, or, perhaps, 
good old Medford rum. 3ut as the 
country grew bigger and spread out 
farther and farther, and especially as 
our cities and towns grew more con- 
gested, fire insurance came about as a 
necessary development, like banks, bills 
of exchange and railroad transportation. 

In principle it is really an extension 
of the old community spirit which 
prompted a man to give his services to 
his neighbors who was the unfortunate 
victim of fire. Now he pays a premium 
instead, and the insurance companies do 
the rebuilding. Thus the fortunate many 
pay the losses of the unfortunate few, 
with the insurance companies dis- 
tributing media. 


as 


Business of Vital 
Necessity, Universal Use 
So, we are in a business of vital neces- 

ity of great size—of absorbing interest 

universal use. A business made 
when created property—that 
is, structures, machinery, stocks and 
other valuable possessions—grew _ be- 
yond the power of the individual owner 
to protect. It is as much an outgrowth 
of modern civilization as the building 
of modern roads by contract under care- 
ful specifications instead of by the hap- 
hazard labor of abutting property own- 
ers as in the old days. For many years 
direct loss by fire was the only casualty 
insured against, but again civilization 
outstripped its more primitive require- 
ments. Congestion and the development 


necessary 


COTTON 


VERY 
to insurance 
HE 
River, 
‘Today 


on cotton. 


cotton grows clear 
how 


ageut in Oklahoma may at any time be 


much confidence the cotton industry 
of the cotton business in northern Oklahoma, 


“exposed” 


time was when agents north of the South Canadian 
many of them at least, had never 
to the Kansas line and to show 


seen cotton grow. 


has in the future 
they have con- 


structed gins of the latest type clear to the northern boundary 


of this state. 
OU 


northern agents may 


us, Tulsa, 2-9313. WE 


“stumble” 
if it is new to you or you need facilities or assistance, 


HAVE 


into a cotton line and 
call 


THE FACILITIES and are 


no farther away than your telephone. 


E. J. Heavner & Co. 


General Agents 


Minneapolis Fire & Marine Insurance Co. 
Michigan Fire & Marine Insurance Co. 
Franklin National Insurance Co. 
Detroit Fire & Marine Insurance Co. 
Globe Fire Underwriters 


P. O. Box 1549 


211-213 Wright Bldg. 


TULSA, OKLAHOMA 


UVUGYQQQQ0QQUENE SUNSQQUEOEHUOOOEOE TERSUOOOOT OOOO OOOO A 


of machinery rendered property suscep- 
tible to a greater variety of hazards. 


Insurance Against Many 
Varieties of Losses 


The power of the individual to pro- 
tect his property from loss of one kind 
and another receded farther and farther, 
making insurance protection against 
such potential and actual losses a more 
compelling necessity, and today fire in- 
surance companies alone are insuring 
against not less than eleven different 
primary casualties and more than fifty 
varieties thereof. Every property holder 
is potentially a customer for every one 
of these various covers, and if not al- 
ready an actual purchaser is coming 
closer to being one day by day. Here 
we see the possibilities of production. 


Need for Insurance 
Protection Illustrated 


To illustrate the need for insurance 
protection, take as an example the sim- 
plest and most universal form of prop- 
erty owned—that of a dwelling and its 
contents. The first need for the prudent 
man is fire insurance on the structure 
and on the personal property contained 
therein; the second, tornado insurance: 
the third, rental value insurance. These 
are the primary requirements. Then ac- 
cording to conditions which make it 
seem prudent or otherwise, come riot 
and explosion insurance, water damage 
insurance, flood insurance. There are 
six different kinds, all well known, and 
we have not mentioned tourist floater, 
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‘Specialty Lines’ 


jewelry and furs, or fine arts insurance 
—nor have we taken care of the automo- 
bile that so often stands in the garage. 

Even so short a time as 25 years ago, 





R, P. BARBOUR 
United States Manager Northern 
Assurance 


after nearly 
business, 
practically nothing other than fire 

(CONTINUED ON NEXT PAGE) 
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—IT MIGHT PAY YOU 
ANCHOR LIFE 


LIFE IS AN OLD LINE 


LIBERAL FIRST 
FORFEITABLE 
HOME OFFICE 


LONG 


ing the man behind the 


—if interested. 


Wo. 
TULSA, 





IF YOU CAN 


Write Life Insurance 


—and not now tied in with some 
good company ; 
never written life insurance—(we 


pany )—but considering taking: it 
up as a business or profession— 
TO 
has to offer ) 
LEGAL 
PAN Y—writing practically all of the approved forms of 
Modern contracts—as Good as the Best, as 
Safest, and as Economical as Any. 
YEAR’S COMMISSIONS 
TERM 
CO-OPERATION 
rience who earned their spurs out in the field writing 
applications—know what the man on the firing line has 
to encounter, and take a sympathetic interest in help- 
Rate Book. * * * 
other good things which we will be pleased to tell you 


Address the Home Office: 


ANCHOR LIFE INSURANCE COMPANY 


Harcis Wacker, President 


OKLAHOMA 


or IF YOU 


have 


beginners with this com- 


INVESTIGATE what 
you. * * * ANCHOR 
RESERVE COM- 


Safe as the 
NON- 
RENEWALS : A 


by- men of expe- 


| Lots of 











200 years of existence of the 
fire insurance companies wrote 
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Gentlemen of the Field Force: 





OKLAHOMA CITY, OKLA. 
OCTOBER 14, 1926 





One of the nice things about the insurance business is that you 


have always got something to look forward to, 


Old age. You’ve got to have brains 


even if it’s nothin’ but 


*"n eggs to sell insurance. The only 


trouble is that if you set too much the brains dry up ’n the eggs hatch. 


Did you ever see a retired Insurance Man? 


dead and the estate has been settled. 


Well, let’s get the wheat in. 
Phil 


Insurance Specialists 


Oklahoma City 


THE T. E. 


If you did, his uncle is 


BRANIFF CO. 














General Agents 
aaguip> 

Men capable of 
building their 
own General 
Agencies may 
obtain territory 
with this 
progressive, 
growing com- 
pany in the 
following States: 


Texas 
Oklahoma 
Arkansas 
Kansas 
Missouri 
Ohio 
Pennsylvania. 
Arizona and 
New Mexico 


Liberal Contracts 
Exceptional 
Policy Features 











NEw Lowest RaTE PLAN 

COMBINING 

DOUBLE PROTECTION AND ENDOWMENT 

INSURANCE 
AT THE MINIMUM RATE, NONE LOWER 

—— «und 

This is not only a good policy to sell 

But a good one to own 





—— recur apes —— 
CONSIDER THE RATES AND WRITE US IF YOU WANT TO 
SELL IT 
$10,0 000 Semi- indowment insurance seaturing at Age 75 | 
es a mpeeomaie — 
| 
Age Rate Rate with Dis. Rate | 
25 $145.5 50 $146.60 $156.30 
30 165.10 166.60 177.80 
35 190.90 192.90 205.90 
40 225.40 228.20 243.70 








An UNUSUAL PLAN OF INSURANCE offering NEW FEATURES and 


appealing to any man who would provide for his own old age and for his 


dependent ones 


THE BANK SAVINGS LIFE 


INSURANCE COMPANY 
TOPEKA, KANSAS 








New Low Rates 
—s 
In addition to the 
adding of a 
number of new 
Policy forms we 
have just issued 
new low rates for 
preferred 
business. You 
will like our 
methods of 
doing business, 
our service and 
our spirit of co- 
operation with 
our field men. 
Not the largest 
but one of the 


best. 
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ATES ADJUST- 
MENT COMPANY 
extends greetings to 
the local agents of Oklaho- 
ma and the companies rep- 
resented by them with the 
conviction that this con- 
vention just held has been 


of mutual benefit. 





Sincerely, 


NORMAN NELSON, 


General Manager 





OKLAHOMA CITY and TULSA 

















THE FULLER 


ADJUSTMENT COMPANY 








OKLAHOMA 


PROMPT ADJUSTMENT SERVICE 
PROVIDED IN OKLAHOMA 


Through Offices at 


Qualification Law Not Feasible 
Under the Present Conditions 


OMMISSIONER Jesse G. Read of 

Oklahoma, had been requested to 

discuss an agent’s qualification law 
for the state, but unfortunately he could 
not remain in Oklahoma City to give 
the address. In order not to disappoint 
the members, however, he expressed his 
opinions at length in a letter to Presi- 
dent M. E. Williams, which was read 
at the convention. Commissioner Read 
stated that he was in full sympathy 
with the aims and purposes of the asso- 
ciation and pledged his continued loyalty 
to the program of service and the ad- 
vancement of its principles. The letter 
continued: 


Heartily in Sympathy 
With the Proposal 


“You requested me in a recent letter 
to discuss briefly the subject: ‘An 
Agent’s Qualification Law.’ Let me 
state that I am whole heartedly in favor 
of such a law, and I recommend to the 
Oklahoma Association of Insurors that 
it get in touch with the other interested 
representatives of the several kinds of 
insurance in Oklahoma, with the view 
of formulating plans for the enactment 
of this law at the next session of the 
Oklahoma legislature. 


Most Suspicious Fires 
Due to Incompetent Agent 


“The need for an agent’s qualification 
law is apparent on every hand. The ills 
and grief of the business are traceable 
directly to the acts of agents who would 
rot have a license if the proper laws 
were on the statute books. Just the 
other day I called at the office of the 
state fire marshal and was told that nine 
out of ten fires investigated by that 


POSSIBILITIES IN SIDE LINES 
(CONT'D FROM PRECEDING PAGE) 
surance on buildings and their contents, 
but vou will be interested to know that 
the premiums for classes of insurance 
other than fire in 1924 amounted to 
$150,000,000; in 1925 to more than $180,- 
000,000, or an increase of 20 percent in 
a single year. The fire premiums in- 
creased about 6 percent during that year. 
In 1924, such miscellaneous premiums 
represented 19 percent of the total 
premiums written by fire companies— 

1925, 22 percent. 

Lest you might think Oklahoma had 
a different experience, the figures for 
that state show that the premiums in 
1924 on other than fire lines were 31 per- 
cent of the total written, and in 1925 
were 32 percent. That represents an 
increase in a single year of more than 
10 percent in volume of premiums on 
miscellaneous lines. 


Has Grown Out of 
“One Department” Class 


These figures show we have grown 
out of the “one department” class and 
are now carrying a wide variety of 
goods on our shelves, and it is essen- 
tial that we should if we are to supply 
the insurance needs of our customers. 

Time does not permit any extensive 
review of the miscellaneous lines, but 
let me tell you very briefly where, how 
and to whom many of these lines have 
been sold and show you what a tre- 
mendous field there is for development. 
(Then followed the review). There is 
where you find your greatest production 
possibility. 


department occurred on risks covered 
by insurance policies which should 
never have been written. In other words, 
these policies were written by un- 
scrupulous agents, or by agents who 
were ignorant of the business. 


Questions Advisability 
Under Present Conditions 


“An insurance commissioner’s first 
concern should be the public, and in 
supporting an agent’s qualification law 
which has a workable plan for elimi- 
nating the part-timer, except in rural 
sections, and the unfit and unqualified 
everywhere from license, I firmly be- 
lieve that I am working to promote the 
public’s interest. I do not want to sail 
under false colors, however. Let me be 
understood. While I favor an agent’s 
qualification law for the licensing of all 
agents, I seriously question the prac- 
ticability and feasibility of one in Okla- 
homa until the insurance department of 
the state has been revamped and revised. 
Without the proper kit of tools with 
which to labor, the department might 
find itself more embarrassed with addi- 
tional legislation than at present, and 
the plan, meritorious although it might 
be, would have the reverse effect. 


Plans Outlined 
Are Not Adaptable 


“T have studied the plan as outlined 
by Commissioner Conn of Ohio, who is 
now president of the National Conven- 
tion of Insurance Commissioners: of 
Commissioner McMurray of Indiana: of 
Commissioner Fishback of Washington 
and of Commissioner Caldwell of Ten- 
nessee, but none of these, to my mind, is 
adaptable to Oklahoma.” 


him how he can protect such interest. 
If we don’t, some one else will; if you 
don’t as agents, your competitors will. 


Should Spread Sale 
of Specialty Lines 


Apart from every other consideration 
there is a very real economic reason 
why insurance agents as well as com- 
panies in their own interest should 
spread the sale of these various specialty 
lines as widely as possible and work up 
as extensive a business therein as they 
legitimately can. That reason lies in 
the fact that of necessity a greater 
amount of insurance liability must be 
written each year merely to maintain 
your premium income, because the rate 
structure each year inevitably shrinks. 
Old buildings are constantly being torn 
down and replaced with new and better 
ones. Improvements are in process all 
the time which make better risks and 
bring lower rates. Your premium in- 
come on renewed business is reduced 
each year merely by the attrition of im- 
proved conditions. 

Companies as well as agents realize 
this and are constantly seeking new 
methods by which new business can be 
created, but the job of making these 
specialty lines become accepted com- 
mercial necessities is one that can be 
accomplished only by that great body of 
men who are the representatives of the 
insurance companies in their various 
communities. 


Braniff Entertains Agents 


The T. E. Braniff & Co. agency gave 
a complimentary luncheon to _ their 





The enterprising agent and the prud- agents who were in attendance at the 
ent agent equips himself with the neces- convention. The luncheon was served 
sary knowledge to enable him to dis- in the basement of the Braniff building. 


OKLAHOMA CITY 
215 Merc. Bldg. 


TULSA, OKLAHOMA 
213 Atco Bldg. 


GUY H. FULLER, Mer. L. M. HALLOCK, Mgr. cuss every form of insurance with his Some 45 or 50 agents were in attend- 
‘ clients. He considers it his duty to ance, in addition to M. E. Williams, 

PHONES: PHONES: them no less than his own self interest McAlester, R. P. Barbour, Walter H. 

Local W. 6890 and W. 6891 Local 3-2065 to show them how they may protect Bennett, E. E. Kolb and other visitors. 
L. D. 205 L. D. 123 themselves against loss. Every man TT. E. Braniff was master of ceremonies. 

who car¥ demonstrate that a fire or other Short talks were made by J. H. Mullen, 

casualty will cause him a direct property Jartlesville; Joseph Williams, Tulsa, 


loss has an insurable interest and it is and R. P. Barbour, United States at- 
our business as insurance men to tell torney of the Northern Assurance. 
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Fidelity Bond Opportunities 
Told by a Company Executive 


E. KOLB of Baltimore, manager 
E of the fidelity department of the 
® Maryland Casualty, spoke at the 
Oklahoma agents’ meeting on “Fidelity 
Bonds.” He stated that to be success- 
ful the insurance business must be con- 
ducted by corporations with financial 
stability. That is required today in the 
world of business, yet personal surety is 
recognized by a number of business men. 
They would not make such an arrange- 
ment in any other capacity. Mr. Kolb 
pointed out the danger of personal 
surety, calling attention to the fact that 
in many Cases it is impossible to secure 
anything from a personal surety in case 
he is held liable. He may die and his 
estate may be insolvent. 


When Corporate Surety 
Was First Started 


The plan of having corporate surety, 
started in 1865 when New York author- 
ized the formation of a corporation to 
guarantee the fidelity of persons holding 


J. F. MeCULLOUGH 
Chairman Executive Committee 


a public trust. The Fidelity 
ualty stated writing fidelity business in 
1876. The Guarantee Company of 
North America was an older company 
but it did not extend its business be- 
yond guaranteeing the fidelity of persons 
occupying positions of private trust. Not 
until 1881 did the laws of New York 
invest discretionary power in officers ap- 
proving bonds. In 1884 the American 
Surety started in business and in 1890 
the Fidelity & Deposit. These two com- 
panies are still writing fidelity and 
surety but have taken on burglary. Since 
that time the great casualty and surety 
companies combined have begun to op- 
erate and write large volumes of surety 
business. Mr. Kolb said that the surety 
end of a company is a very important 
part and is a feeder for the other lines. 


& Cas- 


Difference Between Surety 
and Insurance Policy 


Mr. Kolb said that suretyship pre- 
supposes the existence of an obligation 
on part of the principal. While insur- 
ance is a medium through which a large 
number of people cooperate and pay 
certain sums to take care of losses from 
a named contingency, suretyship fur- 
nishes the use of its name and credit. 
Insurance assumes that losses will oc- 
cur. Suretyship does not. Mr. Kolb 
said that therefore the business offered 
by an agent should be submitted intelli- 
gently on a complete state of facts in 
order that the risk can be properly 
passed on by the one having underwrit- 
ing authority. He said that the surety 
business is extremely hazardous, but if 
properly and intelligently handled it is 
profitable. 

Mr. Kolb called attention to the fact 





_meeting of the 


that surety companies are very carefully 
examined and supervised by state in- 
surance departments. Many of the 
states and the federal government will 
not allow a company to carry more than 
one-tenth of its capital and surplus on 
any one bond. Mr. Kolb referred to the 
conference governing acquisition and 
field cost for fidelity and surety business 
and stated that undoubtedly some plan 
would be worked out that would be 
satisfactory to the state officials. He dep- 
recated too much regulation on part 
of the state, declaring that it handi- 
capped the natural growth and operation 
of companies. He said that sometimes 
jealousy among insurance commis- 
sioners finds its vent on the companies 
to their detriment. 

Mr. Kolb referred to the Towner Rat- 
ing Bureau, calling attention to the fact 
that some companies want high rates 
and others lower. The combined expe- 
rience, however, he said, shows just 
what should be charged. He said that 
in Baltimore there are four large com- 
panies writing surety business with 
premiums of $30,000,000 a year in surety 
alone. These companies he said have 
been built up largely by the efforts of 
the agents. 


Business Will Be Found 
If the Agents Dig 


Mr. Kolb said that there is an abund- 
ance of oil in Oklahoma. In order to 
get the oil it is necessary that a lot of 
digging be done. Just so, there is 
plenty of surety and fidelity business in 
the state if the agents will go out and 
dig for it. He called attention to the de- 
sirability of agents forming strong pre- 
sonal and business contacts, conducting 
their affairs on a high grade basis and 
gaining the confidence of the com- 
munity. This all means an increase in 
business producing power. He said that 
knowledge of the business is necessary 
for its proper conduct. 

Some companies now have training 
schools at their home offices in which 
the theory and practice of insurance is 
taught. There are some correspondence 
schools conducted: for agents at home 
offices. Mr. Kolb said that insurance 
agents and their employes should take 
advantage of all these educational 


courses. He urged insurance men to 
have fz2ith in their lines of insurance 


they are selling. He declared that any- 
one who worked intelligently would get 
to the top. He said that President F. 
Highlands Burns of the Maryland Cas- 
ualty started as an office boy and clerk. 
He is just one of thousands and thous- 
ands who have gotten to the top by 
industry and intelligent application. 


Secretary- I reasurer 
Reports Fine Increase 


HE report of Secretary-Treasurer 

Walter N. Stevens of Muskogee for 
the fiscal year ending Sept. 1, stated 
that the total paid up membership as of 
that date was 213, showing a gain of 
nearly 200 over the total paid up mem- 
bership of 15 on Sept. 30, 1925. The 
total number of paid up members as of 
Oct. 14, 1926, was 88. Total cash on 
hand as of Oct. 14, 1926, was $1,123. 
Dues paid to the National association 
for the year 1924-1925 were $935. 


Field Men Give Dance 


On Thursday night the field men of 
Oklahoma gave a complimentary dance 
at the Elks Hall for all those in at- 
tendance at the convention. This was a 
very successful affair. At the annual 
Oklahoma association, 
the field men always give such an affair 
as this. 

. - ae t . 

Rov E. Eblen, president of the Cen- 
tral States Fire of Wichita, Kan., was 
a visitor at the meeting. 











KLAHOMA 


a great and growing 
state—we’re proud to be 
citizens of it. We believe 
in its future and the future 
of it institutions. We 
stand firmly by the 
American Agency System 
and its greatest defender 
The National Association 
of Insurance Agents. 


OKLAHOMA CITY 


Board of 
FIRE & CASUALTY 
UNDERWRITERS 
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| 
PACE MAKERS 
in Oklahoma 


First of all I want to convey City near Harndale Park 
to everyone of you Okla- and O’Neil Park, is now 
hora fire and casualty men under construction. The 
greetings from the Mid- Mid - Continent’s steady 
Continent Life. growth makes _ necessary 


larger and better home office 
quarters and facilities to ef- 
ficiently serve our growing 
circle of agents and policy- 
holders. 


All indications are that 1926 
will be a banner year for 
the Mid-Continent. For the 
first nine months of 1926 a 
production of over a million 
a month has been main- 
tained. Every department 
shows a healthy growth. 


If you are interested in life 
insurance and contemplate 
writing in Arkansas, Okla- 
homa or Texas, I should ap- 
preciate your getting in 


A new home office building, : 
touch with me. 


located in one of the most 


beautiful spots in Oklahoma Edwin Starkey, Vice-Pres. 


MID-CONTINENT LIFE 
INSURANCE COMPANY 
OKLAHOMA CITY 
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OF OKLAHOMA CIrTy, U.S.A. 


Association of In- 
surors upon the splendid work accomplished by 


Congratulates the Oklahoma 


it during the past year. 
We 
sented at their 
City, that 
American agency system. 


RETAILERS FIRE 
INSURANCE CO. 


Home Office, Oklahoma City, Okla. 


Licensed in 


heartily endorse every proposition, pre- 


recent convention in Oklahoma 


tends to preserve and perfect the 
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General Insurance Agents 
SURE INSURANCE and SERVICE 
OKLAHOMA CITY, OKLA. 


YPIFYING™ 


our concept of what an insurance news- 
paper service should be, is this Oklaho- 
ma insert. 

It is our hope that this report of the 
Oklahoma Agents will be to your liking. 


The National Underwriter 
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His Riscisonst in Casualty Lines 


By JACK ADAMS 
Manager Travelers, Oklahoma City 


ASUALTY insurance is rapidly 
taking its place as the real meas- 


ure of worth in nearly all the 
progressive insurance agencies through- 
out the land. There is no line of 
insurance written that offers the oppor- 
tunity for an agent to demonstrate his 
knowledge, or his lack of know ledge, of 
his business as does casualty. Likewise, 
casualty insurance is a yardstick by 
which an assured may measure the 
service of an agency. 

Several years ago when I was first 
sent out into the field to appoint and 
educate casualty agents, I found that 
agents were reluctant to solicit their 
clients for casualty. The usual response 
was that they did not have time to fool 
with side lines. Such of these agents 
who have not become converted to the 
casualty idea have found themselves 
working twice as hard as formerly try- 
ing to prevent their business from going 
to more progressive competitors. 

Service Is Education 


The writing of a casualty policy in- 
curs a much greater obligation than 
verifying a rate, collecting and remit- 
ting premiums and the payment of a 
loss. The word service when applied to 
the administration of casualty risks ob- 
ligates both the agent and the company. 
The alert, intelligent agent welcomes 
this opportunity to serve his clientele; 


he thoroughly acquaints himself with 
the insuring clause, the service clause, 
the defense clause, and the pay clause 


of his policy; he also familiarizes him- 
self with the conditions and agreements 
upon which his contract is based. He 
may then feel that he is competent to 
accurately advise his clients of their 
policy rights and benefits promised by 
a casualty company. 


Essentials for the Agent 


The educated agent knows that serv- 
ice to a compensation policyholder 
means the proper classification of the 
assured’s operations, knowing when an 
assured is entitled to an adjusted rate, 
writing adequate limits for the em- 
ployers liability portion of such a policy 
where applic: ible, he is able to assist 
the assured in reporting accidents. He 
is able to assist in getting proper med- 
ical attention for the injured; he assists 
his company in the investigation of 
accidents, he goes with his insurance 
company’s inspectors when a visit is 
made to the plant of one of his clients. 
He carefully notes what the inspector 
has to say regarding the physical con- 
dition of the assured’s premises and goes 
himself to the assured and urges that 
the inspector's recommendations be 
complied with. He accurately estimates 
his assured’s payroll and establishes the 
proper premium, then collects an ade- 
quate deposit. This is a real service to 
both your company and to vour assured. 
It gives your company assurance that 
premium payment is certain. It pre 
vents a piling up of a large amount o! 
premium for the end of the policy year. 
Fire insurance premiums are paid in 
advance, life premiums are paid in ad- 
vance or interest is charged for deferred 
payments, then why should casualty 


premiums be withheld from the 
panies? 

The educated agent does not let poli- 
cies stand out beyond thirty days with- 
out collecting an earned premium; he 
knows that where such a contract does 
stand out should an accident occur the 
policy would be paid for, where it other 
wise might come back to be marked off 
not taken with no premium charge. This 
practice is most unfair to both the inl- 
surance company and to the honest 
assured. Free insurance is granted, yet 
the burden of loss sustained is charge 
able in rate back against your honest 
assureds. The company loses, the agent 
loses and the honest assureds are pen- 
alized, all in the name of incompetency. 
Do nof let your not taken policies earn 
uncollectable premiums. 

The educated agent knows | that 
service to a public liability policyholder 
means: proper classification; proper 
payroll and premium estimate; adequate 
limits; a clear explanation of the agree- 
ments and conditions of his policy so 
an assured may properly determine his 
policy rights and in turn know what is 
expected of him. 

Covers All Lines 


com, 


The educated agent knows what serv- 
ice to an automobile policyholder means: 
the investigation, negotiation and settle- 
ment of any claim against the assured 
for either persoral injury or property 
damage because of the ownership or 
operation of such automobile anywhere 
within the territorial limits of the 
United States or Canada for anvounts 
that would adequately protect the 
assets of his client. 

The educated agent render 
to his burglary policyholders “ 
ing them to properly and fully 
their stealable articles. He understands 
how to classify the property of the 
assured so as to give advantage of the 
proper rate. He instructs his assured 
how to safeguard his premises with the 
proper type of locks, bars, bolts, alarm 
systems, etc. He is able to classify the 
assured’s safe or vault and to give val 
uable advice on such equipment. 

The educated agent serves his ele 
vator, steam boiler and = machinery 
policyholders by seeing that the insured 
objects receive thorough and frequent 
inspection. He cooperates with his 
company by assisting in bringing to the 
attention of the assured any unsafe or 
unsatisfactory operating condition of 
such elevator, boiler, or machinery unit 
Good companies see to it that their 
agents have an opportunity to thor- 
oughly understand the various elements 
of their business. 

Lesson from Cooperatives 


service 
advis 
insure 


Representatives of the mutuals and 
reciprocals have actually created mor: 
new casualty business per working man 
than the agents of the stock companies 
The mutuals and reciprocals employ 
likeable, cleancut young men who know 
nothing about cas sualty insurance. These 
young men are given a few arguments 
gainst stock insurance, an idea of the 
coverage they are to solicit and then are 
sent out to produce. Such a young man 

(CONTINUED ON PAGE 3%) 
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COLLECTIONS ARE DIFFICULT 


Installment Buying Craze Eats Up In- 
come to Pay for Luxuries Instead 
of Necessities 


CHARLESTON, W. VA., Oct. 20.— 
The present rage for purchasing things 
on the installment plan is causing spe- 
cial agents who are looking out for the 
business of fire companies to do consid- 
erable worrying and thinking. Also the 
general agents of life companies are 
getting too many notices from the home 
office regarding delayed and lapsed pay- 
ments on policies. To meet the evils of 
a fast growing business of what is 
known “loan sharking,” the legisla- 
ture passed a law providing for uniform 
fees or interest charges on small loans 
and placed all such business under the 
supervision of the state banking depart- 


as 


ment. Now finance companies are 
springing up all over the state to take 
care of this installment business, includ- 
ing the financing of many sorts of 
credits. 

Where the insurance world is directly 
interested is in the fact that some of 
these concerns jump into the insurance 


business by offering a line of protection 
igainst fire and theft of automobiles. 
They do not understand that this busi- 
ness requires the supervision of the in- 


surance department as well. They pro- 
ceed to write theft and fire insurance 
ior automobiles until they are discov- 
ered by the insurance department. Then 
when they are told that the maximum 
penalty for writing insurance without 
an agent’s license is $1,000, they wake 
up with a start. One such experience 
has befallen an automobile agency here 
in Charleston, and a county grand jury 


is to hear about the case. 


Stellwagen to Give Address 


1. P. Stellwagen, secretary of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, will be among the prominent 
speakers at the gathering of Youngs- 
town, O., insurance men this week. 


Special Agent Hout Injured 


Special Agent R. B. Hout 
Farmers at Cleveland was seriously in- 
ured when an automobile ran into 
t Carrollton, O., the other day. 
of the legs were badly fractured 
tbout four inches below the hip. Mi 
liout was taken to the Lutheran Ho 
ital at Cleveland. 


the Ohio 


of 


bones 


Advance Field Club Meeting 


Fire Underwriters Field Club of 
the Union organization, will hold 
ts November meeting Oct 26, the 
having been made ot the 
the following week 


The 
Ohio 
change becuuse 


election 


Ohio Notes 


hl DeWees of Barnesville, ©., 
been appointed agent of the Ohio F 


ors 


wood has 


SS UMA 
Oss . 


of 


of $ 
Gensamer 


Fire caused a 
partment store 
it Kent, O. 

Mrs. S. C. Neff, who is connected with 
everal fire insurance organizations, 
eturned to her home at Columbus after 

vacation spent in New York and other 
astern cities. 

( D. Palmer of 
ttrick Company 


in 


the Frank E 
of Columbus, ©., 
married to Miss Helen Marsino of Kan- 
sas City, Mo., at Linwood VDresbyterian 
church in the latter city. 

The plant of the Bedford, ©O., “Times” 
was destroyed by fire with a loss of $30,- 
000 last Saturday. Other recent fires in 
Ghio included: Lake Road Inn, near Lo- 
rain, loss $175,000: postoffice, lemberton 
bakery, and the office of the H. G. Pollice 
Klevator Company at Middle Point, $14,- 
aaa 
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WARN OF WATCHMAN HAZARD 


See Danger in Activities of These Men | 
as Bootleggers, Two Being Found 
Recently 


NCINNATI, O., Oct. 
who are following the 
watchmen report that the 
bootlegger” or the 
man” is rather a 


activities of 
“watchman | 
“bootlegger watch- 
frequent find. Two 
instances of bootlegger watchmen have 
been discovered in Cincinnati within | 
the last month. The watchman finds a 
convenient hiding place for his liquor, 
he is not often suspected because he 
has a right to be on the premises and 
the owner of the factory does not know 
what the watchman is doing, and alto- 
job of “watchman bootleg- | 
makes an appeal as a perfect com- 


| 
| 
| 
| 
| 
| 


ger” 


| tions were 


bination. It is recognized that there 
is a direct relation between liquor and 
the danger of fire and this is causing 
some concern 


ing to keep down the fire losses. 


Inspection of Girard, O. 
At the recent inspection at Girard, O., 
which was under the direction of J. P. 
Herschberger of Columbus, 79 inspec- 


made; 67 defects were found, 


to those who are attempt- | 


and 246 recommendations were made. At 
the recent inspection at Delaware, O., 
238 inspections were made; 175 criticisms 


| were offered, and 560 recommendations 
were made. R. W. Wetzel, secretary of 
the Ohio Fire Prevention Association, de- 
livered an address and the glee club 
|from Ohio Wesleyan University sang. 
|} Arthur Lohmeyer of Columbus also 
spoke. W. R. Ash, superintendent of 
schools, gave a report on the result of 


inspections made in the 


children. 


homes by school 
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Local Agent Stresses Need of Carrying 
Adequate and Reliable Insurance 
for Security 





A. H. Hilliker, agent at Morris, IIL, 
has been running a large advertisement 
in the “Morris Daily Herald” the 
necessity of carrying adequate, reliable 


on 


| ATTENTION IS GIVEN TO “AD.” | 


The 


insurance. 


advertisement 


stresses 


the value of the feeling of security which 
results from carrying insurance. It 
states that if a man were to wake up 
and find himself in a hospital bed so 
badly injured that it was a question 
whether he could live, if his home and 
contents were properly covered by in 
surance in a strong, reliable company 
and if he was carrying an income pro 


tection policy that would pay the doctor 


the nurse and the hospital bill 


and give 











LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT 


President 
A. H. HASSINGER. Vice-President and Secretary 


WELLS T. BASSETT, Vice-President and 
JANUARY Ist. 1926, STATEMENTS 


JOHN KAY, be eS gph and Treasurer 
Secretary 





ASSETS 
$21,285,738.13 


$4,07 


$3,19 


$015,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 





LIABILITIES 
$9,955,309 


$3,461 ,203.02 


$2,971,049.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Ocepartmest 


ORGANIZED 1855 


OF NEWARK, NEW JERSEY 


CAPITAL 
$5,000 ,000.00 


ORGANIZED 1853 


OF PHILADELPHIA, PA. 
$1,000,000.60 


ORGANIZED 18% 


OF PHILADELPHIA, PA. 
$600,000.00 


ORGANIZED 1866 


OF PITTSBURGH, PA. 
$1,000,000.00 


ORGANIZED 1871 


1,227.38 


OF PITTSBURGH, PA. 


7,308.18 $1,000,000.00 


ORGANIZED 1876 
OF MILWAUKEE, WIS. 
$1,000,000.00 
ORGANIZED 1886 
OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 


$543,092.05 


TOTAL NET PREMIUMS 


FIREMEN’S INSURANCE COMPANY 


NET SURPLUS 


THE GIRARD F. & M. INSURANCE CO. 
$1,339,631.27 


MECHANICS INSURANCE CO. 


$907,434.92 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
$436,937.19 


SUPERIOR FIRE INSURANCE CO. 


$675,013.58 


CONCORDIA FIRE INSURANCE CO. 


$801,048.81 


CAPITAL FIRE INSURANCE CO. 


$843,092 1S 


$22,488 413.63 


PITTS@UIRGH, PA. 


SAN FRANCISCO, CAL. 
Pactic Degertmmme 


BD anes Breet 
WwW. W. & BE. G@ POTTER, Mameeers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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A Strong Link 
between 
THE HANOVER 
and 


Its Agents 


INSURANCE CO; 


THE HANOVER FIRE 


Charles W. Higley, President 


CHICAGO 





SAN FRANCISCO 
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Mutual Understanding | 
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USE THE HANOVER HIGHWAY -“IT’'S SAFE” 



















































































Hotel Pennsylvania 


Fireproof—Unrestricted Parking—Garage 


Near West Philadelphia Station Pennsylvania Railroad 





PHILADELPHIA 


Chestnut and 39th Street 





OSCAR W. RICHARDS, °c 


$3.50 per day 


Food and Service the Best 


600 ROOMS—500 BATHS 


Rooms with running water from $2.50 per day 
Rooms with private bath and shower from 


University of Pennsylvania—Franklin Field 
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him his stated weekly salary 


vas able to go to work again, he would 
probably say, “I should worry.” 

the “ad” goes on to say that if this 
1, 11 poe ae “d 4 +] Pe ae _ Ir} ‘ 
nad happened to the reader in the 2 i 


ida disaster and he had been i1 


ac 


isured in 
ounty or township mutual, he would 
probably not receive much consolation 
because property in the whole territory 
was demolished, and it would probably 
be up to each policyholder to pay his 
own loss. The advertisement goes on to 
comment on public apathy which results 
from the absence of loss in the vicinity 
in which people have lived. It points 
out that Florida residents lost over $60,- 
000,000 and the insurance cot npanies will 
pay only about 10 per cent of the loss. 
It cites the case of a preacher in Berk- 
eley, Cal., who did not carry any insur- 
ance because he lived in a brick house 
across the street from a fire department 
Fire not only destroyed his house, but 
the fire department building also, and 
the total loss in the district was $10,- 
000,000 of which the insurance com- 
panies paid only $4,000,000. The adver- 
tisement warns that it is worth while to 
get the best insurance even if it costs 
more than to purchase unreliable insur- 
ance which does not always give pro- 
tection. 


MUSKEGON A G ENTS GATHER 


Splendid abt —— Given at the 
Meeting of the Local Board 
Last Week 


The Muskegon Underwriters 
tion held a dinner last week. 
Risk, vice-president, 
sence of President G. C. Chaddock. Fred 
L. Winter, secretary of the Muskegon 
Underwriters Association, acted as toast- 
master. R. C. Loughead, chief engineer 
of the Michigan Inspection Bureau at 
Detroit, spoke on the subject of fire pro- 
tection and told what had been accom- 
plished in Muskegon during the last 
few years. Many improvements have 
been made in the pumping station by 
having additional pumps and more 
mains. The pumping station has been 
enlarged. The fire department has been 
improved. It is now being equipped 
with motor trucks. The double platoon 
system has been dropped. Some addi- 
tional fire alarm boxes have been placed 
in various parts of the city. The alarm 
system in the congested mercantile dis- 
trict has been improved. 

Paul F. Seefeld, branch manager of 
the Michigan Inspection Bureau of 
Grand Rapids talked about the 
rates which will shortly be promulgated 
for Muskegon. Leo E. Thieman of the 
Casualty Information Clearing House 
of Chicago spoke on mutual and recipro- 
cal competition, particularly in the auto- 
mobile business. He urged the members 
to make greater effort to develop auto- 
mobile business. N. A. King, manager 
of the Western Adjustment at Grand 
Rapids spoke. 


Associa- 
Stanley J. 


Detroit Exchange Resumes Activities 

DETROIT, Oct. 19 The Insurance Ex- 
change of Detroit has resumed its 
monthly meetings which were suspended 
during the summer months. It was de- 
cided that in the coming meetings talks 
by specialists on various lines would be 


until he | 


presided in the ab- | 
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the feature. Heretofore there have been 
addresses made largely by men promin- 
ent in other lines of business and insur- 
ance men from other cities. It is in- 
tended to have as principal speakers local 
men, who are expert in their line and 
know local conditions. 


Report on Lansing 


The report of the National Board on 
Lansing, Mich., states that the water 
supply is adequate, but has several un- 
reliable features. Sufficient quantities are 
vailable in most districts, The fire de- 
partment is efficient but needs drill tower 
training and some equipment. The fire 
alarm system is mainly adequate and 
reliable. In the principal mercantile dis- 
trict buildings are mainly of moderate 
height and area with much weak con- 
struction in the older buildings. The fire 
fighting facilities are mainly adequate 
and reliable and fires should ordinarily 
be confined to the block of origin since 
high winds are infrequent, congestion in 
general is moderate and streets are wide. 
In the minor mercantile and manufactur- 
ing districts, serious local fires are prob- 
able. The compactly built wooden shin- 
gle roof, frame residential sections have 
the usual high flying brand hazard. Ac- 
cording to the fire department records 
for the past five years, the average loss 
per fire has been $422, a low figure. The 
average annual number of fires per 1,000 
population was 7.6, a very high figure 
and the average loss per capita was 
$3.20, a moderate figure. 


Held Fire Loss—Not Tornado 

EVANSVILLE, IND., Oct. 19. — The 
George J. Doll store at Griffin, Ind., was 
destroyed by fire during the tornado of 
March 18, 1925, which leveled that vil- 
lage and not by a high wind, a jury in 
the federal court here decided. Doll was 
awarded full settlement and interest on 
two fire policies with the Hartford Fire, 
amounting to $8,666. 

The suit, which consumed practically 
two days of United States district court 
here, was centered around the question 
as to whether the tornado destroyed the 
buildings or whether fire after the tor- 
nado destroyed them. 


Michigan Notes 


Chief Delfs of the Lansing fire depart- 
ment favors extension of the city’s fire- 
proof zone. Creation of the zone has 
made a good share of the downtown dis- 
trict relatively free from fire danger, he 
says, as a number of the outstanding 
“fire traps” in the area have burned 
and been replaced by modern structures. 

Provision for building at least two 
additional fire stations in Pontiac, Mich., 
may be made through passage of a spe- 
cial bond issue for the purpose to be 
submitted to the voters Nov. 2. Pontiac 


| has but two fire stations now in use and 


new | 


one is being constructed. The $170,000 
bond issue would erect and equip both 
stations. 


Several stores in the center of the 
business section of East Tawas, Mich., 
were razed last week when an early 


morning fire gained sufficient headway 
to sweep through the major portion of a 
block before it could be stopped. The 
blaze started in a restaurant, spread 
quickly to a garage and then on down 
the street, consuming several two-story 
brick business buildings. Loss estimates 
vary from $60,000 to $75,000. 


Illinois Notes 
The Illinois Fire Prevention Associa- 
tion inspected Paris, Ill, Wednesday of 
this week. 
Fire that started in the Pyle Cafe al- 
most wiped out a business block in Tam- 
aroa, Ill., Thursday night. The cafe, the 


postoffice and the George hardware store 
were destroyed. The loss was placed at 
$25,000 Firemen from Duquoin and 


Carbondale helped fight the flames. 
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REPORT MILWAUKEE LOSSES 


Give Ratio of Losses to Total Insurance 
Caused on Buildings and Contents 





For Year 
MILWAUKEE, WIS., Oct. 20.— 
Losses on buildings in Milwaukee 
amounted to $377,362 for the fiscal year 
of the Milwaukee Board, ending Sept. 
30, 1926, according to the annual report 
of the Milwaukee fire patrols, and the 


buildings 
, Making the 


carried on the 
amounted to $10,794,297 


| $22,470,150 and the 


percentage of the loss to insurance 3.06 
percent. The greatest losses on build- 
ings were experienced in January, 1926, 


when they amounted to $154,328, and 
the lowest month was September, 1926, 
the losses then being $3,743. 

Losses on contents amounted to $429,- 
011 and the insurance carried was $6,- 
195,906. Some of the losses for July, 
August and September, 1926, are unad- 
justed and therefore when adjusted will 


increase the loss ratio, which is now 


only 6.83 percent to insurance on con- 
tents. In addition to the above there 
was blanket insurance amounting to 


losses on this 


Octob 
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amounted to $301,084, and the aggregate 
losses as adjusted are $1,107,457. The 


number of adjusted losses during the 


year, covering July, August and Septem- 
ber, is 48. Lhe number of losses that 
remain unadjusted to the close of the 
year, Sept. 30, will, when adjus ted, total 


approximately $200,000 more in addition 
to the grand total losses specified above. 
The largest amount of loss on contents 
was experienced in June when they 
reached $90,882, and the lowest number 
was in April when the losses were only 
$4,222. 


HAIL FUND IN GOOD SHAPE 
North Dakota Reports Flat Tax on All 


Tillable Land May Not Be 
Necessary 





FARGO, N. D., Oct. 20.—Of the 53 
counties in North Dakota, 32 are in- 


cluded in the first classification of those | 


which will pay low hail indemnity taxes 
this year, according to figures prepared 
by the state hail department. Insur- 
ance covered 3,508,999 acres and the 
counties will pay 28 cents an acre for 
protection of $7 an acre, and 12 cents 
for additional protection of $3 an acre 
where such protection was requested. 
The rates for the first district last year 
were 23 cents for $7 protection. 

District 2 is composed of eight coun- 
ties and will pay 33 cents an acre for 
the ordinary protection and 14 cents 
additional. Six counties in district 3 
will pay 39 cents for ordinary protec- 
tion and 17 cents for additional where 
insured for $10 an acre. District 4 
carries the highest rate and is comprised 
of seven counties. They will pay 44 





|and warrants 


| was 


| 
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cents additional where insured for $10] geman. The resignation of S. R. Levy 
an acre. This year’s rates, although ma- | as a member was accepted. Mr. Levy 
terially higher than those of 1925, the | has left Milwaukee for Los Angeles 
best year in the department’s experience, | Alexander Mosher was elected to mem- 
are about average. Rates for last year | bership. The members decided to re- 
were 23, 27, 32 and 36 cents for the four | sume the custom of holding the regular 
districts, respectively. meetings in the evening, following a 
Has Larger Cash Fund dinner, for the fall and winter season. 
Indemnity to be paid this year will . 
total $1,776,062 or dam $400,000 more Regulate Gasoline Storage 
than last year. Although the number MINNEAPOLIS, Oct. 20—A new or- 
of claims was not unreasonably large, dinance regulating the handling of gas- 
the damage was severe in many places, | @!ime in Minneapolis will be prepared 
. > ’ |immediately and submitted to the city 
it was said, so that the average loss | council at an early date. Thie action te 


per claim will be greater than for last 
year. Payments will be made in cash 
will be sent out in De- 
cember. Besides its uncollected taxes 
the department has a cash fund of $2,- 
578,000 on deposit with the state treas- 
urer. “The surplus on March 1, 1926, 
$3,108,686.81. This naturally will 
be augmented by $270,000 in flat tax for 
the season and it is therefore quite pos- 
sible that it may not be necessary to 
levy any flat tax after this year,” a state- 
ment said. The flat tax is one cent 
an acre on all tillable land, regardless 
of whether or not it is insured with 
the fund. 


Lewis Heads Milwaukee Board 

MILWAUKEE, Oct. 19.—Fred J. 
Lewis, vice-president and treasurer of 
the George H. Russell Co., was elected 
president of the Milwaukee Board at the 
annual meeting last week. Mr. Lewis 
served as vice-president the past year. 
Monroe Porth of Ed Porth & Sons was 
elected vice-president; E. P. Hunkel, re- 
elected secretary, and William F. Lynch 
of the Blatz-Kasten Co., reelected trea- 
surer. Directors for three years are W. 


| 
| 


| 





|ing permits for 


| the 
| fire 


result of an 
hazard of 


investigation into the 
large underground stor- 
age tanks which it is said have been 
installed in the city in violation of the 
present ordinance. Dr. E. P. Harding, a 
chemist of the University of Minnesota, 
is advising the council in the matter and 


will help draft the ordinance. George 
Marden, city fire marshal, also will as- 
sist. The present ordinance was drafted 


in 1903 
gallons, 
city 


and limited storage tanks to 1,000 
but in recent years it is said the 
has violated this ordinance by issu- 
tanks holding as much 


|}as 10,000 gallons. 


| danger 
| ground than in storing it. 


|} of the 


| finally 
| insurance 
| Dakota 


Professor Harding said there 
of handling 


was more 
gasoline above 
He said there 
of an explosion under- 
ground, regardless of the size of the 
tank, if due care is taken in filling it 
and providing necessary vents. 


is small chance 


Reverse Salvage Decision 

ST. PAUL, MINN., Oct. 20.—The 
Phoenix of London, and the Great Ameri- 
can have succeeded in having a decision 
Minnesota supreme court against 
reversed and the case decided 
in their favor. The 
on the contents of 
Minn. 


them 


a store in 


county, Following a fire, 


29 


reviously made an appraisal of it with- 
out the co irrence of a representative 
ot ! insuran compan : The owner 
of tl store then sought to collect on the 
entire stock, minus the amount received 
for the salvaged st« wi i the case 
first came before the ipre court it 
held against the companies but later re 
opened the case and reversed itself. 

Interest in Essay Contest 

ST. PAUL, Oct 20—One school boy 
peting in the William B. Joyce & Co. 
fire prevention essay contest, became so 
intensely interested in the subject that 
he turned in a false alarm to watch the 
results, it was announced at the conclu- 
sion of the contest. Joyce & Co. offered 
$125 in cash prizes for the best essays 
on “Fire Prevention in the Home,” as part 
| of fire prevention week observance here. 
Scores of pupils took part in the contest. 
The juges were George W. Wells, insur- 
ance commissioner; J. M. Clancy, city 
! commissioner; Owen Dunn, chief of the 
St. Paul fire department; W. C. Barron, 


} Claims for 
| according to Harold Hopton, 


case involved | 
|hauser of St. 


chief fire 
send, 
patrol 


John Town- 
insurance 


inspector, and ¢ 
superintendent of 


‘apt. 
the 





Won’t Pay Hail Damage to Buildings 

BISMARCK, N. D., Oct. 19—The 
insurance department will no longer 
damages by 


hail 
pay 
hail to buildings, 
manager. 
recently when the 
administration filed a 
claim for damage to the Mayville normal 
building. The insurance department con- 
tended part of the damage was caused 
by hail and part by wind and declined 
to pay for that part estimated to have 
been caused by hail. 


The point arose 
state board of 


Nienhauser Is Minneapolis Speaker 


MINNEAPOLIS, Oct. 19—Roy Nien- 
Paul was the principal 
first fall meeting of the 


speaker at the 




















| the proprietors of the place sold about | Insurance Club of Minneapolis. Mr. Nien- 
cents for ordinary protection and 19! B. Calhoun, Carl P. Dietz and L. C. Hil- | 75 percent of the salvaged stock, having | hauser, former president of the Minne- 
“> A - DIRECTORY - OR - RESPONSIBLE & ™~\ 
ILLINOIS INDIANA NEBRASKA TEXAS 
W.S. LEVENS & CO. Reliance Adjustment & Service Co. H. A. JEWELL ee ee 


ADJUSTERS 


CHICAGO 


MILWAUKEE SOUTH BEND PEORIA 


Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 
201 Union Trust Building SOUTH BEND 
P. O. Box 617 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 


DES MOINES OFFICE 


W. G. GODWIN 


General Adjuster 
1514 Santa Fe Building, DALLAS 


Ask for our gentenae and Fee yo Schatute for 
handl Casualt 
COMPLETE ng SUSTMENT SI SERVICE 














THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 








QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bldg. QUINCY 

















INDIANA 





INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Bidg. 
INDIANAPOLIS 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








IOWA 
THEO. F. GREFE 


General Adjuster 
Prompt Personal Attention 
Terms Reasonable 


314 Plymouth Building 
Phone Drake 5782 





DES MOINES 











KENTUCKY 
Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 














W. O. SCHMIDT PHONE gf CITY 8134 
Manager “ S} MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 
MICHIGAN 





W. A. GIBSON 


AUTOMOBILE andBURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








MINNESOTA 
LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 














The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 








Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THECOMPANIES”’ 





OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 





Tulsa, Okla. 
213 Atco Bldg. 


Guy H. Fuller, Mgr. L. M. Hallock, Mgr. 











TEXAS 
Bates Adjustment Company 


“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, Oklahoma; Tulsa, 
Okjahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas, Lubbock, Texas, and 
Wichita Falls, Texas 














WISCONSIN 





TOLLES-BORT-NURNBERG 
COMPANY 


General Adjusters 
Underwriters a B 
490 Broadway 
MILWAUKEE. 
Branch Office: Beloit, Wisconsin 
Phone 376 














IF YOU ARE NOT 
REPRESENTED IN THIS COLUMN 


How can you expect 
companies to remember you 
when they have business 
which they should 

place with you, 
Advertize— 

rates are low— 


inquire. 


The National Underwriter 
1362 Insurance Exchange 
CHICAGO 











Allisteel Safes 


OU oan insure many 

things—but the best in- 
surance will never replace 
your business records. 


GF Allsteel Safes, tested and 
approved bytheUnderwriters’ 
Laboratories, have brought 
their contents, uninjured, 
through countless severe fires. 
The Allsteel mark on office 
equipment is your guarantee 
of permanent satisfaction. 
Write for a copy of the GF 


book: "‘Safeguarding the 
Vital Records of Business.”” 


The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 

Dealers Everywhere ¢ 






































Attach this coupon to your firm wetterheas 





aeeeeenes 


NU 
Phe General Fireproofing Co., Youngstown, O. 
Please send me without obligation a copy of 
your book “Safeguarding the Vital Records 
of Business.” 


WOME cccccccseccece PUTT TTT TCT te seeccee 
PMD cccccccccce concee ecceesce eeeecece eevee 
Swraet Ne. scccccscsscscces sepdnasscccesen 
I saad ena mages we ‘ S0a00 cocvccccee 
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NATIONAI 


sota Association of Insurance Agents and | 
representative at the National associa- | 
tion meeting, told what was done at 
two meetings. He also discussed briefly 


the compulsory automobile insurance sit- 
uation in Massachusetts. 

His talk was followed by a general 
discussion of this and other subjects of 
interest to insurance men. A. H. Stofft, 
president, was in charge of the program. | 


Form New Wisconsin Mutual 


Albert Luebke of Wis., is 
president of the Mutual 
Hail, Tornado Insurance Company, just 
organized. Emil Gosse of Black Creek, 
Wis., is secretary; Richard Neitzel of 
sonduel, vice-president, and (Gustav 
Drage of Bonduel, treasurer. The com- 
pany will cover the entire state. The 
organization papers have been sent to 
the insurance department. 


Appleton, 
Hartland-Cicero 


Hilgeman Heads Legislative Committee 
MILWAUKEE, Oct. 19—Walter T. 


Greene, president of the Wisconsin As- 
sociation of Insurance Agents, has an- 
nounced the appointment of L. C. Hilge- 


man of the Leedom, 
Milwaukee, as chairman of the legisla- 
tive committee for the association for 
the ensuing year. Monroe Porth, whose 
appointment as chairman of this com- 
mittee was previously announced, was 
unable to serve. 


Miller & Noyes Co., 


Field Club Changes Constitution 
MILWAUKEE, 


Oct. 19—Favorable ac- 


tion was taken on the new constitution 
and by-laws drawn up by the govern- 
ing committee in Chicago, by the Wis- 
consin Field Men’s Club at its regular 


tuarterly meeting, The members adopted 


| 
the constitution and by-laws with only | 
a few minor changes, and decided to | 
change the name of the organization to | 
the Wisconsin Fire Underwriters Asso 
ciation as suggested. One of the changes 
wade by the Wisconsin organization is | 
the number of meetings to be held dur- | 
ing the year. Instead of holding six | 
rerular meetings, the Wisconsin asso- 
ciation will hold only four, following its | 
old plan. The sessions will occur on the } 
s-cond Tuesday of January, April, June 


and October. 


Distribute Madison School Insurance 


MADISON, WIS., Oct. 19—The 
board of education has approved 
recommendation of the insurance 
committee for the distribution of 
the schools in this city 
bourd carries a total of $3,062,600 
ance on a five-year basis. One-fifth of it 
expires and is redistributed annually, 
$612,500 to be distributed this 


Madison | 
the 
service 
insur- | 
The 
insur- 


ance on 


making 
year. 
The committee 
allowed each 
susiness for 


the amount 
volume of 


determines 
agency on the 
t the preceding year The 
Fox agency und the W. EF. Main agency 
rare now over their quota and until poli- 
cies held by them expire they will not be 
apportioned any additional insurance. 


Farewell Dinner for McGuire 

MILWAUKEE, Oct. 19.—The fire pre- 
vention committee of the Milwaukee As- 
sociation of Commerce, of which Frank 
R. Daniel, chief engineer of the Wis- 
consin Inspection Bureau is chairman, 
held a farewell dinner Monday evening 
Forrest EK. McGuire, who has resigned 
aus munager of the safety division of the 


for 


| bility, 


| of May, 


| to aid 


|S. MeQueen, 


UNDERWRITER 


association to enter the advertising busi- 
ness. Walter S. Smith, formerly safety 
engineer with the Wisconsin Mutual Lia- 
succeeds Mr. McGuire. Franklin 
ID. Mayer, chairman of the operating 


| board of the safety division, was one of 
| the principal speakers at the dinner. 


To Inspect Stoughton, Wis. 
MILWAUKEE, Oct. 19.—The Wisconsin 





State Fire Prevention Association will 
begin its 1926-27 program with an in- 
spection at Stoughton, Wis., Oct. 28. It 
is the first inspection since the last part 


when the association discon- 
tinued activities for the summer months. 
There will be a large group of field men 
in the inspection at Stoughton 


Duluth September Losses 


DULUTH, MINN., Oct, 19—Fire losses 
in Duluth in September were reported at 


58,921 arising from 60 alarms. The in- 
surance coverage was $270,071 and the 
value of the property endangered $282,- 
579. 


Capt. Peter Ward, fire warden, reported 
having inspected 887 premises during the 
month resulting in the issuing of 41 


refuse removal orders; finding 27 elec- 
tric wiring defects; ordering of repairs 
to 10 chimneys, and the finding of eight 
defective stoves and furnaces. One 
frame house was ordered demolished as 
a fire menace and another to be re- 


paired, 


Dakota Notes 


The North Wakota Fire Trevention 
Association will inspect Valley City 
Oct. 26. 

FEF. H. Wilder, secretary of the Mer- 
chants National Mutual of Fargo, at- 
tended the annual convention of Na- 
tional Association of Mutual Fire Insur- 
ance Companies at Louisville. 

An eurly morning fire destroyed the 


| old Iron Clad hotel building at Langdon, 
N 


D., one of the oldest landmarks there, 
which was owned by the city. The fire 
wus due to an overheated stove. Loss 


was insurance. 

The Local Agents Association of Fargo 
held a luncheon meeting Thursday. As 
there was not a quorum, no business was 
transacted. It is possible a meeting will 


covered by 





be called before the next regular session 
for the purpose of clearing agencies. 
Wisconsin Notes 
The Underwriters Club of Milwaukee, 


‘composed mainly of field men with offices 


in the Underwriters Exchange, will start 
the fall and winter bridge tournaments 
the first Saturday in November. 

IP. Kk. Larson, father-in-law of Thomas 


special agent in Wisconsin 
Citizens of 


ior the Hartford, died in 


Chicago Satuiday and was buried there 
Tuesday. Among those who attended 
from Milwaukee were Mr. and Mrs. 
Thomas Larkins and their daughter, 
Miss Mona Larkins, who sang at the fu- 
neral. 
Minnesota Notes 

John L. Hauschild, prominent Minne- 
apolis insurance man, has been named 
a director of the Minneapolis Civic & 


Association. 

Once again the Minnesota 
court has affirmed the lower court in 
ah urson case. Abraham Rosenzweig, 
convicted of setting fire to his paint 
’ ago, has been denied a new 
trial by higher court He was sen- 
tenced to serve one to seven years in 
prison For several vears all arson con- 
vietions in the lower courts have been 
upheld by the supreme court. 


Commerce 
supreme 





IN THE MISSOURI VALLEY 








WESTERN ADJUSTMENT OFFICE 
Branch Opened at Cape Girardeau with 
Joe X. Davis Manager—J. W. 
MacKay Is St. Louis Head 


Tine Western Adjustment has opened 
a branch office at Cape Girardeau, Mo. 


Offices have been secured in the Him- 
melberger-Harrison building. Joe X. 
Davis of the St. Louis branch staft 


has been appointed manager of this 42d 
branch office of the Western. 

Mr. Davis is weil known in Missouri, 
having been connected with the St. 
Louis office of the company for the 
past eight years. He has _ heretofore 
handled losses in southeast Missouri 
and is quite familiar with the territory. | 

Mr. Davis will be assisted by W. M.! 


Broe of Kansas City, former state agent 
of the Continental and Hartford. This 
branch will fill a long-felt want, as the 
territory contiguous to Cape Girardeau 
has been difficult to cover, necessitating 


a long ride from St. Louis. : 
J. W. MacKay of the St. Louis office 
of the Western Adjustment, who has 


had charge of that office with the title 
of assistant manager since the promo- 
tion of Joe K. Nelson as an assistant 
general manager at the head office, has 
now been appointed manager. 


Plans for Missouri Convention 


Kk. M. Allen, 
figure in the 


long an outstanding 
councils of the National 
Association of Insurance Agents, who 
will be one of the principal speakers 
at the annual convention of the Mis- 
souri association at Springfield Oct. 
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2-23, will be greeted with especial in- 
terest, since it will be his first public 
appearance in Missouri since his ap- 
pointment as assistant to the presidents 
of the National Surety and New York 
Indemnity. 

The Missouri program is one that 
promises a very profitable meeting for 
all of the agents of the state that jour- 
ney to Springfield. Many matters that 
are very vital to the welfare of the 
agents both of the large cities and the 
small towns are scheduled for consid- 
eration. 

In addition to the speakers already 
announced, George D. Markham of St. 
Louis, former president of the National 


association, will talk on “The Local 
Agent and the Loss Ratio,” and B. J. 
Fradenburg, president of the Kansas 


City association, will give a report on 
the Atlantic City convention. 


Early Hearing on Tax Cases 


Six cases involving the constitution- 
ality of a Missouri statute exempting 
the legal reserves and unpaid policy 
claims of domestic stock insurance 
companies from taxation have been 
placed on the first day’s docket of the 
Missouri supreme court Noy. 4. It is 
possible that a decision will be handed 
down early in November. 

Recently the Missouri supreme court 
in a brought on behalf of the 
Equitable Surety Company by counsel 
for the receiver of that company held 
that the statute exempting the reserves 
and unpaid policy claims from taxation 
was in full force and effect. In that 
case the city had not properly laid the 
ground work for an attack on the con- 
stitutionality of the law. 

In the cases scheduled for hearing 
Nov. 4, Associate City Counselor Dolan 
of St. Louis, who has represented the 
city in the litigation, has properly laid 
the basis for an attack on the consti- 
tutionality of Section 6386, the exemp- 
tion statute, so that a decision on that 
vital point will be had at this time. 


Case 


Absentee Voting Allowed 


ST. LOUIS, Oct. 19—Voters who are ab- 


sent from their home cities or towns on 
Nov. 2, the date for the general election 
in Missouri, may vote by absentee ballot 
upon all initiative and referendum pro- 
posals us well as for candidates on the 
regular ballot, the attorney general has 
ruled, 

Due to the intense activity of damage 
suit lawyers and their political friends 
and the extreme lethargy on the part of 
insurance agents and other supposed 


friends of workmen's compensation, it is 


certain that -the outcome of the compen- 
sation 


vote is now in doubt. It is pos- 
sible that the absentee votes can decide 
the issue, so every insurance field man 
who is a legal resident of the state is 
urged to be sure to vote, no matter in 
What part of the state he may find him- 
self on election day. 
To Inspect Columbia 
A two-day town inspection and fire 
prevention program will be held. at 
Columbia, Mo., Oct. 27-28 by the Mis- 
souri Fire Prevention Association 
The scout committee found that Co- 
lumbia has more than the usual number 
of public buildings to be inspected and 
that the mercantile section is large for 
the population, both of these facts being 
due largely to the presence of the state 
university in Columbia, and it is hoped 
that at least 50 members of the associa- 
tion will be present 


Cats Meow Fall Picnic 


ST. LOUIS, Oct. 19—The annual fall 
picnic and family reunion of the Cats 
Meow will be held at Carlindale Oct. 24. 

There will be the annual horseshoe 
pitching contest for «a loving cup pre- 
sented by Jack Flynn of the St. Louis 
Adjusting Company, also a baseball game 
between the Cats and the Roof 
Cats 


Fence 


Kansas Luncheon Held 
TOPEKA, Oct. 18.—The 
dav luncheon of field 
today, there being 40 members present, 
T. H. Byrd of the Automobile acting as 
chairman. Visitors were Chief Otto 
Geisler of Leavenworth, Kan., and L. 
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ial in Lydig of Lenora, Kan. W. Holiday of ,;companies involved, which carried poli- | and east. The water systems of the two} nations. C. C. Clark of Independence was 
ub the Kansas Inspection Bureau will act cies on the stock, and had to pay them | towns have been connected with the city | picked for superintendent of insurance 
J - IC as chairman next Monday. to the Pauley company, are the National | system by a four-inch main. This is con- | But when the ce rtificates were filed the 
‘id ap- Liberty, Pennsylvania Fire, Philadelphia | ceded to be too small to serve the 1,600 | secretary of state refused to accept them, 
sidents Fire & Marine, Union Fire of Lincoln, | new taps added, but as soon as _ the | holding that as no nomination had been 

York Open Insurance Department Nebraska Mutual Lumbermen’s asssocia- | junior plant in northeast Lincoln is ready | made before the primary there could be 

Binder & Otis of Omaha are adding an | tion and O. D. Hauschild, Inc. The lat- | to start pumping, a big connecting main |no vaeancy and the committee had no 
> that insurance department and have engaged | ter carried $20,000, the Union $10,000 and | will be installed to take proper care of | right to fill the places, 
is f the services of Robert H. Sutton as its the others policies of smaller amounts, | fire protection and water demand. The nine 

& tor manager. Mr. Sutton is well known in | the total being $50,000. It is alleged that | water plant at Bethany has been shut 
_jour- Omaha insurance circles, having been in | the fire was started by sparks from an | down and only day pumping is done at Iowa Notes 
Ss that the business there for the past nine yers. on and that it was due to negli- | the University Place plant to save over- John Upton, who has been associated 
? the Bence. head costs. with McManus & Webb of Sioux City, 
id the F . —_——_—_ la., has severed his connection with that 

: ew Iowa Rain Losses : . . age 
onsid- Compromise on Omaha School Rates | May Lose Firemen’s Pension Fund | “®°"°):_ 
DES MOINES, Oct. 19—Insurance com- nial é : ‘i \ Otto Kellum of Boone, Ia., has bought 
sady panies writing rain policies for county OMAHA, NEB., Oct. 19— As a result of | TOPEKA, KAN., Oct. 19—Superintend- | a half intere st in the Waldman & Wald- 
ae and district fairs were fortunate the the flurry over school finances and the | ent Baker has sent notices to 80 Kansas | Man agency of that city and will devote 
of St. oan season because most of the heavy debate over fire insurance rates, a com- | cities and towns that unless their reports } @!! of his time to the firm’s business. The 
tion: past Seas a a we eRe. sxromise has been effected by which there “wi silent aici - ave | agency will now be known as the Wald- 
10nal rains fell at night, while rain insurance | PT se has b i pected by which there | on firemen’s relief are in within ten days | 1) &@ Kellum agency 
Local was for the daytime. August and Sep- | Will be a refund of $2,975 of premiums | they will not receive the fund next year. |“), a ee a 1 

B ’ ,ber broke all records for the number | P@id the past year, and for the future a| There are 260 cities and towns which | _ Fred L. Hill has retired from the local 
>. } tember broke a ecords ) € ip: “gan agen , o 7 | insurance field in Sioux City, lowa, hav- 
ansas [| and intensity of rain storms and these new set of rates which include 82.8 cents | secured the fund last year and 80 have ing sold hi busin » to various ’ Sic ux 
c s 4 : . € ; ; « . es - or ee 99 - e for ali GF AIOE | _ 5S Ss ess « ' . JUD 
rt on were also the months in which most of _— hundred for fire and <= cents for | not qualified this year. | City agencies. He plans to devote all of 

the fairs were held. Rain and hail in- tornado. These rates are made as of nn | his time to an automobile finance com 
surance losses were unusually light the October, 1925, and supplant rates of | Baker Sure of Reelection pany with which he has been associated 
picts = ao : : Y ie 88.8 cents fe fire and 24 cents for tor- for some time. 
ast season notwithstanding the freakish _ _— > . 
wee “ ot ——— nado. TOPEKA, KAN., Oct. 18—Kansas will 
Ce °T. . ~ . 

. | have the same superintendent of insur- Four flour mills in the vicinity of 
ition- ¥ - r ‘ ance for the next two years that has been | Morrisville, Mo., have been destroyed 
pting Field Club Honors Finch Suburbs Annexed to Lincoln on the job for the past four years. Wil- by mysterious fires at night in recent 
ofies DES MOINES, Oct. 19—A banquet and LINCOLN, NEB., Oct. 20—The annexa- | liam R. Baker has no serious opposition wees and the see ge vg Be 

J aha “2 collides  aielende ® te , | tion by Lincoln of the suburbs of Uni- | in the election. The Democrats failed to | ® frebug is responsible for them. irst 
ance testimonial meeting was he ld here by sescaiedeer- Siliiecaentameils neibaatenty Genear tibiae: tam pod “ elec ona a * > T a mill at Mountain Grove was destroyed. 
be members of the Fire Underwriters’ Field Enblig : a sie ease apse lgges gga | get op rae mate on the tic cet and the Next one at Mount Vernon, and then one 
been Club in honor of E. D. Finch, who is | Plete and Greater Lincoln now has at | Socialists do not polla sufficient number | at Morrisville. The last fire was at Fair- 
| the leaving active work after 20 years of | least 70,000 inhabitants. A motor unit | of votes to make any difference in the } play. 

It is continuous service. Twenty-five mem- | from the Lincoln fire department has re- } result. a 
nded bers of the club were present, A. G. a lig Rg agence age -  epederacapeone® nt bit } is prt wena —— a all by ay In fishing for business it is well t 

Westerberg of Omaha, president of the | V@Tsity ace and will cover calls from | on the ticket after the primary by hav- | ;now the difference between a nibble and 


club, presided. 3ethany, which adjoins it on the south | ing the state committee make the nomi- | q bite 


1s Se ERE Ee 


‘ourt . 
he Short talks were made by H. Verne 
the j Myers, most loyal grand gander of the 
insel k Blue Goose; George R. Crosley, Webster 
held § City; H. A. Houghton, Boone; Gale Til- 
Ives ; man, Des Moines; John O. Doran, Cedar 
tion | Rapids; W. Louis Rae, Des Moines, who 
that ' succeeds Mr. Finch here; Ray A Sechu- 
ie f man, Milwaukee, assistant manager of 
the : the automobile department of the North- 
On- Jf western National, and_k. S. Freeman of 
Omaha. 
ring Mr. Finch was presented with a beau- 
lan tiful scarf pin. 
the —- 
laid Fire Prevention Annual Meeting 
Sti- DES MOINES, Oct. 19—Claude W. Bor- 
np- rett, secretary of the lowa State Fire 
hat Prevention Association, announces that 
the annual meeting will be held here 
Oct. 30, preceded by the annual banquet. 
t. E. Vernor of Chicago, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, has been invited 
ab- to be present 
on The last inspection of the year, at 
fon Charles City, is regarded as one of the 
lot best of the season. It was featured by 
ro- the Business Men's Association, under 
he the direction of Walter Fluent, and there 
las was much interest manifested by the 
local people. Harry K Rogers, fire 
Ke clown, Was present and gave a demon- 
ds stration before the school pupils. Ad- 
of dresses were delivered by C. D. Wads- 
ed worth, F. F, Rodgers, C. W. sorrett, 
Is J. D. Carpenter, J. W. Stacy and G. G. 
n- Shanafelt of the state fire marshal’s de- 
“ei partment. Five addresses were made at % = e e 
de industrial plants, two before parent- Co b d 
an teachers and before the Rotary and Lions ; a! m ine remium neome 
is | clubs. At the mass meeting at night 900 r f 3 
In | were present, the largest attendance of ‘ 
n- any inspection of the year 


There were 169 inspections made and 


165 defects noted tecommendations to- . : $ 

i hat | _ 1921 1,010,581.22 
re Kansas City Blue Goose Initiation ! : 
: vangetenageell . = 1925 2,444,295,.20 


KANSAS CITY, MO., 
of America Blue Goose will hold a busi- 


a hess meeting, Nov. 1, which whey 9 a ag x 7 1926 3,000,000.00* 





i Voted mainly to the initiation 
a members A buffet supper will follow 
ee the meeting. 
fe — ; ESTIMATE BASED ON FIRST 4 MONTHS EXPERIENCE 
e Home Inspection Campaign 
. KANSAS CITY, MO., Oct. 19—The hon 
2 inspection campaign, conducted in the 
Kansas City schools by the Kansas City 
Safety Council, resulted in the return of } 
39,035 pledges from the 79% schools re- : 7 
1 porting Forty-six of the schools at- ae os “ » 
- tained a rating of 100 percent or better, 
7 many of the children inspecting the 
homes of neighbors, after they had in- ” 
Exot te Se! fl She FIDELITY UNION COMPANIES 


number of home fires in the four years 


Gbbih th 0h -GRAOEERMNTN teemsicd bu te cae The Best in Fire and Casualty Insurance” 


f ‘ is largely 





Subrogation Suit Against Railroad 


of the school children. Carr P. Collins, President 
LINCOLN, NEB., Oct. 19—Suit for $62,- Home Offices- Fidelity Union Building -Dallas 
"60 has been filed here against the Rock 


| Island railroad by the Pauley Lumber a a os 

' Company and six insurance companies, : . 

as a result of a fire that destroved the 
Pauley yards here July 2, 1925. The 
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CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. 
policy is adopted for the East & West. 


The same 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED C. GUSTETTER, Secretary 
F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 


FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


$12,098,449.89 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 











WM. R. MEDARIS 
President 


H. S. BASSETT PAUL H. BASSETT 


Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 
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LICENSE NEW TEXAS COMPANY | 


Utility of Dallas Begins Writing With 
Fully Paid in Capital Stock 
of $200,000 


DALLAS, Oct. 20.—Another Texas 
insurance company has been organized 
with home offices in Dallas. The char- 
ter has been approved by the attorney 
general for the Utility Insurance Com- 
pany of Dallas, writing fire, theft, plate 
and numerous other lines of 
coverage. License was issued by Com 
missioner Daniel Thursday. The com- 
pany has $200,000 capital. The home 
office of the company is located in the 


}- 
Lidss 


Central National Bank building. It is 
already writing business. 

While the officers of the new com- 
pany have not been named by the 


board of directors it is announced that 
C. W. Hawley, president of the South- 
ern Ice & Utility company of Dallas, 
will be president; G. G. Sheerin, prom- 
inent insurance man t Dallas, vice- 
president, general manager and _ secre- 
tary, and J. B. Adoue, Ir.. president of 
the National Bank of Commerce of 
Dallas, and W. L. Martin, president of 
the Marshall National Bank of Marshall, 
vice-presidents. The members of the 
board of directors, in addition to the 
officers listed above, are R. C. Moore. 


ot 


C. E. Kennemer, W. C. Jones and Ros- 
ser J. Coke. 
Sentence 13 Soldier Arsonists 

O™LAHOMA CITY. Oct 20 Thirteen 
soldiers were sentenced to prison terms 

Lawton, Okla., last week after plead 

fuilts to beir members of an arsor! 

r whi started fires sulting in mor 
than $2,009,000 damage at Ft. Sill LU 

s curred last fi nd July I 

f its said that : fir to tl 
building fo a_ thril! The sentence 
ranged from two to 52 ye s 


Has Glens Falls Underwriters 


Ty a re 





1 i ent issue of the National Un- 
derwriter it was stated that R. F 
Workman agency of Oklahoma City had 





appointed general agents for the 


Glens Falls This 


was an error. Th: 
Workman office has heen appointed agent 
in Oklahoma City for the Glens 


Falls 
Underwriters 

Rudd With Fuller Adjustment 
OKLAHOMA CITY, 


Rudd has been 


Oct 19.—V. R 


apnvointed adiuster for 
the Fuller Adjustment Company. He 
will work out of the Oklahoma City 
office Mr. Rudd was connected with 
the «s 


reneral agency of Olinger & Guthrie, 
traveling as special agent in Kansas for 
three years, 


Farm Fire Prevention Meeting 


OKLAHOMA CITY, Oct. 19—-James A. At- 
kinson, secretary of the Oklahoma 


| Prevention Association, announced an in- 


spection and farm fire prevention demon- 


tration for Oct. 22 at Consolidated School 
No. 1, Wilson, Okla. This will be the 
first farm fire prevention demonstration 


strgeed by the Oklahoma association. The 


playlet, “Trial by Fire,” is to be pre- 


|} sented, with moving picture films demon- 


strating the need of prevention 
and a general entertainment 
uled at the school house. 
be made of Wilson, 

for the event include 
Haupt and D. M. 


work 
is sched- 
Speakers announced 


Mr. Atkinson, Fred 
Ramsey. 


Loss Ratio High in Texas 
DALLAS, Oct. 20—The recent report of 
the Texas department that fire insurance 


companies in Texas paid out in losses 
during the five-year period ending in 
1925, a total of $74,807,182 while they 
collected in premiums a total of $118,- 
768,805, giving a loss ratio of approxi- 
mately 65 percent, has aroused much in- 
terest No figures were available for 
the first nine months of the present year, 
but it is understood the loss ratios for 
that period will be considerably higher 
than for the five-year period discussed 
by the department Insurance men Say 
that while the loss ratios for the five 
year period were around 63 percent of 


Fire | 


the premiums collected, the loss ratio for 


the past three years will pass the 70 
percent mark 

A report from San Antonio this week 
Was that the fire insurance companies 


in that city made money last year. They 


collected more than $1,000,000 in pre- 
miums and paid out little more than 
$350,000 in losses. The operating ex- 
pense in San Antonio is around 40 


per- 
cent, insurance men said, and this would 
leave a profit of some $250,000. An- 


San 
tonio is the only larger city in the state 


where fire insurance companies have 
made a profit during the past year, it 
is said. In other cities the companies 
have lost about 4 cents on the dollar. 





Monagan Back in Insurance 
DALLAS, 19—Friends 
Monagan, former Texas agent of 
the -Phoenix of England and dean of 
Texas field men, are glad to welcome him 


Oct. 


of 


State 


Tom L. 


back to the insurance fold. Mr. Mona- 
gan left the insurance field to become 
manager of the Dallas Athletic Club, but 
has now opened offices in the Santa Fe 
building and will do a general insurance 
business He is noted as an athlete, 
sportsman and club man and has a host 
of friends scattered over the 


southwest. 


Oklahoma Blue Goose Initiation 


OKLAHOMA CITY, Oct. 19—An 








im- 

pressive service was conducted by H. N., 
McCool, most loyal gander, at the initia- 
tion ceremonies of the Blue Goose. 
Eleven goslings were admitted into the 
flock, with Wirt Leake of Dallas, most 
loyal grand gander, present to give the 
charge. Three other candidates were to 
have beer ir the class, but because of 
absence their initiation has been de- 
ferred until December 

Guy Fuller, deputy most loyal grand 
gander, introduced Mr. Leake, who com- 
plimented Most Loyal Gander McCool on 
the splendid manner in which he on- 
lu d he ting He also spoke 
be ly on son of the aims and princi- 
nles he order H dw some 

gt n tl membership, 2 he 

mit s of tl Oklat i yx di ill 
t ‘ t s he roste 

rhe annual 1 if g 
Vill be held I 1927 
homa pond pr i Mr. I 
ther oT | } deleg 





te oe tie 
Miss Mills Is Wedded 


One of the social 


events of the year in 
Pine Bluff. Ark., was the marriag last 
Saturday evening of Miss Maizie Mills to 
Arthur M. Wilson of Saskatchewan, Can., 
in the presence of a large number of 
friends Miss Katherine Mills, daughter 


of Arthur W. Mills was an attendant 
bride is a daughter of Tracy Mills 
and Mrs. Wilson will have their home in 
Champaign, II] Arthur W. and Tracy 
Mills comprise the insurance agency 
R. H. M. Mills & Sons at Pine Bluff. 


The 
Mr. 


Oklahoma Notes 


Mrs. Charles Cowan, wife of the Okla- 
home state agent for the National of 
Hartford, has suffered a relapse, after 
being on the road to recovery from an 

| attack of typhoid fever. Late reports 
were that she was in a very serious 


| tional 
| With 


Inspection will | 


| Falls, 


| general merchandise 


condition. 


Announcement is made of the launch- 
ing of the Walton & Tackett agency. 
The firm is composed of Clarence I. 
Tackett. formerly with the Liberty Na- 

gjank, and Lee Walton, formerly 
the C. E. Stickley agency. It rep- 
resents the Federal Fire, Victory Fire 
and Constitution Indemnity. 


Texas Notes 
Yarbrough of San 


of the Fireman's 
of a new boy, 


Herbert A. 
special agent Fund, is 
the father Herbert A., Jr. 

The Williams-Dwyer agency of Wichita 
Tex., has purchased a two-story 


Antonio, 





building on Scott street, and as soon as 
the necessary alterations and repairs 
are made the agency will occupy the 
major portion of the ground floor. 

Miss Mary McLarry, daughter of 
Denny McLarry, general agent in Texas 
for the Home, was princess to the “All- 
College Queen,” representing Harvard, at 
the “prom” held in Dallas Friday night. 
Delegates from forty American colleges 
were in attendance 

Texas suffered some _ heavy losses 
Thursday At Bartlett the property of 
L. A. Friedrich was destroyed, entailing 
damage of $12,000, partly covered by in- 
surance At Reilly Springs the Shelton 


store was destroved 
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ae with damage of $10,000 and partial in- | burned from unknown cause, destroying | 
surance. At Cleburne, the home of C. | 60,000 pounds of cotton seed, machinery 
“| Dp. Langley, known as the S. O. Capps | and buildings which approximated a | 
place, was razed by fire with a loss of | value of $20,000. Less than a month ago | 
$35,000 and $15,000 insurance. | property of this same company at Tay- | 
Sunday morning the property of the lor was destroyed with a loss of more | 
— New Gin Company and that of the Travis | than $100,000. In each case the loss was | 
Cotton Oil Company at Coupland, Tex., only partly covered by insurance. 
oO for a enna — 
a Insurance is as old as the 
week IN THE SOUTHERN STATES Keep your face toward the Sun 
inies And the Shadows will fall behind you 
hey | = : 
then BACK AGENCY LOCAL BOARDS | Already the 1926 losses amount to nearly 
‘i $830,000, compared with a _ total of 
Me $510,699 for 1925. By months the pres- 
‘ould Virginia Field Club Adopts Resolution | ent year’s figures are as follows: Janu- 
ary, $226,015; February, $89,910; March, | 
ee .: to That Effect—Clark Re-Elected $97,501; April, $144,550; May, $109,000; | 
rs. President June, $56,965; July, $97,360; August, 
r it $8,895; September, $5,699. 
_—— RICHMOND, VA., Oct. 26—En- : 
= dorsement of the principle of agency Interest in Caldwell Suits 
local boards was given by the Fire In- Local agents at Nashville are watch- 
surance Field Club of Virginia at its | ing the outcome of the suits of James E. 
n I annual meeting at Natural Bridge, the | Caldwell & Sons A. Sesneie, renn., 
t of club committing itself to this effect in a | @##inst the Globe & Rutgers. They are 
soluti ‘hich it adopted toward the the outcome of the separation move- 
of reso are i —— pte 7 ment. At the time that the rule went 
him close of the meeting. into effect the agency elected to repre- 
ona- Action on a proposal to establish an | sent Bureau companies and represented 
—_ insurance institute in Richmond was de- | the Globe & Rutgers. Later they took 
a. ferred after the matter had been dis- | on Union companies consisting of the 
- cussed at some length. Impression ap- | Springfield F, & M., North America, New 
ican ared to prevail that the plan might | York Underwriters, Phoenix of Hartford, 
wae an y “ts « aN ie ~ & North British & Mercantile, St. Paul Fire 
host not prove to be a practical one. Dur- & Marine aad Unies ef Canton. The | 
rest, ing the discussion, W. F. Dunbar, man- | jjtigation hinges on return commissions. 
ager of the Southeastern Underwriters | rwelve suits were brought against the 
l } Association, was asked for his views |company and they have now _ been 
ini on the subject. He questioned the feas- | consolidated. W. L. Nelson & Co, of 
N ibility of the idea, pointing out that | Memphis, general agents of the Giobe & 
hace Richmond perhaps was not a sufficiently Rutgers, have filed suit against the Cald- 
Me . P — ear gisonie . > | well Agency for $1,520, claiming it is 
, large insurance center to make it a | ine amount due the general agents 


going proposition. 
Other visitors at the meeting 
Mr. Dunbar were Frank Sewell, 


besides 
agency 


— & 
ey rere 


Inspect McMinnville, Tenn. 


of superintendent for the southern depart- The Tennessee Fire Prevention Asso- 
de- ment of the Fireman’s Fund; T. J. In- | citaion will inspect McMinnville on 
gram, Jr., member of a general agency oe 28 
ind firm of Lynchburg, and E. Wright es eS 
m- Spencer, manager of the Virginia In- Held for Insurance Fraud 
- spection & Rating Bureau. , Harry Mollen and his wife are unde 
a Mr. Spencer made a brief talk stress- | charges in Richmond, Va., of conspiring 
ci- ing the point that the S. E. U. A. is a|to defraud the Union of Paris out of 
ne company organization and suggesting | $2,500, as a result of the discovery by 
the that when agents undertake to criticize |the police of several thousand dollars 
all policies and practices of that organiza- | WOTth of merchandise which was sup- | 
. - posed to have been destroyed by fire in 
oad tion the field men should remember that |, dry goods and clothing store which 
the companies they represent are in re- | they operated, July 19, 1926. They claimed 
ae ality under fire and that they uphold | a total loss on stock 
ym their companies and defend them from ———— 
any unjust criticism. Collision Causes Unusual Loss 
:. Alfred Fleming, supervisor of con- A peculiar fire followed o erach six 
servation for the National Board, gave | wiles from Lexington, Ky., when an in- 
in one of his customary inspiring talks on | terurban car, bound for Frankfort, Ky., 
st fre prevention. from Lexington, struck an automobile 
to E. A. Clark of Lynchburg, special | The automobile was jammed into a nar- 
n., agent for the Northern, was reelected | TOW space against a high rock wall, took 
of president: E. R. Booker. Westchester. fire and was burned as well as the in- 
oF was retained as vice-president: Aubrey | ‘Turban car. The woman driver of the 
he A <2 * . - automobile was killed, while her father 
ir L. Owen, Virginia Fire & Marine, was suffered a fractured skull, and a baby’s 
in elected secretary, succeeding Gordon leg was broken. Passengers on the in- 
*y Kyle, who delined reelection. The meet- | terurban escaped injury. J. P. Pope, 
y ing was well attended. more than 40 | general manager of the Kentucky Trac- 
field men and guests being present. tion & Terminal Co., estimated the loss | 
by destruction of the car at $15,000. 


When Cause Can Be Removed 


Right of Insurance Company to Re- 
move Cause to Federal Court—Held 
's that an insurance company may remove 





1s cause to federal court when it is a citi- 
: zen of another state and the controversy 
“ involves more than $3,000, and it does 
I. not lose this right by complying with 
_ the state domesticating statute. Van 
4 Dyke vs. Prudential, Sup. Ct., N. Caro- 
e lina, September 28. 
New Code for Richmond 
y RICHMOND, VA., Oct. 19.—Richmond’s 
5 hew fire prevention code appears to be 
. well on its way toward adoption after 
a being under consideration for many 
: months Indications are that it will be 
‘ adopted by city council within the next 
: month or so. It is claimed that adop- 
tion of the code will result in the reduc- 
tion of 66 points in the deficiencies 
eharged against Richmond in the last 
Survey made by engineers of the Na- 
tional Board. 
Richmond Losses Heavy 
RICHMOND, VA., Oct. 19.—Richmond’'s 
fire losses for 1926 bid fair to exceed 
those for 1925 by a considerable margin. 











Check Artist Uses Saufley’s Name 

FRANKFORT, KY., Oct. 19.—A man 
six feet tall, with brown hair and weigh- 
ing 180 pounds, is motoring through 
Kentucky, representing himself an 
employe of the insurance department and 
getting checks cashed by fraud and 
misrepresentation, according to 
missioner Saufley. He takes any name 
that will enable him to get the checks 
cashed and has frequently represented 
himself to be a relative of Mr. Saufley. 
He has used the name of the Equitable, 
Home Life, Liberty Mutual and other 
companies to get the money. He is re- 
ported to have gathered up $200 in his 
last week's operations. 


as 


Virginia Notes 

Bids for the purchase of the business 
|of John F. Lay, Richmond local agent, 
who died recently, opened this week. All 
were rejected. He netted profits of 
$4,000 last year. 

Drury P. Malone 
| Virginia specials, who leave the field 
soon to go higher up, will each be pre- 
sented suitably engraved gold watch next 
Monday evening by their field associates 


and Edward Huntt, 


as token of affection and esteem when 
| given a farewell dinner. 
Habner Francis Dodd, insurance agent 


| of Emporia, Va., who sued for $15,000 
| for the loss of a foot under an accident 
policy, won a verdict for the full amount 
|! asked this week in the federal court at 


Com- | 





Established in 1710 


The Oldest Insurance Company 


in the World 
Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY 
RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT--ALL RISK PERSONAL JEWELRY 
ill RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
PUBLIC LIABILITY—MERCHAN- 
DISE IN TRANSIT, via Truck, 


Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London 


OFFICE 
Limited 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 














United States Branch 
55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mar. 
Western Department 
Wrigley Bidg., Chicago 
John F. Stafford. Mgr. Wm, H. McGee 
Pacific Department 


San Francisco 
Cc, A. Henry, General Agent 


Marine Department 
11S. William St., New York 


& Co. 


General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. 1. P. Callos, President 












THE NATIONAL 


As 


Is [t Insured ? 







a eee. ee eee 


| FURS Insured against Loss of any kind 
| (except Moth and Wear and Tear) at 
All Times and All Places 


A. F. SHAW & COMPANY 


75 Maiden Lane Insurance Exchange 
New York City . - e Chicago, II. 
General Agents - ‘All Risks” Department 


faint? Fire & Marine Insurance Co. i} 
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REINSURANCE 


FIRE and CASUALTY 


Rossia Insurance Company 

of America 

The Fire Reassurance Company 
of New York 

American Reserve Insurance Company 

of New York 

Lincoln Fire Insurance Company 
of New York 


The First Reinsurance Company 
of Hartford 


115 Broad Street Hartford, Conn. 














MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 


—~Insurance Practice Exclusivelye— 


256 Tussing Bldg. 
Lansing, Mich. 


208 S. LaSalle St, 
Chicago 








Bell 23324 Harrison 7744 


——— 




















company 
an accident. 


con- 
tended it was not 


Kentucky Notes 
The Home. Louisville department, has 
moved to new quarters at 1224-30 Starks 
building. 
3ennett the 
Ky., 
Security 


B. Bean, state agent of 
Commercial Union at Lexington, 
has moved his office to the 
Trust building. 

A new insurance agency has been es- 
tablished at London, Ky., by W. R. Felt- 
ner. M. B. Berry, state agent for the Fi- 
delity-Phenix, has appointed Mr. Felt- 
ner as agent for that compony. 

R. W. Hagan of Elizabethtown, Ky., 
who has been in the real estate and in- 
surance business there, and with consid- 
erable adjusting experience, has gone to 
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to join the staff of J. H 


Harrison, independént adjuster. Mr, 
Hagan is a graduate of the law school 
of the University of Kentucky and hag 
practiced law. 

Fire at Lexington, Ky., destroyed the 
Woolcott flour mills, including 2,000 
bushels of corn. About 15,000 bushels 
of wheat were saved. Loss was esti- 


mated at between 

Elmer S&S. 
old 
and for 


$10,000 and $15,000. 
Secrest, formerly with the 
agency of John V. McHenry & Co, 
the past few months office man 
for the Brown & Martin agency, has be- 
come manager for Pirtle, Weaver & 

Menefee, Louisville. 

The American Fore 
ville has its offices to 
1347-51 Starks building. Organization 
has been materially increased over the 
past four or five years and today is oc- 
| cupying much more space than formerly, 


group in Louis- 
larger space at 





— 











COAST FIRE CHIEFS CONVENE 
Present Purse to Jay W. Stevens in 
Appreciation of Work With Mem- 
bers of Association 


SAN FRANCISCO, Oct. 20.—Over 


700 fire chiefs and city officials attended 
the annual convention of the Pacific 
Coast Association of Fire Chiefs held 
at Fresno, Cal., Oct. 11-15. A _ vote 


of thanks was extended to the National 
Board for its cooperation in having Jay 
W. Stevens, chief of the fire prevention 
bureau of the Board and state fire mar- 
shal of California, assist the fire chiefs 
not only in straightening out their local 
and internal troubles, but in helping to 
elevate the position of fire chiefs in the 
various communities. A purse of $1,200 
was presented to Mr. Stevens in token 
of the appreciation of the 


association. 


Condemn Wooden Buildings 


\mong the resolutions adopted was 
one condemning the buildings on the 
southwest corner of the campus of the 
University of California at Berkeley. 
This resolution called attention to the 
fact that there are more wooden build- 
ings of this type on the campus at the 
University of California than on the 
combined campuses of 15 universities of 
other states. It also urged the passage 
of amendment No. 10 on the ballot 
which provides for the razing of these 
buildings and erection of proper fire- 
proof structures. The erection and con- 
tinuance of hospitals not adequately 
provided with fire escapes was also con- 
demned and the passage of a state law 
regulating this matter urged. Coopera- 
tion with the Pacific Coast Building 
Officials’ Conference was approved by 
resolution. Tents and other flimsy fire- 
trap structures were also condemned. 


John Schively, secretary of the In- 
surance Federation of California, was 
named chaplain of the fire chiefs’ asso- 


ciation, 


Trophies Are Awarded 


The Ince trophies for the best record 
of improvements made and the greatest 
reduction of fire losses through the year 
were won by Sacramento for cities hav- 
ing a population of more than 100,000: 
Fresno for cities having a population of 
15,000 to 50,000, and Bend, Ore.. 
cities with less than 15,000 population. 
This is the third successive time the 
Fresno department under Thomas R. 
Baird, chief, has won the trophy, which 
now gives it permanent 
Bend is winner of its 
second successive year. 

Chief George Mantor of Seattle, was 
elected president of the association; 
Mark Ryan, chief of the Redwood, Cal. 
department, first vice-president, 
Thomas Graham, chief of the Corvallis, 
Ore., department, second vice-president. 


pe yssession. 
trophy for the 





Barbour Reaches the Coast 





SAN FRANCISCO, Oct, 20 Robert P. 
sarbour, United States attorney for 
the Northern Assurance, will arrive in 
San Francisco today for the purpose of 


appointing a 
H. Robins, 


successor to 
Pacific 


the late F. C. 


coast manager of the 





company. 


e : . 
| working business in the 
for | 


and ! 


| IS NAMED WESTERN MANAGER 


I; M. Fisher Given Jurisdiction Over 
All Territory West of Colorado 
for Eureka Security 


I. M. Fisher of the I. M. Fisher 
general agency of Los Angeles has 
been appointed western manager for 


the Eureka Security, with jurisdiction 
over all territory west of Colorado. 
His agency has represented the com- 
pany in four coast states heretofore, 
but under the new arrangement it will 
become western manager and have the 
entire mountain and coast territory 
! west of Colorado. 


TROUBLE OVER REINSURANCE 


Some Companies on Coast Practically 
Without Treaty Connection—Oil 
Loss Caused Cancellations 


SAN FRANCISCO, Oct. 20.—Many 
prominent underwriters are perturbed 
over reinsurance conditions on “the 


street,” which seem to be far from ideal. 
Through the cancellation of many 
treaty arrangements following the oil 
conflagration a number of companies are 
now compelled to accept only net lines, 
| being practically without treaty connec- 
tions, and although the net lines of some 
companies have been raised, there is 
still a surplus to be taken care of. Sev- 
eral of the larger companies having 
treaty arrangements with Lloyds, which 
were cancelled following the heavy oil 
| losses, now find it impossible to take 
care of the former large lines and as 
the practice of maintaining reciprocity 
|} accounts has been more or less discon- 
tinued, reinsurance is somewhat difficult 
to place. This is particularly true on 
lines which are not considered first 


| class. 


Undoubtedly another factor which en- 
ters into the present condition is the 
general tightening up policy of the home 


| offices as well as the policy of more 


careful underwriting which is being 
pursued. In some quarters this condi- 
tion is attributed to the heavy losses 
which are being suffered in the wood- 
Pacific north- 
west. Oregon particularly, although 
cancellation of treaty arrangements 
following the oil losses is pointed out as 


being fundamentally to blame for the 
present condition. 
Particular concern is felt over the 


condition, for undoubtedly it will be re- 
flected when figures of 1926 are totaled 
at the end of the year. 


Arrange for California Meeting 
SAN FRANCISCO, Oct. 20—Francis L. 
McDowell, president of the California As- 
sociation of Insurance Agents and local 
agent of Riverside, Cal., was in San 
Francisco last week completing arrange- 





ments for the annual convention of the 
association to be held in Long Beach, 
Oct. 28-30. Among the managers sched- 
uled to address the convention § are 


Thomas H. 
London & 


Anderson of the Liverpool & 
Globe and George O. Hoadley, 


manager of the fire insurance department 
president 


of Balfour-Guthrie Company, 





Octob 








of the 
assisti 
jiforniz 
day eV 
an aut 










gates 
nia to 

The 
Califo! 
terests 


the & 
Agent 


Wi 
SA} 
the s! 
Angel 
ous ©€ 
of th 
withd 
the a 
ponec 
junct 
main 
ing \V 
mine 
junct 
uled 
be 4d 
Harr 
cific 

went 

Co 
some 
treal 
the 

leg 

















October 21, 1926 





of the Pacific Board. Sam H. Beckett, | period. From the bond issue, if it is 
assistant insurance commissioner of Cal- | approved, will be installed the 5,000 fire 
ifornia, Will speak at the banquet Fri- | plugs which Fire Chief Scott says are 
day evening. Present plans contemplate | needed. Also, several inadequate fire 
an automoile caravan to carry the dele- | stations will be rebuilt. 
gates from northern and central Califor- | 
nia to Long Beach. 
The regular monthly 





meeting of the Sweetman Is Speaker 


California Conference of Insurance In- SAN FRANCISCO, Oct. 19—W. C. Sweet- 
terests will be held at Long Beach, Oct. | man, assistant manager in charge of the 
28, in connection with the convention of | pacific Coast office of the Oil Associa- 
the California Association of Insurance re will be the principal speaker before 
Agents. | the Oct. 26 meeting of the associate mem- 
—_—_— | bers of the Fire Underwriters Associa- 

Williams Case Hearing Postponed | tion of the Pacific. Mr. Sweetman’s sub- 

| ject will be “The Oil Insurance Associa- 


SAN FRANCISCO, Oct. 19—Hearing in/|tion — Its History and Functions.” 
the suit of the Williams agency of Los | Thomas McCaughern of the Pacific Board 
Angeles against Pacific Board and numer- | will address the meeting Nov. 2 on 
ous companies which were in the office | “Schedule Rating.” 
of the agency, and which attempted to | 
withdraw following disqualification of ‘ 
the agency by the board, has been post- |" New Northwest Special 
poned for two weeks. A temporary in- | Appointment of Ray N. Cassavant as 
junction restraining all companies re- | special agent in western Washington and 
maining in the agency from withdraw- | Oregon, with headquarters at Seattle, is 
ing was issued and a hearing to deter- Selbach & Deans gen- 
mine whether or not a permanent in- | eral agency. Mr. Cassadant, who suc- 
junction should be granted was sched- | ceeds R. W. Montandon. resigned, has 
uled for Oct, 14, but the matter will not had an extended fire insurance experi- 
be definitely determined until Oct. 28. }ence, his previous connections having 
Harry F. Badger, secretary of the Pa- | been with the Washington insurance ex- 
cific Board, is in Los Angeles, where he | aminer's office, with J. B. F. Davis & 
went to attend the hearing. |Son and with the H. E. Briggs & Co. 

Concern is expressed over the suit in| agency in Seattle. Headquarters have 
some circles, while other managers are | been established in Seattle. 
treating the matter lightly, feeling that | 
the Williams agency does not have “a 
leg to stand on.” 





announced by the 


Form Adjusting Firm 
Charles F. Wilson of Denver, and 


. | Charles K. Krueger of the same city 

Urge Portland High Pressure System | have united forces and will do independ- 
PORTLAND, ORE., Oct. 19—A_ high | om adjusting work under the name of 

pressure fire system on Portland’s west | the Wilson-Krueger Adjustment Com- 


than a_e general pany in the Gas & Electric building at 
50,000,000-gallon storage reservoir which | Denver. A branch office is maintained 
has been contemplated, in the opinion |in the First National Bank building at 
of City Commissioner John M. Mann and | Albuquerque, N. M., in charge of Mark 
members of the city water bureau. The | P. Conley. 

storage reservoir and water lines would 
cost about $1,250,000. 


side is needed more 


Coast Notes 


T. B. Randall, 
ager of the Phoenix, 
on Oct. 17 for London, 


assistant marine man- 
left San Francisco 
where his father 


Urge Bond Issue Approval 


LOS ANGELES, Oct. 19—A statement a gel i 
urging approval by the voters of Los | C gol e ' ‘ nite 
sles ¢ » November election of the | e Neeple Insurance Agency, Monte- 
Angeles at the ee oe : 2 a sano, Wash., has recently taken over the 


$2,500,000 fire bond issue be daesed issued by insurance department of the 
the board of fire commissioners last lealty Company. 
week, attention being directed to the in- C. D. Babeock, advertising manager of 
crease in the city’s area of 54 square | the Fireman’s Fund, wr enjoying a vaca- 
miles by annexations since 1923 and the | tion trip in southern California. He is 
construction of 64,171 dwellings in that | accompanied by Mrs. Babcock. 


| NEWS r ROM EASTERN FIELD | 


Montesano 














MASSACHUSETTS SPEAKERS 





checked up by Mr. Barfod’s investiga- 
tion. 

As soon as all the probe data is in 
Barfod’s hands he will institute hear- 
ings for those companies against which 
complaints have been lodged. The in- 
vestigating bureau is now in charge of 
W. H. H. Baker, W. H. Johnston and 


3 — The -eting of ° . . > ee 
18.—The meeting A. A. Poist, who, with Commissioner 


Plans for the Meeting of the State 
Association of Insurance Agents 
at Boston 


3O0STON, Oct. 


» Massachusetts ssociati nsur- sae . : ; - 
the Massachusetts Association of Insu Barfod, are directing the examiners in 
ance Agents to be held here Oct. 17, | p43, probes 
will include a business session at 1:30 


p. m. and a banquet at 6 o’clock. Donald 
x, North of New Haven, Conn., mem- 
ber of the executive committee of the 


Boston Board Meeting 


BOSTON, Oct. 19—As the next meeting 
National association, will speak at the | °f the Boston Board will be the annual 
Pe ae The dinner speakers session, a nominating committee was 
alternoon session. ne < inner Sf 2 named at the October meeting, composed 
will be Commissioner W esley E. Monk, of John J. Cornish, chairman, C. H. J. 
T. Alfred Fleming, supervisor of the | Kimball, James H. Carney, H. Belden Sly 
conservation department of the National | and S. B. Reed. Fred G. Farquhar was 
3oard, on “The Relation of Insurance | elected representative of the board on 
to Commercial Credit,” and Clarence T. | the Boston Metropolitan Conference for 
Hubbard, assistant secretary of the Au- ; three years, succeeding Arthur T. Hatch. 


: Ps ° “re. 7 Manager W. H. Winkley reported he 
—— of Hartford, on “It's rhere If had been invited by Mayor Nichols of 
You Go After It.” 


Boston to attend a conference on fire 
prevention and fire fighting, with rela- 
tion te insurance rates, at which time 
an attempt was made to lay out a con- 
structive program for lessening the fire 
hazar4d and reducing rates. 

Resolutions were adopted on the re- 


Rose & Smith Incorporate 
Rose & Smith, adjusters at Baltimore, 
have incorporated their firm. The part- 
ners are Charles T. Smith and Henry L. 


Rose. 3ranch offices are to be estab- | cent death of Samuel Appleton, United 
lished at Richmond, Va., and Washing- a a See ee ae 
ton, D. C., January 1. Mr. Rose, of the | °'**" 
firm, was electe 2 keeper of the - : . 

was elected -grand keepe Approve Private Fire Protection Charge 


golden goose egg at the recent Grand 


Nest meeting of the Blue Goose. BALTIMORE, Oct. 19—Settling a_con- 


troversy of long standing, Mayor Jack- 
s son last week approved a charge for 

Barfod Probe Nearing End private fire protection water service in 
industrial and commercial’ establish- 
ments. 
Used for sprinkler systems, the service 
has been installed in approximately 600 


department’s in- 
companies is 
direction of 


The Pennsylvania 
vestigation of insurance 
nearing an end under the 
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S-E-R-V-I-C-E Pays a Handsome Profit 


S° °-RVICE to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
after year. Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 

No. 99, Red Tag Policy File. This No. 97, Expansive Policy Files. This 
envelope is made up of exceedingly style has sufficient expansive capac- 
tough texture and possesses endur- ity to admit twenty-five or thirty 
ing wearing qualities; at the same policies and documents. The envel- 
time it is light in weight. The low ope is made of tough stock, having 
price makes it an excellent adver- two bands of rubber at either end 
tising medium. Size, 10% in. long for holding policies securely, A rec- 
by 4% in. wide. Capacity, six toten ord of companies, expirations, etc. 
policies. Prices: 1,000 $27.00; 500, .is printed on the inside of flap. 
$14.25 ; $3.00; 50, $1.65; 25, $0.85: Prominent space is reserved for ad- 
12, $0.4 vertising card. Size, 4% in. wide by 





10% in. long. Prices: 500, $57.00; 
Additional Charge for Imprinting 100, $12.00; 50, $6.60; 25, $3.30; 12 
Prices quoted above do not include im- $1 60 ‘ ’ 
winting advertising card. Cards of not . 
nore than four lines will be imprinted For Sale by 


it the following rates: 
200, $1.75; 300, 
$3.50. 


100 or less, $1.50; 
$2.00; 500, $2.50; 1,000, 


Imprinting of cards of more than four 
lines or requiring special composition, 
will be billed at cost. Quotations on re- 
quest. 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth Street., Cincinnati 
80 Maiden Lane, Room 613, New York 
307 lowa National Bank Bldg., Des Moines 


INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS —@ 
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Great American 
Insurance Company 


NewPork sz 


Company 


Choose 
Your 


Company 





INCORPORATED - 1872 
emuentar* one 1, 1926 


$12, 500, 000.00 


prt OTHER LIABILITIES 


21, 732, 720.96 


T SURPLU 


16.541, .2 80. 58 
50.774,001.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


LOSSES PAID POLICY HOLDERS 


$175,146,238.21 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 




















SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 





Commissioner Barfod. It is reported | establishments and brings the city an 
trom Harrisburg that no fewer than 240 | annual revenue of more than $20,000, the 
companies have been looked into and! average charge for the service being $10 
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|| A Company for Good || 
Agents 


Twenty-one years of continuous prog- 1 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 








We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. | 

| 


Home Fire Insurance Co. 
of Little Rock, Arkansas 









































FORT DEARBORN AUTOMOBILE 





AUTOMOBILE INSURANCE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 














The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 

An Ohio Company Writing Automobile Insurance Exclusively 

Fire & Theft—Collision—Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 


a quarter, based on a six-inch line. 
are 


service in other cities, 
than Baltimore.” 


Laurence E. Falls to Speak 


Laurence E., 


Ask Receiver for Baltimore Agency 


BALTIMORE, Oct. 19—The Simon Cohen 
Company, engaged in the insurance and 
general brokerage business, 
cause on or before Oct. 28 why a 
ceiver should not be appointed for 
assets. 

The order 
in circuit 


its 


was signed by Judge Frank 
court on a bill of complaint 
filed by Abraham Rachanow, who claims 
that he is a creditor of the defendant in 
the sum of $1,000 and alleges that it is 
insolvent. 


Waterbury Board Elects 
WATERBURY, CONN., Oct. 
Waterbury Board held its annual meet- 
ing last week, electing the following offi- 
cers: Charles S. Rosengarten, president; 
Frank T, Clark, vice-president; Samuel 





W. Chapman, secretary-treasurer, 
{ 


Travelers Philadelphia Appointment 


PHILADELPHIA, Oct. 20.—The Trav- 
elers Fire has appointed Albert M. Green- 


field & Co. as agent in this city, thus 
completing the number of agencies al- 
lowed the company in Philadelphia ac- 


cording to the rules of the Philadelphia 





There 
340 six-inch lines, 190 lines less than 


rates are very much below rates for this 
larger and smaller 


Falls, assistant secretary 


must show | 
re- | 


19.—The | 


Fire Underwriters Association. The 
company already has a branch office in 
the city and has appointed the Wagner- 


Taylor Company. The Greenfield Com- 
pany is one of the largest and most in- 


six inches in diameter, the remainder | fluential real estate agencies in the city 
more than six inches. and recently established an insurance 

“Comparatively, the protests seem to | department in charge of N. C. Rora- 
be slight,” the mayor said, “and our | baugh. 


Blames Flappers for Fires 


It was pointed out that it is a “ready- ‘ONC . 

Sa - . > 4 CONCORD, N. H., Oct. 19—Mott L. Bart- 
to-serve’ charge, and that no charge is lett, commissioner of fish and game of 
made for water actually used in extin- New Hampshire, declares that cigarett 
guishing fires, in fire drills, or tests. 7 . 5 , wis « Sarette 


smoking flappers are 
sponsible for many New Hampshire for- 
lest fires, basing his assertion on reports 
received from his officers. He says young 
men of college age are also to blame, but 


in a measure re- 





of the American of Newark and presi- | that this class has always been a prob- 
dent of the New Jersey Society of In- | lem while the girl smoker is a new figure 
surance, will be the speaker at the meet- |on the stage. Young women riding on 
ing of the New York Suburban Field | trains or in automobiles, he states, care- 
Club to be held in the Drug & Chemical | lessly throw lighted cigarettes into brush 
Club, Nov. 1. Mr. Falls will speak on!or dry leaves without realizing that 
“Why Our Company Believes Field Men | costly fires will result. 

Should Belong to and Cooperate With | 

Their Respective Field Clubs.” | 


Consider New England Warranties 

BOSTON, Oct. 19—Several warranties 
came up for consideration at the October 
meeting of the New England Insurance 
Exchange, The new lightning rod war- 
ranty was adopted and becomes effec- 
tive. The revised schedule for the rat- 
ing of ice houses was presented and will 
be brought up for final disposition at 
| the November meeting. The proposed 
| hydrant warranty disclaimer and demo- 
| lition clause was laid on the table with- 
eut action. The lightning rod warranty 
| will apply to all property subject to the 
| minimum rates under dwelling pamphlets 
lat 5 percent reduction. 

Announcement was made of the ap- 
pointment of C. H. Senter as the Ex- 
| chs ange representative on the Boston Met- 
| ropolitan Conference, succeeding W. H. 
Boutelle. 


| 
| Eastern Notes 
} 


Thomas J. O’Reilly has been appointed 
uptown branch manager for Fred §&. 
James in New York and will represent 

| the Victory of Philadelphia. 

| ‘The partnership of Rodney J. Brooks 
and Andrew H. Krug doing an _ insur- 
|; ance brokerage business in Baltimore 
| under the firm name of Brooks & Krug, 
| has been dissolved by mutual consent. 
todney J. Brooks will continue the busi- 
ness. 














| IN | THE CANADIAN FIELD | 











| CANADIAN LOSSES COMPARED 


September Total Was Lower Than Last 


Year but October Starts With 
Increase 
According to the “Monetary Times,” 





















ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


« Treaties for General FIRE — Automobile BLANKE A 
EXCESS: Sa". Sand 5: le dalenk Coa. 











National Underwriter WANT ADS are Result Getters 














hydroplanes doing forest patrol work in 


the northern parts of Manitoba have 
been returning to Winnipeg. There are 
still 13 planes operating over the north- 


ern area, and these will likely stay there 


until the cold weather arrives, and 
freezes over the lakes. There is not 
much danger of fire hazard just now, as 


the recent downpours of rain have elim- 
inated all likelihood of any fires starting 
uv. The air force has accomplished very 
good work this year in prevention of for- 
est fires, 


Licensed for Additional Lines 
The State Assurance 
to transact fire 


licensed 
business in the 


has been 


insurance 





fire losses in Canada for the week end- | Province of British Columbia. 
ing Oct. 6 are estimated at $222,500 as; The Scottish Canadian Assurance has 
compared with $202,057 for the corre- | peen licensed in Quebee for fire, sprinkler 
sponding week of 1925 | leakage and insurance against damage to 
Losses in Canada for September are property of any kind caused by the ex- 
estimated at $1,579,210, as compared with plosion of natural or other gas. 
$2,739,557 for the same month last year. ae ees 
The losses are divided as follows: Al- | . . : 
| berta, $7,000; British Columbia, $304,423: Institute President Resigns 
Manitoba, $3,000; Nova Scotia, $153,000; | WINNIPEG, Oct, 19—The Insurance In- 
Ontario, $323,987; Quebec, $135,600; Sas- | stitute of Winnipeg has just held its first 
katchewan, $152,200, with an estimate of | executive meeting since the annual meet- 
$500,000 added for unreported fires. jing, due to the resignation of C. R. 
— | O'Malley, president, on account of illness. 
inni j | A committee was appointed to bring for- 
Winnipeg Agency Appointments ward nominations for filling the vacancy 
WINNIPEG, Oct. 19—The N. T. Mac- | at the next meeting. The season’s pro- 
Millan Company and A. S. Knight & Co. | gram will also be considered and dis- 
have been appointed Winnipeg represen- | cussed. 
tatives of the First American Fire, which 
is entering the western field. Knight & ‘ 
Co. will act as general agents can the | Ryan Wins Golf Trophy 
Province of Manitoba, The Canadian | WINNIPEG, Oct. 19—E. C. Ryan, Jr., 
manager is W. E. Baldwin of Montreal.| won the championship in the “Black 
Albert Renshaw has been appointed to | Trophy” golf competition, beating W. H. 
represent the Federated British in Win- | Hurd of the General Accident in the 
nipeg finals. Mr. Hurd had previously won in 
The Providence Underwriters Agency | the semi-finals from J. N. McLeod of the 
has appointed the Canadian Finance & | Atlas. Last year the cup was won by 
Investments and A. W. Trickey as Win- V. O. Norman of the British America. 
nipeg representatives. | Both games were keenly contested, the 
wate winner being in doubt until within the 
Patrol Planes Return | last two or three holes. 
{ 
WINNIPEG, Oct. 19—Some of the | 


New Alberta Fire Prevention Act 


EDMONTON, ALTA., Oct. 19—The gov- 
ernment of Alberta, in an act to provide 
for the prevention and suppression of 
fires, 
person, 
claiming a 
to report 


is making it compulsory for every 
firm or corporation sustaining or 
province 
commis- 


fire 
loss to 


loss by 
the 


in the 
the fire 
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sioner in five days after the occurrence. 
Failure to report entails a fine, or in de- 
fault of payment, imprisonment for a 
period not exceeding a month. 





Canadian Notes 
Herring & Magee of Edmonton and A. 
G. Clarke of Calgary have been ap- 
pointed to represent the Fireman’s Fund. 
Fire of unknown origin destroyed the 
plant of the 
pany at St. George, 
stock of butter and 


Ont., including 


Malcolm Condensing Com- | 
a | 
condensed goods | boiler room of the creamery. 


valued at about $25,000. 
very 
the 


The total dam- | 
ige is estimated at $85,000. There was 
little water supply to cope with 
fire. Insurance on the plant 
imounted to $65,000. 
J. G. Nicoll, general 


manager of the 


Scottish Union & National Company, who 


is on a visit to this continent, is ex- 
pected in Winnipeg shortly. 


The plant of the Crescent Creamery 


Company, a small warehouse and a resi- | 


destroyed by fire at Kil- 
The fire originated in the | 


dence, 
larney, 


were 
Man. 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 





GET 25 PERCENT COMMISSION 





Pacific Coast Automobile Underwriters 
Conference Announces the Increase 
At Its Annual Meeting 





SAN FRANCISCO, Oct. 20.—A uni- 
form commission of 25 percent on auto- 
mobile business has been authorized in 
the territory covered by the Pacific 
Coast Automobile Underwriters’ Con- 
ference. Heretofore agents operating in 
Los Angeles, Seattle, Tacoma, Salt 
Lake City and Portland, have received 
the percent commission, all other 
agents receiving only 20 percent. Ap- 
plication was made some time ago to 
the National Automobile Underwriters’ 
Conference for permission to make the 
25 percent commission uniform in the 
Pacific coast territory and authorization 
for the change was received last week 
while the Pacific Coast Conference was 
holding its annual meeting. According 
to a report submitted by Arnold 
Hodgkinson, manager of the Pacific 
Conference and the National Automo- 
bile Club, the membership of the Club 
has increased 93 percent during the con- 
ference year just closed. 

Harold F. Mills, assistant manager of 
the Aetna Fire, was elected president of 
the Pacific Coast Automobile Under- 
writers’ Conference at the annual meet- 
ing last week. 
retary of the 


25 


America Fore companies, 


was 
treasurer. Members of the ex- 
ecutive committee for the ensuing year 
are: John Marshall Jr., vice-president 
Fireman’s Fund; William Deans of Sel- 
bach & Deans: E. C. F. Knowles, 
Phoenix Assurance; Thomas H. Ander- 
son, Liverpool & London & Globe; Rollo 
E. Fay, Aetnd: J. R. MacKay, Goodwin, 
Klinger & MacKay: Joy Lichtenstein, 
Pacific coast manager of the two Hart- 
fords: A. T. Bailey, Pacific coast man- 
ager North British, and Harry Benner, 


elected 


assistant Pacific coast manager Great 
American and Phoenix of Hartford. 
The alternates are: George Ormond 


Smith, Pacific coast manager London & 
Lancashire; J. M. Mendell, 
coast manager London Assurance, 
Arthur M. Brown, Jr., of 
Brown & Sons. 





Alfred L. Merritt, sec- | 


Pacific | 
and | 
Edward | 


VAIL AGAIN MADE PRESIDENT | 





Hartford Fire General Agent Is Re- | 


elected President of the Western 
Automobile Conference 





James D. Vail of the Hartford Fire 
in Chicago was re-elected president of 
the Western Automobile Underwriters 
Conference at the annual meeting in 
Chicago last week. Walter E. Miller of 
Fred S. James & Co. was chosen vice- 
president, and Ralph Rawlings of 
Boston and Old Colony, treasurer. E. 
A. Henne of the America Fore group 
is chairman of the executive committee 














JAMES D. 
Reclected President Western Automobile 
Underwriters Conference 


VAIL 


and A. F. Powrie of the Fire Associa- 
tion, vice-chairman. Other members of 
the executive committee are F. P. Ham- 


bile: H. A. Miller, North America; W. 
A. Chapman, Fireman’s Fund; W. H. 
Lininger, Springfield F. & M.: C. N. 
Gorham, America; George H. Bell, 


| National of Hartford. 


Vail Comments on Condition 


tion to the fact that the manual 


the | 





}ilton, Queen; George Tramel, Automo- | 


Mr. Vail in his address called atten- 
f had | 





INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $360,061.08 
WM. V. FISCHER, Asst. Secy. C.W VOELLGER, State Agent 
SOLID SOUND 


0. E. STRAUCH, Secy. 
SAFE 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











DETROIT NATIONAL FIRE 
Insurance Company 


231-253 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 











FIRE 
LIABILITY 
MARINE 





MARSH © MSLENNAN 


Insurance 
CONTINGENT COMMISSIONS 


Now is the time to insure your 
earned profits and be guaranteed against 
loss at the end of the year. We are prepared 
to place such risks under an approved form of equitable rates. 


MINNEAPOLIS NEW YORK SAN FRANCISCO DETROIT 
MONTREAL PHOENIX SEATTLE LONDON PITTSBURGH INDIANAPOLIS BUFFALO 
WINNIPEG CLEVELAND PORTLAND COLUMBUS DULUTH RICHMOND i 


164 W. Jackson Blvd. 
CHICAGO 
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to your clients 


Service ave vou use 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all types. 
CONVENIENT—All necessary underwriting information in 
a single volume. Handy for desk or pocket use. Loose- 
leaf pages easily and quickly changed. 
TIMELY—Revised pages showing new data and changes 
are issued, not periodically, but promptly as announced, 
thus assuring that information is always up-to-date. 
COMPREHENSIVE—All possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 
Serial and Engine Numbers, memorandum, application and 


Bette 


nyropiman nm 
# 


vague cvett HOt 





ynyerernserraqnepmne forty 


SCOPE OF EDITIONS 


Field Edition covers 
either the Eastern, South- 
ern, Western or_ Pacific 


district, Home Office Edi- quotation blanks, etc. ; ! 
tion covers the entire EFFICIENT—Simplified Direct Quotation Tables show at 
country. 


a glance rates for Public Liability, Property Damage, Col- 
lision, Fire and Theft for all cars in general use. 
ATTRACTIVE—Pleasing and Dignified in appearance. Has 


TTUithi vouanaaatall ALELLGTALALITER Unda MARAT 


SPECIFICATIONS 





4 ’ : Pe 
re. Fm, y the substantial aspect of the bound book and the flexibility 5 
=| der wing type of green of the loose-leaf. : : 

silk cloth. Ring binders DURABLE—Will not become ae gare | and ‘“‘dog- 

of leather or leatherette eared.” Constructed to withstand unusually hard and 


3 Jes ~<a ; 
available if desired. constant service. 


3 ECONOMICAL—Worth while savings effected in time and 
: effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 


- 210 South Hanover Street Baltimore, Maryland 
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FARM SAL NE TAH THO HM i 


PROVIDENT 


Fire Insurance Company 


A New HampsHIrE Corporation 
Executive Offices 
95 Maiden Lane, NEw YorK 








C. D. Livingston, General Agent, Dime Bank Blidg., Detroit, Mich. 

a Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 

. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 

A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 

R. B. McClure, State Agent.. ..1405 National City Bank Building, 
Indianapolis, Ind. 








ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Compenies 


Fire, Windstorm, Automobile end Theft Claims ity 
Missouri, St. Louis, Illinois or Speical Assignments enywhere 


26 years’ experience 
Promptness—Efficiency—Prudence 











When in Omaha 


otel Conant 


250 Rooms with Bath—Rates $2 te $3 





| been greatly simplified and that a uni- 


form policy contract had been adopted 
during the year. He spoke of the de- 
creased collision rates and their effect 
on the business. He said that the for- 
mer rates were so high that agents 
could not sell collision indemnity, but 
the change has meant a big develop- 
ment in production of this line. So 
far the experience has been profitable, 
but it will take another year or so to 
bring out real results. 


Automobile Premiums in West 


Mr. Vail in his report said that in 
the Western Conference territory stock 
companies wrote in 1925 automobile 


premiums amounting to $30,365,448 with 


a loss ratio of 49.5 percent. The last 
two years have shown a loss ratio of 
46.8 percent and the four years, 46.2 


percent. These figures include the 
premiums of both conference and non- 
conference companies. President Vail 
stated that no longer can the automobile 
business be spoken of as a si line. 
It is one of the import: ases in 
fire insurance operations. He 
sibilities 








SEes DOS- 
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tor a continuous 


increase in 


premiums. It is a line that should be 
| handled by specialists who understand 
its various phases. 

Some Present Problems 


| Fire, from Lynn county. The 
| nell Motor company 
| hand autos which fhe 


| the 


| receipt, 


Mr. Vail in his address 
commend the [ 


tree to 


was 
elnalie ca al oe j 
WOrkK ot! the secretary and 
manager, E. L, Rickards, Assistant Sec- 
retary Paul Fry, and their 
the office. 

lems in the 


associates in 
He said that there are prob- 
business that deserve 
cial consideration they being particularly 
wholesale, finance business, 
fleets, commissions in 


Spe 


automobile 
excepted cities, 


tc. 

The Western Automobile Underwrit- 
ers Conference has done most excellen 
work in stabilizing the business in the 
west. President Vail’s figures 
that the business has been conducted 
profitably. The men guiding the con- 
ference know the automobile 
thoroughly. 





show 
business 


HELD POLICY WAS NOT VOID 


Failure to Comply With Texas Law on 
Transfer of Automobiles No Bar 
to Recovery 


AUSTIN, TEX., Oct. 20.—In approv- 
ing an opinion by Judge Harvey f th 
commission of appeals, the Texas su- 
preme court held that even though the 
law was not complied with which 
quires that the transfer of an automobil« 
be recorded, an insurance policy on it is 
not voided. It was so held in answering 
certified questions from the seventh 
court of civil appeals in First State Bank 
of O'Donnell et al vs. Fidelity Union 

e O’Don- 
bought 25 second 
Fidelity Union 
Fire insured. The autos were purchased 
without the tax collector’s [ 

license fee for the year in which 
No bill ot sale 
" 






receipt for 





they were purchased. l 
was filed with the tax collecto 
transfer of license fee receipt. TI 
were destroyed by fire 
sued on the policy, it 
signed to the bank. 
Judge 
of the 
demand 





and the bank 
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Naving been 


Harvey holds that the failure 
O’Donnell Motor Company to 
and receive the ; 


tax collector’s 
as prescribed by 5 


iaw, or to nie 
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bills of sale and make the transfers, 
“did not operate to render void the sale 
of the said automobiles to the O’ Donnell 
Motor Company. The fa that the re- 
auirements said statu 

opsery Sale of ) 
to sais eae aate 1] a 
rec er the ce p c 
BAILEY HEADS EASTERN BODY 


President of the American of Newark Is 
Reelected President of the Auto- 
mobile Conference 


NEW 
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Cc. W. BAILEY 


President Eastern Automobile 
Underwriters Conference 
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VALUE OF AN AGENT 
TO PEOPLE INSURED 
(CONTINUED FROM PAGE VIII) 
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automobile casualty and those who had 
did not get a clear enough idea of the 
coverage to induce them to buy. This 
young man was no different from any 
bright young man of your acquaintance. 
He found that a definite statement of 
the contingencies protected against 
nearly always aroused the interest of his 
client. The discussion that followed 
many times resulted in a sale. Here is 
an important point that I want to im- 
press upon your minds—he hardly ever 
sold price, because his prospect knew 
no price. He usually got manual rate 
for reciprocal coverage. He confessed 
that the stock companies nearly always 
whipped him in competition because his 
only argument against them was price. 
He said that where he encountered 
competition that he usually withdrew 
and found an uninsured prospect. We 
wonder why mutuals and _ reciprocals 
continue to flourish and prosper despite 
our prophesies to the contrary—espe- 
cially automobile mutuals. The reason 
is much more simple than we have ever 
imagined. They send their solicitors 
aiter the individual. The majority of 
their writings are privately owned family 
operated passenger automobiles. This 
type of risk renews by mail year after 
year. The assured does not know the 
difference between the coverage he has 
and the sounder better coverage that 
you are able to sell him. The responsi- 
bility for the purchase of unsound in- 
surance does not rest with the assureds 
affected but primarily with the repre- 
sentatives of standard rate stock com- 
pany agents whose lack of activity 
allows this condition to prevail. 


Cites Agency Trouble 


You have all seen the development 
the present condition. A respectable 
olume of business is built up by mu- 
tuals and reciprocals. We then begin 
to ery thiei—we reverse our position and 
hegin talking quality instead of price— 





THE NATIONAL 
share might be—go out and get your 
share. 


The printed program for the conven- 
tion was furnished by courtesy of the 
Fuller Adjustment Company of Okla- 
homa City. 

L. N. Ewing and Perry Glover of L. 
N. Ewing & Co., Tulsa, were unable to 
be present at this vear’s meeting. They 
were in the east in attendance at an 
agency convention of one of the com- 
panies which they represent. They 
sent a telegram to the Oklahoma asso- 
ciation expressing best wishes for a 
successful meeting. 





Nathan Mobley, executive special 


| agent of the Fidelity & Deposit at the 


Chicago department, was in attendance 


| at the meeting. 


EASTERN UNDERWRITERS 


ASSOCIATION IS FORMED 


(CONTINUED FROM PAGE 5) 

the plan was so well defined and readily 
understood that no questions were asked 
concerning it, nor was there the slight- 
est opposition to its adoption. This 
was most gratifying to those who for 
over 12 months have labored unceas- 
ingly in its preparation. 

After submitting the plan a roll call 
of companies was taken, first as to in- 
dividual offices and again as to groups, 
and in every case the response was fav- 
orable. How thoroughly representative 


| is the membership of the new organiza- 


then the mutual picks out some weak- | ? : . c 
f ish, Phoenix of Hartford and the Royal. 


kneed local agent of long establishment. 
He is offered the local business now on 
the books of the outlaw together. with 
a higher commission. If this worthy 
accepts their proposition he follows one 
of three courses—all reprehensible. 
First, he hides the mutual and uses it 
vhere price is the main factor; thereby 
putting himself in the same category 
with the guerrillas of civil war fame. 

Second, he may make no attempt to 
vrite new business for his outlaw and 
he may quietly change the business over 
to the stock company in his office where 
he conveniently can do so. This agent 
doublecrosses the stranger that he 
brought in beside his fire, branding 
himself as unscrupulous and dishonest. 

Third, he may capitulate completely, 
set a few more rate cutting outlaws into 
is agency and become a genuine “pink 
tint” himself. After all he is the least 
despicable of the three. 


Real and Eminent Danger 


The planting of mutuals and _ reci- 
procals in your localities is a real and 
eminent danger. Protect yourselves by 
getting actively after the individual auto- 
mobile owner. A large volume of this 
very desirable business will enable the 
orthodox stock companies to readjust 
rates to a level that will make business 
unprofitable “for the cutraters, yet will 
he more profitable to the legitimate 
companies. Economically the stock 
ompany principle is the only principle 
that has proved sound. 
operate for less than the cutrater. You 
ire much in the same situation as the 
farmers who are agitating for govern- 
ment aid—the remedy lies with you— 
you must work intelligently and system- 


atically—but above all else you must 
work. 
Automobile insurance has been used 


is an example because automobile in- 
surance is destined to be the largest 
premium producer in the casualty field. 
It has been estimated by competent au- 
thority that at the present time there 
re enough uninsured automobiles in 
use to produce approximately $125,000,- 
000 in agents’ commissions each year. 
That is an enormous sum—$125,000,- 
600—don’t try to figure out what your 


| the 
| will 


We can actually | 


| the former. 


| tion may be inferred from the following 


group list, taken at random from_ the 
large number enrolled: Aetna, American, 
Crum & Forster, Firemens, Fire As- 
sociation, Commercial Union, J. S. Fre- 


| linghuysen, Globe & Rutgers, Hartford, 


Home, North America, National of 
Hartford, National Liberty, North Brit- 


individual com- 
Once the new 


In addition scores of 
panies might be named. 


organization begins functioning it is 
confidently predicted further acces- 
sions to the ranks will be had, as the 


advantages to be derived thereby become 
fully appreciated. 

Naturally in a scheme so comprehen- 
sive in character a great many details 
yet remained to be worked out, and 
these are already having attention by 
committee on organization, which 

now be able to enlist the aid of 
numerous sub-committees. 


Provide for Excepted Cities 


Under the new plan, effective Jan. 1, 
1927, commissions in the excepted cen- 
ters of Baltimore, Boston, Buffalo, Ne- 
wark, Hudson and Essex counties, N. 
J., Philadelphia, Pittsburgh and Wash- 
ington, D. C. the commission is to be 
20 and 30 percent, plus 10 percent con- 
tingent. Sub-committees of the Eastern 
Underwriters Association will be ap- 
pointed to visit each of the above named 
centers and in conference with the local 
representatives determine upon plans 
for applying the rules. 

No change will be made in prevailing 
commission arrangements in the terri- 
tory of the New York Fire Insurance 
Exchange or in that of the New York 
suburban. 

Agents in the ordinary territory are to 
be allowed to elect whether they accept 
flat 20 percent or the alternative of 15 
and 25 percent and the expectation is 
that the great majority will decide upon 
The proposition is one that 
each agent will have to figure out for 
himself, and it goes without saying that 
he will select the commission scale that 
yields the better return to him under his 
risk classification. The status of each 
agency, whether it decides to be 
“cleared” or “mixed” must be definitely 
settled before the first day of the new 
year. 

A factor that is likely to prove severe 
to the non-affiliated companies is that 
no reinsurance facilities will be afforded 
them by the association offices. Whether 
the former will meet the situation by 
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own, is a question. The matter is be- 
ing informally discussed but no con- 
slusions thereupon have been reached. 


Long Under Consideration 


The idea of a strong central organiza- 
tion to govern the eastern fire- field 
had its genesis in July, 1925, when Pres- 
ident Palache of the Eastern Union 
named a special committee to confer 
with non-affiliated companies upon the 
general proposition. Following various 
conferences, a special committee of the 
Eastern Union was appointed to formu- 
late definite plans to the same end and 
to endeavor to bring about their ac- 
complishment. With an initial member- 
ship of 10, the committee was later in- 
creased to 15 and more recently to 20. 


Patience of Committee 


This body, termed the committee on 
organization elected R. M. Bissell, pres- 
ident of the Hartford Fire, its chairman 
and Edward Milligan, president of the 
Phoenix of Hartford, vice-chairman. 
Session after session was held by the 
committee in its painstaking endeavor 
to reach a common ground upon which 
both orthodox and non-orthodox com- 
panies could stand, the conviction being 
general that unless effective co-operation 
could be had in the fire insurance field, 
the practices from which the business 
was suffering might and in all probabil- 
ity would, yield serious results. The 
conditions obtaining at Rochester, Wor- 
cester, Newark, New Haven and other 
centers, so thoroughly unsatisfactory to 
all companies, were pointed to as exam- 
ples of what might be looked for else- 
where, unless vigorous and concerted 
action on the part at least of the great 
majority of the companies for their 
eradication was adopted. The argument 
was appealing and the organization pro- 
gram gained favor steadily, not without 
encountering serious difficulties. But 
the faith of the committeemen remained 
unshaken, and problem after problem 
was mastered, until at the gathering last 
week the intended association became 
an actuality. 

In Significant Move 
_ Significant is the following 
Irom a paragraph appearing in the offi- 


cial statement given out after the meet- | 


ing on the 14th: “The association is 
now definitely launched and with its 
large and comprehensive membership 
possesses tremendous country-wide con- 
structive possibilities.” 
some managers this foreshadows a great 
governing fire insurance organization 
for the country, with a uniform policy 
and scale of commissions. i 


Having defined the program for the | Fire 


Eastern Underwriters 
effectiveness will depend in no small 
measure upon the capacity of the party 
selected as its manager. No hint as to 
whom the committee has in mind for 
such office, if indeed, it has anyone in 
mind, has leaked out but a choice will 
have to be made very soon. 


STATEMENT OF LOSSES 
IN FLORIDA IS GIVEN 
(CONTINUED FROM PAGE 7) 
approximately 20 percent of their total 
value. 

“In the intervening territory to Deer- 
field (25 miles south of West Palm 
Beach), where buildings were cf mod- 
ern construction, they suffered to the 
extent of approximately 5 percent. 
Repairs will be completed by Dec. 1. 

“From Deerfield to West Palm Beach 
damage to buildings was slight, in 
many cases none. This applies to West 
Palm Beach-Palm Beach, to the City | 


Association, its ng and Jones of 


of Lake Worth and other places in 
this area. 


Heaviest Loss at Moorehaven 


“At Moorehaven (approximately 800 
inhabitants), south of Lake Okeecho- 
bee, the damage and loss of life was 
considerable from the breaking of the 
levee which was built to protect the 
town from the rising waters of Lake 
Okeechobee. A permanent levee should 
be built by the state, if practicable. 
Every serious rise of water in Lake 
Okeechobee has damaged Moorehaven. 
The overflow inundates a large section 
of the Everglades south of Moorehaven. 
The death loss at Moorehaven was ap- 
proximately 150, nearly one-half of the 
total deaths of 370 reported by the 
American Red Cross in the entire storm 
area. 

“Florida contains 55,000 square miles. 
The area affected by the storm covered 
approximately 495 square miles con- 
fined to southern Florida. A large part 
of this area was not seriously affected. 

“Florida’s citrus fruit crop, while 
considerably damaged within the storm 
area, will equal that of last year, this 
year’s original crop having been much 
larger. 

“The storm fell hardest on the poorer 
classes of the communities. Within the 
| area mentioned there were approxi- 
mately 125 automobile camps of flimsy 
construction, without foundations and 
covered with canvas, in any hard storm 
subject to damage. The occupants 
numbered approximately 18,000, mostly 
non-permanent.” 





FIRE CHIEFS’ CONVENTION 
(CONTINUED FROM PAGE 5) 
cial session Wednesday afternoon. F. 
R. Morgaridge of the National Board 
is to speak on apprehending and con- 
victing incendiaries Thursday morning. 
The convention will adjourn Friday 
noon after electing officers and selecting 
the next convention city. Cincinnati, 
| Indianapolis and Portland, Ore., are 
| after next year’s meeting. Among those 
| affiliated with the insurance business at- 
| tending the convention are George N. 


excerpt | Parker of the Kentucky Actuarial Bu- 


|reau of Louisville; W. E. Mallalieu, 
general manager; Jay Stevens, F. R. 
| Morgaridge, John Ashmead and Clar- 
ence Goldsmith of the National Board; 
George Muldaur of the Underwriters 
| Laboratories; Roy Smith, secretary of 


In the minds of | the American Central and president of 
| 


the St. Louis Fire Patrol, and Harry 
| Rogers of the Western Actuarial Bu- 
|reau. Franklin H. Wentworth and 
| Percy Bugbee represent the National 
Protection Association. Messrs. 
the Mississippi 
Rating Bureau are mingling with the 
Mississippi chiefs. 


Nulton Goes Abroad 

Howard S. Nulton, for many years 
special agent for the Niagara in south- 
eastern territory, was numbered among 
the 400 “Round the World” tourists who 
sailed from New York last week aboard 
the Cunard liner Carinthia, going west 
via the Panama canal and California 


ports. The trip will last until March 15. 
Mr. Nulton resigned the Niagara re- 


cently. He did not disclose his plans 
for the future before leaving on the 
world tour. While the trip is essentially 
for pleasure, it is understood that he 
plans to make business abservations 
along the route, particularly insurance- 
wise. A year or two ago, Mr. Nulton 
made a tour of-South America, gather- 
ing much valuable data regarding insur- 
ance conditions in that country. 
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RUBBER STAMPS 
SAVE YOU TIME! 


In all clerical operations, whether ledger, jour- 
nal, statements, time cards or any detail where 
the same information is repeated, rubber stamps 
save minutes and hours over handwriting. 

Swisher’s rubber stamps will help you save 
this time. Deeply molded printing dies in high 
grade, tested rubber combined with our patent 
cellular pneumatic cushion not only insure clear 
imprints but unusual, lasting quality. With 
these stamps, no pounding is necessary. 

Index is an exact reprint under celluloid 
cover on top of the stamp, a visible convenience 
that enables quick, accurate selection and pre- 
vents stamping up-side-down. 


The quality is economical 


Why not test out one of these C. M. B. Index 
stamps today? Write or print the copy you 
want on a piece of paper and mail it to us. The 
stamp will go forward immediately. Our manu- 
facturing schedule is on a “24-hour service” 

is. A test will surely convince you that in 
Swisher quality there is economy. 


R. D. SWISHER MFG. CO. 


411 S. Clinton St., Chicago, Ill. 
Established 1888 


You should have our catalog No. 186-A-26. 
It is filled with suggestions and illustrations of 
time saving utilities. Rubber Stamps, Seals, 
Stencils, Steel Stamps, Numbering Machines; in 
fact, a complete line covering an unusually wide 
range of needs. It is yours on request. 











BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








‘RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 

















stock in this 


Pay 720 1%. and getS 5 QC 


ELIUS TENINGA, SECRETARY 
ROSELAND HOME BUILDING ASSN. 
Established 1910 
11346 Avenue, cag’ 
Under Supervision of Auditor of Public Accounts, State af Ill, 














National Underwriter 
Want Ads BRING Results 











ere PTS 

















ee mmm CQOss 2399 






























































192 9 , 7 . 
6 October 21, 1926 THE NATIONAL UNDERWRITER 41 
ANALYTICAL COMPARISON OF INSUR > STOCKS |= 
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ad Fire Association -.2.......... 109 3,000,000 7,138,744 20,938,281 9,218.833b 50c 15.60 2503 & J 52 55 friends every fall to a duck dinner, will 
ana Fireman’s Fund ............. 63 6,000,000 6,223,424 30,191,341 15,004,325 25 685 5Q4J 92 95 | hold the function this year in Detroit. 
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eeccccescos S¢eenee J F y J ® x 2 d 10 ae 1.60 Q J 39 41 . » 5 i “hicago z : 
om Globe & Rutgers ............ 27 —-31800,000 801669440 67,922,097 20865573 100 61.22 36 QJ 1400 1475 - erage ete he birds to Chicago and had 
high Great American 55 12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 16 QJ 280 286 | the dinner there. A number of insur- 
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you National Fire ...... ; 65 3,000,000 11,429,173 38,202.777 19.324.218 100 46.23 20QJ 690 /~ 
a National Union Fire’ ST eee eee eee eee «oissizaee «oo raseere 100 19.04 12Q6. 210 290 pn 
= ationa nion re 2 . 12,812,994 .296,61 00 9.04 12 a 210 2 
ice” New Hampshire Fire 57 2.250000 8.736.795 12.745.435 6.619.969 100 2267 16 QJ 560 Hartford Insurance Stocks 
New Jersey ..cccese eee es 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180M&S = 34 40 HARTFORD, Oct. 19—Hartford insur- 
Niagara Fire ..... Keesee es 76 3.000.000 5,099,969 20,733,741 10,623,107 100 46.23 20 QJ 225 230 ance stocks remained unchanged during 
Pesan GE MH. FZ cccccccesccs 26 1,000,006 1,212,785 4,913,564 Py tit 181 100 20.71 10oJ&J 265 de the past week, with no particular volume 
orth River ........ eocccocce 104 2,000, 000 3,801, 653 16,949,742 8.8 5,461 25 11.01 5 Q M 107 115 in sales recorded nor with any of the 
ane te Soe 15 1,000,000 1,025,886 4,796,783 226. 202 25 4.64g 3.50 Q J 95 110 savaien tandinar Gmen aie elt ain. eae 
Rs ie eo Seka, ; 12 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 0Qa 560 575 The market prevailed rather quiet and 
Frattdenes Washbnaten caceawy Se 2,000,000 6,098,745 14,425,926 4,892,568 100 29.19 12QJ 300 315 wan tbh alien te toe ates pede t rtm 
\-26. —eeeeterrrrrrrerr seceeee 35 3,000,000 = 6,137,165 20,348,549 9.249.628 100 2599 2333 J &J 300. thn Maar "aakt “Eeeakaceen Ghee 
aa  iphalaertinrcele seine 85 1.500.000 2.486.230 10,179,904 5,310,353 25 7.964 3QF 85 90 on the New York Exchange. Estima- 
als, | Springfleld Fire & Marine.... 75 3,500,000 6,692.3 25,763,269 18.258.078 100 2866 163 &J 450 4©=—- 460 tions of the increases in business en- 
ride Stuyvesant ....... secceeeeeee 75 — 1,000,000 746,133 4,144,641 1,943,943 100 «-17.41d 6 QJ mo le 1S ee ee eee 
— United States Fire .......... 102 = 2,000,000 = 7,045,2 25,119,697 12,980.412 100 17414 6QJ 190 =. 200 beginning to come to the surface and 
U. S. Merchants & & Shippers... 64 1,000,000 1,297,176 4,976,78 1,539,412 100 20.68 8QJs 240 250 when some insight is gained as to the 
— wemetiestes ee suane eoeaee 89 1,500,000 3,101,758 13, 427,755 7,423,316 10 3.52 2.50 QF 43 45 conditions of their various surplus ac- 
* Figures not availabte. b Includes reclaimable items. dOn 1925 Capital. counts the stocks will find their tru 
— i a Not including reserves. ec Being reduced to $10. e Includes Reserves. g On New Capital values, 
' 
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We Offer Subject to Prior Sale: 
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RN 

RS 50 Home Ins. ; 75 Fidelity-Phenix 

R .. a 50 Continental Ins. 

N ae SS 100 Independence Fire 
NI 

R rea —esoancor ag Fire 100 Westchester Fire 
RN armonia Ins. : : 

R 75 Pacific Fire 50 Firemen’'s Ins. 

5 50 Hanover Ins. 100 Carolina Ins. 


30 7Etna Life Ins. 50 Great American Ins. 





RICE, JR. & CO. 


EQUITABLE BUILDING 
120 Broadway 
New York City 


J. K. 


Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 
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" INDEPENDENCE” 
Among the Owners of Large Buildings 
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The Hudson Terminals 
New York Ciy 





















The Rooserelt brilding 


Los Angeies, Ca . 



































Matson Building, San Francisco, Cal. 


HE value of “Independence” protec- 

tion is more and more becoming 
recognized by owners of large buildings 
throughout the country. The above are 
but a few examples. 


Packard Building 
Phitled. if Li, Pa. 





Realty Building, Savannah, Ga. 


In structures of such size the owner’s 
liability for loss from a variety of haz- 
ards is proportionally large, but with 
“Independence” coverage he is adequate- 
ly protected against every contingency- 











1926 IS ‘INDEPENDENCE” YEAR is 








Home Offices 





Casualty Insurance ¢ 








THE INDEPENDENCE COMPANIES 


PHILADELPHIA 1776 4-5-1926 
CHARLES H. HOLLAND, President DO Years American Independence 
Surety Bonds - Fire Insurance Ses queContennial 


» Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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SURETY COST PLAN IS 
DEFINITELY ADOPTED 


Companies Reaffirm Schedule 
Now to Go Into Effect on 
January 1 


NOT TO AWAIT APPROVAL 


Proceed Without Delay of Submitting 
Plan to National Convention 
of Commissioners 

NEW YORK, Oct. 20.—<As tl 


result of a two days’ conference in this 


1 Net 


city, concluded -on Friday, represeut- 


atives of some 30 or more fidelity and 
surety writing companies reaffirmed the 
acquisition cost rules adopted at a gen- 
eral gathering in June, modifying them 
Phe 


which were to have been applied as of 


only in one connection. rules 


become effective 


1927. 


\ugust 1, are now to 


is of and after Jan. 1, Beside 


stipulating the commissions that may be } 


paid various grades of field 
atives, as well as the total cost allowed 
for securing business, the rules define 
the number and classification of branch 
district and borough 
agents that each company signatory ta 
the agreement may have in 
of the Union, and generally 
of their operation. 


represent- 


offices, general, 
each state 
the method 


To Proceed With Plan 


The sole change from the tormer 
rules was the elimination of section 11, 
which stipulated that their application 
was contingent upon the approval ot 
the superintendent of insurance for the 
state of New York and the National 
Convention of Insurance Commissioners. 
Instead it was agreed that the rules are 
to become operative at the beginning 
of the new year. The support of the 
National Convention of Insurance Com- 
missioners in making their enforcement 
effective is to be sought, and a com- 
mittee consisting of the Aetna Casualty 
& Surety, Fidelity & Deposit, Fidelity 
& Casualty, Great American Indemnity 
and the National Surety, was named to 
attend the annual convention of the 
state officials at Los Angeles next 
month and endeavor to secure such co- 
operation. In addition to the official 
representatives of the Conference it is 
highly probable that executives of other 
companies will journey to Angeles 
in their individual capacity to learn the 
decision of the commissioners. 
Adopt 20 Percent Brokerage 


The attitude of the National 
tion of Casualty & Surety Agents with 
respect to the acquisition rules, 
was presented to the company heads by 
Charles H. Burras, president of the for- 
mer organization, George D. Webb of 
Chicago, and W. G. Wilson of Cleve- 
land. The general agents argued in 
iavor 15 percent brokerage instead of 
the 20 allowed under the rules, but the 
conference declined to change Article 
14 of the agreement, which deals with 

CCONTINUED ON PAGE 50) 
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associa- 


cost 





WELTON IS PRESIDENT 


HEADS NEW YORK INDEMNITY 

Vice-President of 

Fidelity & Deposit to Take 
His New Position 


Resigns as 


Following the announcement that E 


M. Allen of Helena, Ark., 

president of the National Association | 
of Insurance Agents, had been elected | 
assistant to the president of the Na- 
tional Surety and New York Indem- 
nity, it is now known that Spencer 
Welton, vice-president ot the Fidelity 


& Deposit in charge of the production 
department, 
ot the New 
stated that the 
at the White 

convention 
Allen were 
desired to 


has been chosen president 
York Indemnity. It is 

deal was consummated 
Sulphur Springs casualty 
when negotiations with Mr. 


also Mr. Welton 


connection 


closed. 


keep his new 





SPENCER WELTON 
Elected President New York Indemnity 


confidential until President C. R. Miller 
of the Fidelity & Deposit returned 
from abroad, he having arrived at his 
office last Saturday. Mr. Welton is 
now spending a few days in Connec- 
ticut on a_ vacation 

taking his new position 


Nov. 1. 


Popularized the F. & DD. 


Mr. Welton went to the Fidelity & 
Deposit eight vears ago when E. A. 
Hamilton was the executive head. He | 
invited Mr. Welton to attend the | 


casualty convention at White Sulphur 
Springs to look over the crowd and 
particularly the Fidelity & Deposit 


people. Mr. Welton had been in the 
tire manufacturing 
manager. He 


business as_ sales 
decided to go with the 
Fidelity & Deposit, began attending 
the various insurance conventions, has 
been called on to speak many 
and today is one of the best known 
casualty and surety men in the coun- 
try. He recently published for private 


| circulation a very readable book, “Con- 


fessions of a Conventioneer,” giving a 
number of his convention experiences 


SSS 


the | 


former | 


preparatory to! 


times | 






~ 


|NO GAIN 


COMPANIES BREAKING EVEN 
Casualty Business As a Whole Will 
Show About the Same Income 

As Last Year 
YORK, 
insurance 
this 


NEW 
casualty 
the there will 
any increase, or if such, it will be small. 
In 1925 there but it 
must be remembered that the vears pre 
vious big 
They 
normal owing to the war conditions 


When the 


are all in at 


Oct. 20. 
returns 


end of year not be 


Was no increase, 


were tremendously ones tor 
the casualty companies. were ab- 


[The companies are writing now their 
natural business. It is difficult to find 
a real basis of comparison. However, 
the casualty business has grown with 


such leaps and bounds that it went far 
ahead of all expectations 


Some Companies Push Strong 


that will 
this How- 

pushing out very strong 
for business and are absorbing a num- 


companies 


here are } 
year. 


show a 


SOTTC¢ 


good increase 


ever, they are 


ber of risks that the more conservative 
companies are turning down. Many 
companies have been trimming their 
business, especially compensation. They 
are doing far more underwriting than 
they have. They have voluntarily taken 
their compensation business in_ hand, 
| refused to renew some of it, ordered 
some cancelled and have turned ‘down 


hundreds of offerings. 


With the decrease in compensation 
premiums on account of more strenuous 
underwriting the companies have been 
endeavoring to make up the deficit as 
best they can by pushing for other 
lines. Automobile rates were reduced, 
and hence there will be no increase in 
that direction. 





Acquisition Cost Stabilized 
1 


The acquisition cost program has sta- 
bilized that part of the company’s oper- 
lations and have gotten much 
benefit from it. The new companies 
lentering the business naturally will 
| make a strong bid for business and will 


some 


cut into the income of the older com- 
panies to some extent. In days gone 
by companies entering the field have 
gone out to put the business on their 
books by cutting rates. The new com- 


| panies, however, now entering the field 
| will not engage in such tactics. Alto 

| gether the outlook in the_ casualty field 
is a bright one and business for the last 
| two months of the year should be good. 


many 
contact 


bringing into play 
whom he came in 


persons 


| 
| and 
with 


| Was Entertainment Chairman 


He served as chairman of the general 
entertainment ] 


committee or the big 


casualty convention for four years and 
was toastmaster at the banquet. He 
is one of the most popular men in the 
| business, has made many friendly con- 


tacts for the Fidelity & Deposit an 


| has advanced both its cause and that 
= 

of the surety business in many ways 
Through the acquisition of Mr. Welton 


(CONTINUED ON PAGE 50) 
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GLOBE INDEMNITY IN 
A BIG CELEBRATION 


Jubilee Convention Is Held in 
Honor of the Fifteenth 


Anniversary 


MANY AGENTS CALLED IN 


Company Has Achieved Great Propor- 
Under the Leadership of 
President A. Duncan Reid 


tions 


NEWARK, N. J., 
15th 


Globe 


Oct. 20.—The 


anniversary home-coming of the 


Indemnity celebrated here this 


week brought more than 250 company 


representatives from section of 


the 


every 


country to the home offices where 





A. DUNCAN REID 


Pres .dent 


tilobe Indemnity 


they were welcomed by President A. 
Duncan Reid and his associate execu- 
tives. Their three-day meeting was 
divided between four business sessions 
and many entertainment features, in- 
cluding sight-seeing trips, two prize 
golf tournaments, a theatre party, a 
tormal dinner in honor of the agents 
and an informal dinner to the officers 
and executives of the company by the 
Globe Agents’ association 

At the opening session Monday 


morning William Leslie, general man 
ager of the National Council on Com 
pensation Insurance, spoke on the 
“Present Rate Situation and Future 


Tendencies.’ Superintendent George 


( Howie of the compensation and 
liability department spoke on the com 
pany’s underwriting practices in that 
held, and Superintendent E. O. Allard 
of the safety engineering department 
read a paper on accident prevention 
service 

Mr. Leslie explained that the Na 
tional Council is a voluntary associa- 


(CONTINUED ON PAGE M4) 
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PUSHING UNIFORM CODE 


URGED AS SAFETY MEASURE 


Hoover Highway Conference at Wash- 
ington Studied Figures on 
Increased Fatalities 


WASHINGTON, Oct. 20.—Every 
effort is to be made to get the uniform 
traffic code enacted into law during the 
coming of the various state 
legislatures, it was determined last week 
at a meeting of the various committees 
of the Conference on Street and High- 
way Safety, called by Secretary of Com- 
merce Hoover. 

Che conference was called by Secre- 
tary Hoover as a result of published re- 
ports, both from the Census Bureau and 
other sources, showing that the number 
of automobile fatalities during the late 
summer months showed an alarming in- 


se ssions 


crease and more than offset the reduc- 
tions that had been made at the begin- 
ning of the year through the efforts of 
the members of the conference. 


Cite Increased Facilities 


\ note of pessimism ran through the 
meeting, as figures were presented which 
indicated that the traffic toll this year 
will show little or no reduction trom 
that of 1925, but the committeemen pre- 
sent were exhorted by Secretary Hoover 
1ot to become discouraged but to keep 
m working to the utmost of their abil- 
ty. 

“We have had a considerabk 
but do not seem to be able to make 
very much fundamental advance in the 
handling of this problem,” the secretary 
said. “We see no decrease in the mor- 
tality from accidents of any great im- 
portance. Possibly we are decreasing 
somewhat in ratio to the miles run by 


period 
we 


automobiles, but the prospects are not 

very encouraging. In general, there 

seems be some discouragement. 
‘Take it by and large it seems to us 


in W ashington that some renewed effort 
was required on the part of the confer- 


ence, and for that purpose you have 
heen asked to come together again to 
review what has been accomplished and 
advise what steps should be taken to 


further progress.’ 

The secretary pointed out that it was 
up to the states to call meetings to fur- 
ther the adoption of the code, and that 


some eight or ten states have already 
held such sessions. 
Give Census Bureau Figures 
No fewer than 160,000 deaths from 


isutomobile accidents have occurred since 
the Census Bureau undertook to gather 
fatality statistics in 1906, it was declared 


by William M. Steuart, director of the 
census. There were 374 such deaths in 
1906, he said, and rage 20,000 in 1925. 
The figure of 160,000, he added, is the 
very minimum, and the actual number 
s well in excess of that figure, since 
many accidental deaths are reported as 
train and railway crossing accidents in 
which no mention is made of the fact 
that an automobile was involved. ‘The 
1uthorities do not attach much impor- 


to the 
curately,” Mr 
ing the past 


cidents 


tance necessity of reporting ac- 
Steuart commented. Dur- 
few months, he added, ac- 
have been almost constantly in- 
creasing. 

Grade 


Show Crossing Experience 


\ controversy over the part played in 


the situation by grade crossings was 
precipitated by Fred H. Caley, secretary 
the Cleveland Automobile Club, who 


charged that the railroads in Ohio were 
opposing the elimination of grade cross- 
ings Representatives the American 
Railway Association immediately arose 
in dental, it being declared that the 
past five years the organization has been 


or 


tor 


iducting a campaign for the preven- 
tion of grade crossing accidents. In that 


period, it was said, the number of auto- 
nobiles that have been hynny has 
increased 90 percent, while grade cross- 


ing fatalities have increased oan 


°9 ner- 
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COMMENTS 0 ON “LOSSES COMPANY IS Li LAUNCHED | COURSE. ‘Is DESCRIBED 


SEEN FROM CASUALTY ANGLE 


Vice-President Symington of U. S. F. 
& G. Tells of Situation in Miami 
Storm Zone 


BALTIMORE, Oct. 20.—“To many 
property owners the Florida disaster of 
last month has furnished a bitter lesson 
on the dangers of underinsurance,” de- 
clared W. W. Symington, vice-president 
and secretary ot the United Fidelity & 
Guaranty. ; 

“The of the fire companies 
under their tornado and windstorm pol- 
icies, it is said, will approximate $6,500,- 
000, as against an estimated damage 
$150,000,000. What a small proportion 
of the total losses is that $6,500,000! 


kk SSes 


ot 


Pilate Glass Damage 


“So far as this company is concerned, 
our principal losses apparent ly are con- 
fined to plate glass insurance. Just 
what they will amount to is difficult to 
determine, but a rough guess would be 
$25,000. A committee of superintend- 
ents from the various companies, headed 
by our plate glass superintendent, Mr. 
Cameron, visited the storm area and 
succeeded in fixing the price of glass to 
prevent profiteering and in arranging 
for quick replacements. We are the larg- 
writers this line in Florida, our 
gross liability in the storm area being 
about $130,000, 

“No defaults of contractors whom we 
have bonded on construction work have 
been reported on account of storm dam- 
ages, nor is it probable that any will, 
for it is the usual procedure in that re- 


est ot 


gion for the architect in submitting his 
plans and figures to provide for wind- 
storm insurance. 
View Mortgage Losses 

“While a great deal of mortgage guar 
anty insurance was written on Miami 
operations, we have written none ot tt, 
our Florida premiums on this line com- 


Tampa and West 
company writing 
business has a liabil- 
it is reported, of 
As to our 


ing exclusively from 
Palm Beach. One 
mortgage guaranty 
ity in the storm area, 
approximately $7,000,000, 
company’s mortgage guaranty business 
in Tampa and West Palm Beach, we 
have insisted that windstorm insurance 
be placed on every risk approved by us 


for mortgage. 

“The insurance loss on automobiles is 
very problematical. Reports are that 
several hundred cars were destroyed. 
We are informed that few cars were 
under tornado covers. While the fire 
companies offered windstorm coverage 
on automobiles, it is said that few own- 


ers availed themselves of this protection. 


We are told that it had become a prac- 
tice in Miami to include for a nominal 
sum a water damage cover on_automo- 


biles because of of parking 


the practice 
cars the 


along wateriront, 


Increased Demand Seen 
“The havoe has already stimulated 
the demand for tornado insurance in all 
sections of the country, and many of 
the fire companies are making a drive 
for full insurance. It is reported in New 
York that the home office there 
of the fire companies which has been 
insuring in a certain southern 
town against fire loss for years received 
a telegram ‘from its agent asking it to 
issue tornado insurance all these 


risks.” 


of one 


risks 


on 


cent and grade crossing injuries only 
35 percent. 
During the 
1,065 
would 


full vear, 


first half of 1926 there 
grade crossing fatalities. 
give a figure of 1,130 


a number somewhat below 


were 
which 
the 


tor 


that of 1925. The grade crossing, it was 
asserted, is only one-tenth of the prob- 
lem, since nine-tenths of the fatalities 
are due to other accidents 











SENTINEL LIFE PLANS SHOWN 

Personnel of New Running Mate for 

Employers Indemnity Announced— 
Ex-Governor Hyde Is President 


} charge 


| dent of the Union Indemnity, 


Arthur M. Hyde, ex-governor of Mis- 
sourl, will be president of the new Sen- 
tinel Life of Kansas City, which has 
been organized by E. G. Trimble, presi- 
dent of Employers Indemnity, and 
Charles M. Howell, insurance counsel | 
of Kansas City. Mr. Hyde is a brother 
of Insurance Superintendent Ben C. 
Hyde of Missouri and a member of the 
law firm of Hyde & Hyde of Trenton, 
Mo., where the ex-governor has his resi 
dence. Shortly after the fall election, 
however, he will remove his family to 
Kansas City, but avows that his entry 
into insurance circles in an official ca 


pacity will not terminate his interest and 


activity in Missouri politics. Mr. Hyde 
has been prominently mentioned as a 
successor to Senator James A. Reed 


Missouri, who declares that he will not 


return to the United States Senate after 
expiration of his present term. 
New Line-Up Given 
Chairmanship of the board of the new 
Sentinel Life will be held by E. G. Trim 
ble. Charles M. Howell will be chair- 
man of the executive board and general. 


counsel for the company. Frank L. 
Barnes, present assistant secretar\ 
and manager of the accident department 
of Employers Indemnity, will be - Vice- 
president of the Sentinel, and F. L. Hil- 
debrand, who is now agency tidal ca 
will be superintendent of agencies and 
assistant secretary. S. W. Izard and E. 
E. Smith, who are respectively secretary 
and treasurer of the Employers Indem- 
nity, will be secretary and treasurer of 
the new company. Dr. E. L. Mathias, 
Kansas City medical advisor of the Em- 
ployers Indemnity accident department, 


+ 
al 


will be medical director. 

Complete personnel of the board of di- 
rectors has not been announced, but 
among those included in the roster will 
be the following Kansas City men: M. 


B. Nelson, president Long Bell Lumber 
Company; James E. Chandler, president 
Meriden Creamery Company ; T. J. Pen 
dergast, capitalist and prominent Demo- 
cratic politician: Frank C. Harvey, man- 
ager Western Reciprocal Underwriters: 
J. J. Lynn, president U. S. Epperson 
Underwriting Company; James A. Car- 
penter, president Kansas City Paper 
House; G. M. Payne, president Rankin- 
Benedict Underwriting Company; Jos- 
eph J. McGee, of Thomas McGee & 
Sons, insurance brokers. 


Plan Eeatensive Campaign 


ts 


will launch 
large group of 


The new life company 
business by issuing a 
charter policies, a form especially pre- 
pared for the initial group of 
holders. A complete series of 
ticipating life policies of all 
forms has been prepared and eventually 
the company plans to issue the partic- 
ipating forms also. Miles M. Dawson 
& Son of New York City are actu: 
tor the company. 

\ large part of the business of 
cident department of the 


nonpar- 


aries 


the ac- 
Employ ers In 


company. 


policy- ° 


demnity will be taken over by the Sen- 
tinel Life, and future development in 
accident and health lines will be car- | 
ried out through the accident department 
of the Sentinel. The Employers Indem 
nity will, however, maintain an accident 
and health department. 

The home office of the Sentinel Life 
will be the Insurance Building in Kan 
sas City, where it will occupy an entire 
floor. The company will be licensed 
rapidly as possible in about 40 states to | 
serve immediately the existing accident 
agency force of the Employers Indem- 
nity which will go with the new com- | 
pany. The management announces that 


it intends 
its home 


intensively 
cam- 


ways to cultivate 


territory and its 


initial 


popular | 


' Central 


LECTURE SCHEDULE GIVEN 





Gives Details of Classes to Be Held by 
Insurance Institute This 


Winter 
NEW YORK, Oct. 20.—At the as 
sembly and organization of the senior 
class in suretyship of the Insurance |: 
stitute of America, to be held in the 


the National 
George E, 


rooms of 
morrow, 


3oard here te 
Hayes, vice- presi 
will be in 
and will give a description of the 
the 


course and methods of instructio: 
to be pursued. E. C. Lunt, president o 
the Insurance Society of New York, 
will also be on hand and make a bri 
address. The course arranged for the 


senior class this season will deal large, 
with fhe handling of claims, and the 
underwriting lessons to be learned ther« 
from. 

Leetures Are Announced 


The dates of the weekly gatherings, 
the subjects to be considered at eact 
and the lectures will be as follows: Oct 
28, fidelity bonds, William H. Jenkins 
fidelity and surety claim division, Aetna 
Casualty & Surety; Nov. 4, federal and 
public official bonds, Major Ernest 
Ross, fidelity and surety claims, Glob: 
Indemnity; Noy. 11 and 18, bankers and 


bre ke rs 
Donegan, 
Casualty; 
blanket 


ity and 


blanket bonds 

general counsel, 
Dec. 2, forgery 
bonds, Arthur H. 


Fdmund | 
Metropolitan 
and securities 
Hayum, fide!- 


surety claims, National Surety: 
Dec. 9, court bonds, Ira L. Anderson, 
counsel surety claim division, Union 


Indemnity: Dec. 16, depository and mis- 
cellancous, Claude E. Trinder, 
vice-president, Royal Indemnity: 
contract bonds, William 1 


second 
Jan. 6, 
A. Nunlist, Na 


tional Surety; Jan. 13, defaulters, Mat 
thew C. Griitin, assistant superintendent 
claim department, Fidelity & Casualty: 
Jan. 20, salvage, B. J. McGinn, clain 
department, American Surety: Jan. 27, 
co-ordination, Vincent Cullen, — vice 


president, 
or quiz course 
aiter each 
Thursday 


Fidelity & Deposit. A tutoria! 
will follow immediate! 
lecture, on the 


event gs. 


succeeding 


paign will be ‘imal ” a picked corps 
of 30 life men, who will take the field ; 

once, soliciting the charter policy of the 
The new company starts out 


with $250,000 capital and $250,000 sur 
plus, which will later be increased as 
needs of the business require. 


TRIMBLE ENTERTAINS FORCE 


Is Host to Personnel of Employers 
Indemnity, Western Reciprocal 
and Central Surety 


MO., Oct. 20.—E. 
president of the Emplovers 
ledieuaiite. was host to the office per 
sonnel of his own company, and o! 
the Western Reciprocal and the new 
Surety, at a golf tournament 
followed by a dinner at the Blue Hills 
Country Club Friday. The affair is 
an annual event, this being the third 
such party Mr. Trimble has give: 
Only men were invited to the all-day 
party, 28 playing golf in the afternoon. 
while 42 attended the dinner. A. F. 
Davison of the Western Reciprocal 
won first prize for the lowest net score. 
while George Winger had the lowest 
gross score. Donald Munro received 
a fur-lined golf ball for the highest 
gross score, 175, while a gorgeous red 
tie, already tied and ready to be hooked 
on, was awarded to Stanley Izzard. 
who had the highest score for one hole. 
Frank Harvey, president of the 
Western Reciprocal, presided as toast 
master at the dinner. Mr. Trimble tol: 


KANSAS (¢ ITY, 
Trimble, 


those present something of the plans 
for the new Sentinel Life and the pros 
pects for its development. 
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MUTUALS IN RUSH FOR 
MASSACHUSETTS LINES 





Comprehensive Scheme for Easy 
Premium Payment Is Offered 
State-Wide 





DEPARTMENTAL APPROVAL 





Boston Agency Announces Campaign, 
Claiming 75 Percent of Business 
for Mutuals 





BOSTON, MASS., Oct. 20.—Rogers 
& Hatfield, gentral agents of a fleet 
of mutual companies in the Chamber 
of Commerce Building, started 
something in Massachusetts week 
when they sent out 10,000 
the agents and brokers outlining in de- 
tail their easy payment plan for the se- 
curing of insurance under the new com- 
pulsory automobile liability act. 


3oston, 
this 
circulars to 


Out After the Business 


The plan has the approval of the in- 
surance department and apparently is 
the most comprehensive and practical 
scheme yet devised for the handling of 
this business under the partial payment 


plan. They come out flatfooted in their 
circular and say that this is to be a 
“mutual” year and they expect that at 


least 75 percent of the new business 
under the act will be written under the 
mutual plan. They make an appeal to 
the stock writing agents by saying that 
the direct waiting mutuals with hun- 
dreds of salaried salesmen are combing 
the field and have been educating the 
car owners up to the value of mutual 
insurance. They then say “our agency 
mutual companies’ stand for you, the 
broker or agent as against the direct 
writing mutuals. Our companies offer 
you the opportunity of retaining the au- 
tomobile business in the hi and of the 
insurance broker where it belongs 


Plan Is Explained 


The easy payment plan calls tor a 
small deposit paid by the car owner 
when the policy or insurance certificate 
will be issued. The balance of the pre- 
mium will be collected by the Rogers & 
Hatfield Agency and may be paid in 
easy monthly payments, extending over 
several months with a small charge for 
interest and expense. 

The plan works out in detail as fol- 
lows: the agent or broker collects a de- 
posit fee (probably $3) and secures notes 
properly signed according to instruc- 
tions. He then fills out and signs a re- 
ceipt at the bottom of a prepared blank 
and has the insured sign on the side 
of the order blank stating that he has 
paid the deposit. The agent is then 
permitted to deduct $2 of the deposit 
tee except in the case of certain pre- 
miums coming under the “X” classifi- 
cation as a partial payment towards his 
commission. He then remits $1 for cach 
car insured with the notes properly exe- 
cuted. The balance of the commission 
due the agent or broker will be paid as 
soon as practical after Dec. 15 for or- 
ders received on cash settlement. Fur- 
ther payment of —oye will be 
made around Jan. 1, Feb. 15 and March 
1 according as Pe suctienher plan is 
elected. Policies and certificate are to 
be issued promptly on receipt of order 
accompanied by deposit fee and notes 
Properly executed. They will be mailed 
either to the insured direct or the agent 
for personal delivery as he may direct. 

here have been a number of partial 
Payment plans considered here in Mas- 
Sachusetts to handle the automobile 
Situation but nothing so well worked 
out and elaborate as the Rogers & Hat- 
field plan. 

It will be recalled that a hearing was 








ARRANGEMENT NOW OFF 


BUREAU PLAN DISCONTINUED 


Employers Liability Will No Longer 
Affiliate With the Organization 
Except on Burglary Lines 


NEW YORK, Oct. 20.—The Em- 
ployers Liability is practically out of 
the National Bureau of Casualty & 
Surety Underwriters. It has main- 
tained a special cooperative arrange- 
ment in states where branch bureaus 
are maintained. This relationship has 


been discontinued. The Employers Lia- 
bility will now only receive service on 
lines and in states where insurance de- 
partment regulations require such serv- 
ice to be given. It will receive the 
bureau service on workmen’s compen- 
sation in Maryland, Maine, New Hamp- 
shire and Vermont. It will receive 
service on automobile, miscellaneous 
public liability and property damage 
liability in New York state under the 
terms of the New York rating law. It 
will continue its membership in the bur- 
glary department of the National Bu- 
reau of Casualty & Surety Underwriters 
and the California branch bureau for 
burglary. This practically makes the 
Employers Liability a free lance com- 
pany, but its management is so substan- 
tial and orthodox that it will continue 
to adhere to good practices. 


held in Massachusetts on Sept. 16 when 
the question of the payment of premiums 
on the installment basis was considered. 
The committee considering the general 
situation under the automobile act was 
divided as to whether or not the policy 
should be paid for spot cash before de- 
livery or whether credit should be al- 
lowed. It is understood at that time 
that Registrar Goodwin had objected 
to the additional work and expense that 
might be placed on his department if 
cancellation for non-payment of pre- 
miums was allowed. 

At that time Mr. Rogers of Rogers & 
Hatfield submitted a brief to the com- 
missioner in which he pointed out that 
it would be discriminatory legislation 
against the owner of a single car if he 
was obliged to pay before the delivery 
of the policy, in view of the fact that the 
new manual expressly provides that 
owners of fleets wherein the insurance 
premium for the year is $1,500 or more 
might arrange to pay their premiums on 
deferred basis by paying 20 percent on 
delivery of policy and the remainder in 
monthly installments paying 6 percent 
interest on the unpaid premium. He 
also pointed out that a spot cash pay- 
ment would be violated in all probability 
by brokers who have customers of un- 
questionable financial standing. Such 
customers would be given the usual 
credit terms and the broker would ac- 
cept the responsibility for such terms to 
his company. 


Cited Finance Companies 


He also believed that the finance com- 
panies would incorporate the liability 
premium in the amount they loaned for 
the purchase of cars, and, as they do 
now, would make a heavy charge for 
the service. It would give loan 
sharks an opportunity to capitalize the 
situation by loaning money to pay pre- 
miums at heavy rates of interest. In 
summing up to the commissioner, Mr. 
Rogers said that he believed the crux 
of the whole situation was that no rul- 
ing that could be made by the insur- 
ance commissioner or by _ Registrar 
Goodwin would interfere with the right 
of the company to cancel policies for 
the non-payment of premiums. 

At that time the insurance 
sioner wrote Mr. Rogers as follows: 
“At the conference which was_ held 
Sept. 16 I read your letter and I beg 
to say that no action was taken of an 
affirmative nature with reference to pay- 


also 


commis- 





CITES THE ESSENTIALS 





GIVES VIEWS OF A LAYMAN 


E. J. Schofield Tells Ad Man His Ideas 
on Needs of Insurance 
Advertising 


Some of the weak spots in insuranc¢ 
advertising, as seen by a layman, were 
pointed out by E. J. Schofield, vice- 
president of the Standard Accident, in 
his talk before the Insurance Adver- 
tisers Conference in Detroit this week. 
Mr. Schofield summed up his advice as 
follows: Study and know the insurance 
business as a business technically; study 
and know the insurance agent as a man, 
his habits and his requirements; con- 





kK. J. SCHOFIELD 


centrate yourseli on getting the agent as 
a salesman to cash in on your advertis- 
ing; advertise your advertising to a 
salesman and put it over. He expressed 
the opinion that the last point was one 
of the essentials that have been 
what overlooked, as the insurance agent 
has not often carried the spirit of the 
company’s advertising to the public. As 
for the advertising department them- 
selves, Mr. Schofield expressed the opin- 


some- 


ion that it is better to have the insur- 
ance expert who knows something 
about advertising than to have adver- 
tising expert who thinks he knows 


something about insurance. 


ment of premiums on an installment ba- 
sis. ° 
“It is to be understood, 
on all deferred payments, 
payments not to be 
interest must be 
consensus of 


however, that 
that is on all 
considered as cash, 
charged. It was the 
opinion that if payments 
are to be made on an installme nt basis 
an agent or broker should require the 
customer to pay a fair deposit at the 
time the policy becomes effective—this 
in order to insure his good faith to the 
purchaser.” 

Rogers & Hatfield represent the Lum- 
bermens Mutual Casualty, the New 
Hampshire Mutual Liability, the Berk- 
shire Mutual Fire and the Phoenix Mu- 
tual Fire, paying dividends ranging 
from 15 to 25 percent. 





Name Chicago Assistants 


Herbert W. Thompson, formerly with 


Fred S. James & Co., has been appointed 
assistant manager in the Chicago branch 
office of the Republic Casualty James S$ 
Chiedo, who was formerly with R. N 
Crawford & Co., has been appointed 
office manager W. R. Mooney, Illinois 
manager, announced these appointments 
this week as a part of the’ expansion 


program of the 
cently announced 


Republic Casualty re- 


Managers at Chicago Conference 


\ conference of mid-western managers 
of the Fidelity & Deposit was held in 
Chicago Tuesday, with John G. Yost, 
assistant secretary, representing the 
home oftice Mr. Yost presided over the 
meeting, which was an earnest 
sion of field problems by the managers 
from the mid-west and southwest 


discus- 
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COMPANIES WIN POINTS 
IN GEORGIA RATE CASE 


Wright Is_ Re- 
strained from Cancelling Li- 


Commissioner 


censes or Interfering 


CALLED NOTABLE VICTORY 


Approval of State’s Contention in Fix- 
ing Expense Loading Would Have 
Had Widespread Effect 


NEW YORK, Oct. 20.—( 
company executives are elated over their 
initial effort to 
what they hold to be essential rates upon 


‘asualty 


victory in the secure 
workmen’s compensation insurance busi- 
ness in Georgia and feel very confident 
that they will experience no further seri- 
ous difficulty in the matter. When a new 
of rates for the state 
behalf of the 
National Council on Compensation In 
surance some months ago, Comptroller 
General W. A. Wright approved the 


schedule was pre 


sented on carriers by the 


pure premium ,charges but refused to 
sanction the full expense loading. Un 
able to convince the commissioner of 


the reasonableness of the latter charge 
the casualty companies took the matter 
into court, a test action with the Aetna 
Life and others as applicants in equity 
being arranged. 


Commissioner Wright Hestrained 


After hearing evidence and argument, 
the federal court issued an order re- 
straining Commissioner Wright “pend- 
ing the final disposition of this case and 
until the further order of the court, from 
taking any steps toward the forfeiture 
of the licenses to do business of any of 
the petitioners, or from taking any steps 
to prosecute them because of-a failure 
to comply with the requirements of the 
defendant, William A. Wright, expressed 
in his letter of July 29, 1926, exhibited 
in the petition, and that the defendant, 
William A. Wright, as insurance com 
missioner of Georgia, be enjoined from 
interfering with the use of the schedulk 
of rates proposed by the petitioners as 
just, fair and adequate in their business, 
designated in the petition, until the fur 
ther order of the court.” 


tection Is Interpreted 


\lthough no formal opinion was is 
sued with the order it was apparent 
from the questions and comments of the 
judges during the course of the hearings 
that they could have issued the order 
upon the ground of unconstitutionality 
had they felt so disposed. The Georgia 
statute vesting authority in the insur 
ance commissioner to approve rates does 
not provide for court review of his find 
ings. Aside from the question of the 
unconstitutionality of the action it was 
telt the court thought the expense load- 
ing reduction ordered by Mr. Wright 
would produced confiseatory rates, 
and that enjoinment of the order could 
have granted upon that score as 
well 

While the 


pression 


have 
peen 


final the 
holds 


hearing was not 
among underwriters 


that Commissioner Wright will now be 
willing to endorse the rates as filed by 
the National Council without modifica 


tion of any kind. In any event, the pres 
ent court order serves as a permanent 
mjyunction and authorizes the compensa: 
tion carriers to apply the rates they hold 


to be necessary, including the full .ex- 
pense loading, and does not require that 
they give bond to guarantee the return 
Ol any excess premium should final de 


cision reverse the present court findings 
Che action was of the utmost impor 
tance to the workmen’s compensation 
imsurance writing companies, in that had 
(CONTINUED ON NEXT PAGE) 
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TAX LIFE COMPANIES gaa |G 
ON ACCIDENT CLAUSE 








Total Disability and Double In- 
demnity Provisions Are Held 
Casualty Insurance 


NEW YORK LIFE DEFEATED 


Government Wins on Ruling Affecting 
All Companies—Calculations as 


Costly as Tax 





WASHINGTON, 


surance 


Oct. 
doing. a casualty 
business are subject to taxes as casualty 
companies under the revenue act of 1917. 
The United States Supreme Court to- 
day declined to issue a writ of certiorari 
to bring before it the appeal of the New 
York Life from a decision of the circuit 
court of appeals in favor of the govern- 
ment. 


20.—Life in- 
companies 


This is a civil case arising under the 
revenue acts of 1917 and 1918 in which 
the United States sued the New York 
Life to recover $9,537 under those laws 
as a tax on corporations transacting cas- 
ualty business. The company denied 

ts liability and held that it had met its 
tax obligations as' imposed by section 
504 (a) of the 1917 act and section 503 
(a) of the 1918 act. The government 
sought to impose additional taxes under 
sections 504 (c) of the 1917 law and 503 
(c) of the 1918 law. 


Lost on Both Phases 


The trial court rendered judgment in 
favor of the government on the disabil- 
ity benefit claim and in favor of the 
company on its double indemnity claim. 
Che court of appeals affirmed the judg- 
ment in favor of the government and 
reversed the judgment in favor of the 
company. 

Practically all life companies doing 
business in the United States are inter- 
ested in the final disposition of this case, 


the Supreme Court was informed. Some 
have suits pending, some have paid a 
compromise sum, and all are looking 


forward to the decision of the Supreme 
Court for the settlement of their rights. 
It is not known that any other suit has 
been brought to trial, but should they 
ve proceeded with, the decision of the 
court of appeals will govern in the ab- 
sence of new material. The New York 
Life case was tried on a stipulation of 
facts. 


Reenacted Stamp Tax 


In the revenue act of 1917, Congress 
reenacted the Spanish War tax and as- 
sessed a tax of 8 cents on each $100 or 
fractional part of cover provided by life, 
marine, inland, fire and casualty policies. 
The various companies stamped their 
policies similarly according to the law 
and no contract under any one of the 
three classes ever was dissected or 
claimed to require stamping under 
another of the three classes. It was ex- 
plained to the court that the business of 
insurance is divided into three classes— 
(1) life, (2) marine, inland and fire, and 
(3) casualty. 





Not Health or Accident 


At the time this law was passed, life 
companies issued policies providing for 
double indemnity and disability benefits, 
but no company, the Court was in 
formed, “ever reported the premiums re- 
ceived for such benefits as premiums 
received for health or accident 


insur- 
ance. It was added that the laws of 
some of the states prohibit life under- 


writers from assuming a risk other than 
fe insurance, but that no state has ever 
laimed that these policies were any 
thing but policies of pure life insurance. 
Pointing out that it never has. been 
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GO | AF’ TER OTHER LINES 
SEE MASSACHUSETTS EFFECT 
Agents Are Going Out Strong After 


Property Damage and Collision 
Insurance on Automobiles 





BOSTON, Oct. 20—A number of 
agents are going after collision and 
property damage insurance on automo- 
biles in connection with the compulsory 
liability insurance. Inasmuch as liabil- 
ity insurance will be compulsory and a 
car owner is obliged to take out insur- 


ance it opens the way for agents to 
solicit them on the other two lines. 
Some of the casualty companies felt 


that there should be a revision in prop- 
erty damage and collision rates but this 
movement was opposed by the Employ- 
ers Liability and hence nothing has been 
done. In connection with the applica- 
tion for license registration is attached 
a certificate which has to be signed by 
an insurance company giving particulars 
as to the assured and stating,that a 
policy has been issued. Inasmuch as 
the application for a license andthe in- 
surance certificate are attached, most 
offices are advertising that in connec- 
tion with issuing a liability policy they 
will also secure the license plate and 
give free service in handling all’ details. 





asked by 
country 


any state, territory, district or 

to conform to laws relating to 
casualty, accident or health insurance, 
or to pay any tax or fee to which com- 
panies writing that kind of cover are 
subject, the company said, “If double 
indemnity and disability benefits are cas- 
ualty insurance, this and every other 
company issuing such policies is liable 
in many states for taxes, licenses and 
fees for doing a casualty business.” 


Effect on Accident Policies 


On the ground that accident policies 
provide for a death benefit and in this 
respect accident policies should be con- 


sidered as life insurance, they should be 
taxed under that section of the law 
which provides, “if life insurance pol- 


icies are accident and health policies be- 
cause the contracts provide for paving 
a different sum if death occurs in 


one 
way than if it occurs in another, and 
contain appropriate and beneficial, pro- 


visions for safeguarding the 
against lapse.” The company 
against double taxation. 


insurance 
protested 


Cannot Separate Premiums 


“lhe practical difficulties of adminis- 
tering the law as now construed,” the 
company concluded, “are so unreason- 
ably onerous if the elements of each in- 
surance policy and not the policy as a 
whole are to be taxed and the same pol- 


icy taxed in different classes that the 
court should if possible avoid such a 
construction of it even if there were 


reasonable grounds for the construction, 
which there are not. There are no means 
of ascertaining the fractional part of a 


dollar received for each sum charged 
under each policy of insurance for 
double indemnity or disability benefits, 


except by the company going through 
its records and thereby ascertaining the 
total premiums charged on each policy 
and calculating for that policy the sum 
charged and the total premium for the 
double indemnity and disability benefit— 
a laborious, tedious and troublesome 
process, the cost of which would be 
equal to one-half the government claims 
as taxes.” 


Commercial Casualty Expanding 


The Commercial Casualty of Newark, 
N. J., is making steady progress. Since 
April last it has put on eight new spe- 
cial agents and opened 10 new branch 
offices. It has just entered Utah, its 
40th state. The company has greatly 
enlarged its plant and is. rapidly becom- 
ing a national institution. 





PUT PROPOSITION OVER | 
IS BIGGEST THING IN aay 


| 
Joseph R. Wilson Gives ishisiteadil 
| 
Address on Rendering Service at 
Wisconsin Insurance Day 


Joseph R. Wilson, manager develop- 
ment division Maryland Casualty, in his | 
address before Wisconsin Insurance | 
Day celebration in Milwaukee _ this 
week, said that the biggest, the most 
interesting, the most important and the | 
most worth while thing in life is putting 
one’s proposition across. He declared 
that this is true no matter what one’s 
vocation may be. In the case of the 
insurance man it is putting the proposi- 
tion of protective service across. It is 
the agent’s duty to his company, to the | 
public and to himself. 


More Than Order Taker 


The successful insurance 
be more than an order taker. He must 
be an insurance educator, an insurance 
diagnostician, an insurance prescription- 
ist, and an insurance salesman. He 
must instruct the public in the various | 
forms of contracts available and_ the | 
essential benefits provided by each. He 
must analyze the individual needs of his 
prospects and clients for complete in- 
surance coverage. He must provide the 
iorms of protection which his prospects 
and clients require for safeguarding ail 
their interests. He must present con- 
vincingly the necessity for the protec- 
tive service which he offers, proving 
why his prospects and clients need the 
forms of coverage prescribed. } 


man must 


Favors Qualification Laws 


To insure the equipment of every | 
agent and broker to serve as an insur- | 
ance counselor, Mr. Wilson stated that | 
he favored the enactment and the rigid | 
enforcement by each state of qualifica- | 
tion laws. He declared that every, per | 
son who seeks a license to sell insurance 
should be closely examined and required | 
to prove his familiarity with the classes 
of insurance he proposes to sell before | 
he is permitted to solicit. He should | 
prove by examination that he has a | 
thorough working knowledge of the 
contracts which he proposes to sell. He | 
must possess the ability to present to 
the public the real value, the selling 
points of the insurance contract offered. 
He must be sufficiently familiar with 
rates to quote them accurately amd must | 
have the adequate equipment to render 
complete service. 


Need Constructive Discount 


Mr. Wilson aptly 
trouble with many of 
entireiy too willing “to let well enough 
alone” to follow the course of least re- 
sistance. To do so causes fossilization. 
The opposite of “let well enough alone” 
is constructive discontent, which is at 
the bottom of every onward and up- 
ward movement. Mr. Wilson roundly 
scored the all too prevalent attitude of 
being content with things as they are, 
instead of taking part in the worthy 
cause of improving conditions. 


VICTORY WON IN GEORGIA 
(CONT’D FROM PRECEDING PAGE) 
the right of the Georgia commissioner 
to arbitrarily establish expense loadings 
in rating schedules been sustained, his 
example would unquestionably have 
been followed by the authorities of other 
states, and a condition akin to chaos 
would have been inaugurated in the cas- 
ualty business. The case is the first of 
its kind on record, and will serve to 
hearten the companies elsewhere should 
a like issue be raised in future. 
At the Georgia hearings the National 
Council was represented by its general 
manager, William Leslie, while the 


declared that the 
us is that we are 





Aetna Life and its 38 associate carriers | 
named in the bill in equity, entrusted | 
their interests to Judge Arthur Gray 


Powell. 


‘year, 


| mission 


| large 


URGES RECOGNITION | OF 
DISABILITY TY INSURANCE 


Ray L. Hills Tells Ad Men This Is 
Much Neglected Branch 
of Business 


OPPORTUNITIES ARE CITED 


Shows Field Open For Those Who See 
the True Relationship of Company 
Agent and Public 


DETROIT, Oct. 19.—The opportuni- 
ties for agents in the development of 
| health and accident insurance and a need 
for a greater recognition of this branch 





of the business by advertising depart- 
ments were stressed by Ray L. Hills, 
assistant vice-president of the Great 


American Indemnity, in his address be- 


fore the Insurance Advertising Confer- 
ence here today. Mr. Hill’s speech was 
an appeal for a greater recognition of 
disability insurance as one of the great- 


How Much for $2? 


HOLD in my hand a mag- 
azine devoted solely to 
casualty insurance. It is pub- 
lished by Tue Nationar 
UNDERWRITER of Chicago. | 
Its name is THe CasuaLty | 
Insuror. The subscription 
price is $2 a year. 1 don't 
know where a casualty agent's 
$2 will buy more current in- 
formation and inspiration. I 
do not make any commission 
so when you send in your 
subscription it is not neces- 
sary to mention my name.— 
Jack Adams, manager Ohkla- 
homa City office, Travelers. 
(Before Oklahoma Agents’ 

Convention.) 


= 


est lines left for future development and 
one of the most valuable for use as an 
entree for the multiple line agent. 


Shows Present Need 


Beginning with a review of items 
from a 17th century diary which showed 
the great hazard to life and property, 
which then existed and which then 
could not be protected by insurance, 
Mr. Hills spoke of the increased hazard 
and increased need for protection which 
exists today. He said that the ever 
present hazards common to all, con- 
stitute a constant selling talk for the dis- 


ability underwriter. He cited statistics 
which show that one person in nine 
meets with an accidental injury every 


one out of every ten deaths is ac- 
cidental, over 12,000,000 accidents are in- 
curred each year in this country, 23 are 


incurred every minute, 1,380 every hour 
—and all of these are briefly summed 
up as sales approaches for the agents 


in the daily newspapers. Adding to this 
the fact that only one in 12 eligible per- 
sons carries an accident policy, the op- 
portunity of developing the line was 
made obvious. Mr. Hills said that the 
line is desirable because it is easily sold, 
renews well, pays a good rate of com- 
year after year and serves as 
an entering wedge to the development of 
other lines. 
Opportunity for All 


It was then pointed out by Mr. Hills 
that too many casualty agents are under 
the impression that accident insurance 
is a specialized line. i 
some cases it is, 
general 


He agreed that in 
but that in general 
agencies 


insurance have 
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been built on the foundations laid by 
an intensive canvassing for accident in- 
surance. 
multiple line agent, when customers are 
worth more than their sales and each 
one should be fully protected. Accident 
insurance is not only a part of this full 


protection, but it is often valuable as an | 


entering wedge for the prospect who 
has not provided for any of his insur- 
ance needs. 
Triple Relationship 

As for helping the agent sell the 
business, Mr. Hills said that 
today has become a strong triple re- 
lationship, the old interests of insurer 
and insured having extended to include 
the agent. He said that no phase of 
the business can be amply understood 
until all three interests, company, agent 


consideration. Thus the advertising of 


the company should be directed to the ! 


He said this is the era of the | 


insurance | 


| advertisement. 
| be well founded unless they come from 
and policyholder, have been taken into | 


THE 


| interests of all three and not only an 


appeal made to the prospect, but to the 
agent himself. Mr. Hills expressed_the 


| belief that direct advertising to the pub- 


lic will not sell the business. He said 


that the daily newspapers are the best, 


NATIONAL UNDE 


advertisements of the hazards of life, the | 


problem being to connect insurance with 
the thoughts of those hazards in a way 
that will help prepare the mind of the 
prospect for the agent’s talk. The most 
importarft phase of disability advertising 
is the development of the agent’s in- 
terests at the same time that public con- 


fidence is gained and maintained. Mr. 
Hills said that the advertising man 
should particularly watch the under- 


writer for every statement made in the 
No publicity ideas can 


within the organization and are based 
directly upon the product which the 
company has to sell. 








WORKMEN'S COMPENSATION 











REPORT INDUSTRIAL DEATHS 


National Safety Council Shows Benefit 
to Be Derived from Safety 
Campaigns 
For the first time, the National Safety 
Council has undertaken to compute ac- 
cident rates for American industry as 
a whole, using as a basis the statistical 
tabulations compiled by the industrial 
sections of the council. For the cement 
and mining industries, the statistics fur- 
nished by the Portland Cement 
ciation and the U. S. 

have been used. 

Reports from 1,231 establishments 
give an average frequency rate of 30.60 
and an average severity rate of 2.02. 
Since the greater number of companies 
represented in the tabulation are more 
or less actively engaged in accident pre- 
vention, it is reasonable to assume that 
the rates for ‘the United States as a 
whole are somewhat higher. 

Because of varying occupational risks 
a fair comparison cannot be made be- 
tween the various industrial groups. 
However, it is: ‘interesting to note that 
in the textile section 52,251 employees 
worked 77,924,601 hours with only one 
accidental death. In the metals section 
accident frequency and severity have 
been reduced each year since 1922, thus 
emphasizing the results obtained 
through comprehensive educational pro- 
grams. Undoubtedly, the fact that em- 
ployees have been impressed with the 
importance of reporting minor injuries 
promptly, the installation of adequate 
first-aid facilities and the co-operation 
of industrial physicians has done much 
to bring about this result. What is true 
of the metals section is likewise true 
of many others. 


Asso- 
3ureau of Mines 


Can’t Force Lump Settlement 


LINCOLN, NEB., Oct. 20—Under the 
laws of Nebraska, as construed by the 
supreme court, no employer working un- 
der the compensation and liability law 
can be forced by the courts to make a 
lump sum ‘settlement with an 
worker, when such 
manded or desired by the latter. 
court had once before announced 
doctrine, but in the case of O. T. Shaw 
against the Metropolitan Utilities Dis- 
trict of Omaha, it was asked to modify 
that opinion where the benefit to the 
worker was apparent in the receipt by 
him of a lump sum. The court says that 
circumstances do not alter the law. Shaw 
has been getting $15 a week from the 
district and it declined to consider a 
lump settlement. Shaw said that if he 
had the present value of what will be 
paid him he could invest it in such a way 
as to make himself 
whereas the $15 a week payments are 
not enough to keep his family going. 


The 
this 


The Ashton-Jenkins Company of Salt 
Lake City has been succeeded as general 
agent for the Maryland Casualty by the 
Hogle Investment Company of that city, 
of which Allen P. Bradley is insurance 
manager. 


PEG LEG NOT PART OF BODY 


Breakage 
Held Not Covered by Colorado 
Compensation Law 


DENVER, Oct. 
an opinion of the 
court a wooden leg is not 
man’s body and _ the 
while working is not compensable. The 
decision, unusually short, says, “A 
wooden leg is a man’s property, not 
part of his person and no compensation 
can be awarded for its injury.” The 


20.—According to 
Colorado 


& Accident and the Weicker Transfer 
company versus the state industrial 
commission, William Chambers brok« 
his wooden leg while working for the 
transfer company. 
commission for compensation and _ it 
was granted, the London Guarantee & 
Accident being ordered to pay it. 


district court and the award of the com- 
mission was upheld. The decision by 





injured | 
settlement is de- | 


self-supporting. | 


the supreme court reversed the lower 
court’s finding. 

In another case, the Aetna Life versus 
the state industrial commission, an 
award for compensation by the com- 
mission was upheld. Laura C. Oakley 
Was awarded compensation by the 
commission for the death of her son 
who was killed by lightning after he had 


in Course of Employment | 


case is that of the London Guarantee | 


supreme | 
part of a} 
breaking of it| 


He applied to the | 


The | 


insurance company took the case to the | 


been sent by his employer to return a | 


team of horses from an adjoining ranch. 
The court found that Oakley was killed 
while performing the duties of his em- 
ployment. 


Pennsylvania Compensation Rulings 


PHILADELPHIA, Oct. 19.—It has been 
decided by the Pennsylvania Workmen's 
Compensation Board that where an em- 
ploye, oppressed by the enervating 
atmosphere of a workshop, went out on 
the roof for air, though in so doing he 
j left the department in which he was at 
work, he did not thereby 
employment and his mother could re- 
cover for his death caused by his hav- 
ing been crushed by the lowering of a 


ekylight through which he attempted to | 


| 

| descend on returning to work. 

| In another case the board held 

|} where a minor son contributed half of 
| his earnings to his father and the father 
} sent the contributions to a non-resident 
alien wife for her support, the father 
was not Gependent on the son within 
the meaning of the compensation act, and 
was not entitled to compensation on his 
death. 


Leave Country, Compensation Cut 
SALT LAKE CITY, UTAH, Oct, 19—A 
majority decision of the Utah supreme 


|}court this week is to the effect that a 
|claimant of compensation under the 
| workmen’s compensation act must sub- 


mit to a 50 percent “cut” in the amount 
received, if he or she moves to a foreign 
| country, except Canada, on the ground 
} that it costs less to live in other coun- 
tries than here. Justice Straup dis 


| 
abandon his 


that 


| 
| 


RWRITER 


that helps 

to solve 

the agent’s 
problems 
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xood a person entitled to compensation | 
ind living in another country at the time 
of the accident, might move to the United 
States or Canada and claim full compen- 
sation. He held that was not the intent 
f the act. The deceased workman in | 
the case was a coal miner and his widow | 
moved to England not long after receiv- 
ng compensation. | 
} 
| 


senting, said that if this argument held | 
| 
i 





BURGLARY INSURANCE | 








PROPERTY DAMAGE IS FACTOR 


Bombing of Banks May Cause Losses | 
of Burglary Companies to 
Mount Unexpectedly 


NEW YORK, Oct. 20.—Burglary un- 
derwriters were rudely jolted a few days 
news of the wrecking of the 
Watkins Glen National Bank of Wat- 
kins Glen, N. Y., through an explosion | 
of unknown origin, which resulted in 
the serious injury of the janitor and 
property damage estimated roughly at 
$250,000. Following closely after the 
almost complete wrecking of the interior 
of the Farmers Savings Bank of Pitts- 
burgh, when a crank threw a bomb after 
his demand for $2,000 in cash had been 
refused, underwriters are seriously con- | 
sidering whether they are justified in 
longer assuming liability for property 
damage under their burglary policies 
without making a specific charge there- 
for. The Pittsburgh loss is likely to 
cost the two interested casualty com- 
panies $50,000 each. Whether insur- 
ance is carried by the Watkins Glen | 
institution is not known at this writ- 
ing. 

The experience on the Pittsburgh 
bank however evidences that the prop- 
erty damage hazard is a very real one, 
in spite of former records, and if des- 
perate highwaymen in their efforts to 
burglarize bank vaults or to hold up 
officials resort to bombing, losses to the 
insurance companies will prove far more 
serious than they have been hitherto, 
and the property damage feature must 
be considered. Property damage loss is 
not covered under bankers blanket bond 
ind where excess burglary insurance is 
written, liability for property damage, 

which thus becomes a primary cover, is 
restricted to an agreed figure. 





ZO at 





New Metropolitan Casualty Director 


J. Scofield Rowe, president of the Met- | 
ropolitan Casualty, announces the elec- 
tion of Paul A. Schoellkopf as a director 
of that company. Mr. Schoellkopf is 
widely known because of his extensive 
experience and prominent connections in | 
the power business. He is president of | 
the Buffalo, Niagara & Eastern Power 
Corporation, president of the Niagara | 
Falls Power Co., general manager of the 
Canadian Niagara Power Company and | 
chairman of the board of the Power City 
tank at Niagara Falls. He is also di- 
reetor in a long list of companies. | 
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IN ‘THE ACCIDENT AND HEALTH FIELD» | 
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SYCHOLOGY OF ADJUSTMENTS | 


E. V. Mitchell of Continental eedeiie| 


Speaks on That Topic Before 
Chicago Claim Association 
adjusting 


The psychology of con- 


| tested claims under accident and health | 
| policies was discussed by E. 


V. Mitchell 
Casualty at last 
Chicago Claim 


Continental 
meeting of the 


of the 
week’s 
Association. He 
qualifications of an adjuster from one 
point of view were the same as those of 
the salesman, inasmuch as the first es- 
sential is to figure out what is in the 
back of the other fellow’s head. There 
is one important difference, however, in 


that the great problem for the salesman / 


is always that of getting an _ entree, 
which is not a factor in the adjuster’s 
work. In that respect, he is in the posi- 
tion of the buyer rather than the seller. 

Mr. Mitchell held that it was best to 
get the claimant to make his 
tion first. Then, after his position has 
been definitely stated, in cases where it 
is felt that something is due to the 
claimant, the claim man should have a 
counter-proposition ready to 
submit at once. In cases where it is 
not felt that there is any real liability, 
however, and it is desired to make a 
settlement as a matter of policy rather 
than of justice, he held that the adjuster 
should lead the claimant along and let 
him get as far down the line as possible 
before making a counter-proposition, not 
making any final offer until it is prac- 
a settlement can be 


reached. He took the ground that where 


tion, he —- can be counted on to 
stand by it, unless there has been some 
change in pe Boen wl 


Both in Mr. Mitchell's address and in 
the discussion which followed, emphasis 
was laid on the necessity for a thorough 
preparation through investigation and 
otherwise and having all of the facts in 
mind before interviewing the claimant. 
It was pointed out that in too many 
cases the adjuster goes into such an in- 
terview without having any definite idea 
of what he is going to say. 

Stress also was laid in the discussion 
on the desirability of greater coopera- 
tion between companies in the exchange 
of information, both in regard to the 
facts at issue and in regard to proposed 
settlements of cases 


Interstate Plans Conference 


Officials of the Interstate Business 
Men's Accident of Des Moines are laying 
plans for their annual conference to be 
there early in January. The five 
field managers from the various districts 
will meet soon at the home office’ to 
formulate a program of work for the 
Lext year. 


| tract 


pointed out that the | 


proposi- | 


proposi- ' 


|; the coverage 


| policyholder. The 


PRO-RATING IS NOT ALLOWED | 


Kansas Department Holds Life Insur- 
ance Disability Clause Not Parallel 
to Accident Contract 


TOPEKA, KAN., Oct. 20.—An acci- 


dent and health policy in Kansas is not | 


subject to pro-rating because the policy- 
holder also holds a life insurance con- 
with a disability clause attached. 
This is the ruling of the Kansas depart- 
ment, which is insisting on payments 
until the courts decide against it. 

“It is our view that a life insurance 
contract with a disability clause is not 


an accident and health contract that 
comes within the scope of the standard 
provisions relating to pro- rating,” said 


Charles Hobbs, 
ment. He submitted the question to the 
attorney general, who agreed with this 
view. 

“The standard provisions of accident 
contracts are to prevent over-insurance. 
They are entirely proper and should be 
enforced and this department is ready to 
help enforce them properly. 3ut we feel 
that the disability clause of life insur- 
ance contracts is not similar insurance 
that entitles the accident and health 
company to pro-rate its indemnity.” 


All on Elimination Basis 


The General Accident has 
that effective Oct. 


announced 
15, it will charge pres- 


ent health rates and eliminate the first 
week's liability for illness on all new 
business under all forms of health and 
disability policies issued by the com- 


mercial accident and health department. 
\ll new commercial accident, health 
and disability policies will be issued on 
an annual basis at published rates, or 
if written on a semi-annual basis, an ad- 
ditional premium, equal to 5 percent of 
the annual premium, will be required. 
No policies in this department will be 
written on a quarterly basis. 
; ne business will not be af- 
fected by these announcements. 


Made Colorado Manager 


J. A. Greenewald of Minneapolis, who 


has been one of the leading accident and 

| health producers of the Great Northern 
Life ever since joining that company, has 
been transferred to Denver to become 
state manager for the company in Colo- 
rado. 


Plan Medical Expense Company 


A new insurance company is” under 
process of organization in Topeka. J. A. 
Lower, a Topeka insurance man, is at 
work on the formation of the company, 
which will write medical expense insur- 


ance only It is planned to incorporate 
as @ mutual accident and health com- 
pany, but the promoters propose to limit 


entirely to 
medical supplies and attendance 
company 


for the 
is to pay all 


actuary for the depart- | 


indemnity for | 











October 21, 1926 
| = 
}expenses of sickness, medicines, physi- 
|}cians and nurses for the policyholder, 
|The company must secure 200 applica- 


tions and deposit a reserve of five times 
the maximum single risk. It is the first 
company of its kind to be organized 
in Kansas. 


Gaylord With World Accident 


| «. P. Gaylord of Lincoln, Neb., has 
been elected vice-president of the World 
Accidente of Omaha, succeeding F. B. 
Alldredge, resigned. Mr. Gaylord has 


had over 20 years of insurance expe- 
rience in official and agency work. 


His first official act was to go to Den- 
| Ver and start arrangements for the World 


}to enter Colorado. Mr. Alldredge will 
| take a short rest before announcing his 
| future plans. 


Claim Ratio Is High 


writing weekly payment 
business in Chicago find that 
| the claim ratio has kept up to a rather 
high point during the last five months. 
Companies during the summer and early 
fall anticipate a low loss ratio following 
the run of influenza, pneumonia and 
other respiratory diseases in the winter. 
It is thovght that the rainy weather, 
murky and depressing atmosphere have 
had something to do with the high claim 
ratio, 


Companies 
disability 





Pushing the Life Company 


The United States 
|} whieh writes health 
ness, is pushing the 
running mate. The Mid-West Life has 
now developed a debit of $2,000 a week, 
it having started just a few months ago. 
The accident and health premiums this 
year for the United States Mutual will 
amount to about $725,000. A great bulk 
of this is weekly premium insurance 
among colored people. The Washington- 


Mutual of Chicago, 
and accident busi- 
Mid-West Life, its 


| Fidelity-National, the National Life & 
Accident of Nashville and the United 
| States Mutual are the three leaders in 


this class of business in the city. 


Starts School of Instruction 


The Underwriters Mutual of Chicago, 
‘which writes health and accident insur- 
fance, and the Underwriters Mutual Life 
| have started a school of instruction for 
j}agents in charge of Secretary J. E 
| Mitchem. In addition to oral instruc- 
| tion, written lessons have been prepared 
| by Mr. Mitchem devoted both to disabil- 

ity and life insurance. The company 
employs three female nurses to look 
after its cases and make inspection of 
claims. It believes that these nurses are 
uble to render real service both to the 
claimants and the company. The com- 
bined premium income this year will run 
about $250,000. It devotes almost its 
}entire effort to Chicago, selling weekly 
| premium business to colored people. 


New Company in Cincinnati 

The Lancaster Casualty, a mutual 
weekly premium accident and health 
company which will sell to the colored 
population, is being organized in Cin- 
; cinnati. The company has a charter 
from the Ohio department and in addi- 
| tion to selling accident and sickness pro- 
tection will also include a funeral bene- 
fit in its policy. The company hopes 
to stuart operation in November. The 
officers are: John W. Beasley, president 
and general manager; A. L. Harrison, 
| first vice-president and agency direc- 
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tor; Breckenridge Crittenden, treasurer; 
Dr. R. E. Clark, medical director and 
chairman of the board; W. H. Martin, 
secretary; J. W. Jones, assistant secre- 
tary; W. H. Robinson, auditor; A. E. 
Davidson, second vice-president; Octavia 





R. Elliott, assistant secretary; Dr. R. L. 
Breedlove, medical examiner; Dr. J. E. 
Randolph, medical examiner, and 
Charles Dornette, general counsel. 
Necessary Found Unnecessary 
CHARLESTON, W. VA., Oct. 20—Last 


year the Commonwealth Casualty regis- 
tered O. V. Necessary of Seth, W. Va., 
as a regular agent, but the company has 
failed to receive the necessary premiums 
paid to that agent by some 21 men who 
were willing to apply for health 
accident policies. The insurance depart- 
ment early in the year received several 
complaints from people who said they 
had paid Necessary for policies they did 
not get. The company stated that it had 
not received any application from Neces- 
sary and had sent forward no policies. 
The state department sent Miss Garnette 
McCormick on the quest. Miss McCor- 
mick went to Madison by train, then 
took a taxi over mountain roads for 21 
miles. The last three miles in the 
wilderness had to be taken afoot. She 
found the Necessary family in a_ slab 
hovel provided by the lumber company. 
Necessary admitted having taken the ap- 
plications. He said he had secured money 
orders and had mailed them to the com- 
pany, but that there was a postoffice fire 
that same night and the mail had burned 


and | 


up. The trouble is that these applica- 
tions were taken out in September, 1925, 
and the postoffice fire was Feb. 13, 1926. 
The policies, if written, would have ex- 
pired by this time. Captain White of 
the state department is deliberating 
whether it is now necessary to compel 
Necessary to disgorge the necessary 
money. 


Cherry With Great Western 


J. C. Cherry has assumed his duties as 
general agent of the Great Western of 
| Des Moines in Chicago with offices in 
|the First National Bank building. He 
succeeds J. E. Young, who has gone with 
the Houze general agency of the John 
Hancock in Chicago. Mr. Cherry for- 
merly represented the National Life of 
Des Moines in Chicago. 

Application Not Filed 
It was recently announced that the 


| department 


Union Pacific Accident had applied for a 
license in Nebraska. As a matter of fact, 
no application for license was filed with 
the commissioner, although promoters of 
the company called on the commissioner 
to discuss the matter. The policy of the 
has been to refuse to allow 


| the use of a name that has a trade mark 
| significance or value and a similar effort 


to use the name “Union Pacific” was re- 
fused because it would have a tendency 
to mislead patrons to believe that the 
Union Pacific Railroad was back of the 
movement. The office of the company 
apparently was to be located in Omaha. 
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NEW CHECK PAPER OFFERED 


National Surety to Supply Its Clients 
With Guaranteed Safety 
Stock 


The National Surety has announced 
that it has made arrangements to supply 
banks and business houses with a spe- 
cially made check paper which will 


carry the company’s guarantee against | °: pag! . 
| sion of the reasons for this situation by 


check raising, check alteration and 
forgery. The new check paper will be 
watermarked, “National Surety Com- 
pany Guaranteed Paper.” 
or drafts made on it will be covered 
by a National Surety bond against 
forgery or alteration. William B. Joyce, 
chairman of the board, in making the 
announcement, stated that the company 
is offering the new guaranteed paper to 
between 5,000 and 6,000 bank custom- 
ers, as well as hundreds of thousands 
of commercial customers. It is pointed 
out that 95 percent of all the check 
alteration losses are caused by forgery 
of the name, either of the signer or 
endorser, and as there is no protection 
for the individual either through the use 


All checks | 


of special paper or check writing ma- | 


chines, the National Surety proposes to 
isssue this special check paper which 
carries on it the guarantee of the Na- 
tional Surety. It combines the best fea- 
tures of safety paper and also the com- 
pany’s bond. 


Michigan Charges Under Advisement 


LANSING, MICH., Oct. 19—Governor 
Groesbeck. following a hearing last week, 
took under advisement the case of 
Thomas E. Johnson, superintendent of 
public instruction, charged by Commis- 
sioner Hands with violating the state 
law by aiding in the acquisition of busi- 
ness from state educational institutions 
by the Michigan Surety, of which Mr. 
Johnson is a vice-president and director. 

At the hearing very little was brought 
out not contained in Commissioner 
Hands’ initial complaint. 





Benham Made Philadelphia Manager 


PHILADELPHIA, Oct. 19—The 
can Surety announces the transfer of 
Richard E. Benham, manager of the 
Pittsburgh office, to a similar position in 
this city. He succeeds the late Robert 
R. Benedict, who died July 11. For the 
past quarter of a century Mr. Benedict 
had been Philadelphia manager of the 
American Surety. 


Ameri- 





ROAD CONTRACT PROBLEMS 


Lon W. Harlow of Southern Surety 


Discusses Need for Stabilization 
in That Field 


ST. LOUIS, Oct. 20.—With 60 per- 
cent of the highway contractors, accord- 
ing to an authoritative estimate, walking 
the financial gangplank in the past 10 
years throughout the country, a discus- 


Lon W. Harlow, vice-president of the 
Southern Surety, is of more than passing 
interest. The Southern Surety writes 
a large volume of business on contrac- 
tors’ bonds. 

“Paving contractors of this day and 
age of necessity have become bankers 
because of the large amount of capital 
involved in the handling of construction 
projects,” Mr. Harlow said. “Ten miles 
of paving is considered an average year’s 
work, but it is in reality but seven 
months of actual construction work. 
Payroll and organization, however, must 
be maintained the entire year. 


Initial Investment Heavy 


“The initial investment of a contrac- 
tor in equipment for road construction 
is approximately $70,000 at present 
market prices. Bad weather during the 
seven months’ construction period will 
approximate 10 percent, while 25 percent 
will account for annual depreciation on 
equipment. So one can readily under- 
stand how many of their contractor 
friends go broke or become old before 
their time. 

“The aims, ambitions and desire of the 
ethical contracting fraternity are for a 
stabilized method of letting public con- 
struction. Some means of awarding the 
work so as to protect the contractor and 
the public against loss from unforeseen 
hazards over which they have no con- 
trol. 

“It has been suggested that if a 
municipal and highway program could 
be worked out to cover a two or three- 
vear period instead of the present method 
(one season) standardized paving speci- 


fications (municipal) throughout the 
state, the taxpayer would receive a much 
larger dollar’s worth of paving than 


under the present system. 
Anxious for Stabilization 
“Missouri municipal and highway con- 
tractors have over $10,000,000 invested 
in industrial or paving equipment. With 
an ever-present problem of interest and 














Consult 
Your Agent or Broker 


as You Would 
Your Doctor or Lawyer 


In this, the thirtieth year of the 
U.S. F. & G, it is fitting to 
observe that two hundred and 
seventy-eight agents have been 
producers of business for it 
twenty-five years or more. 


Two hundred and seventy-eight 
is a very great proportion of the 
total of agents who were on the 


rolls of the U. S. F. &G. twenty- 
five years ago. 
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Claims paid since 1896—$135,439,138.31 
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We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 
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annual depreciation charges on equip- 
ment on their hands, they are intensely 
nterested in the stabilization of present 
methods of public constructon. It takes 
more than a ‘tin lizzie’ with a dump body 
attachnient to maintain a working or- 
ganization the year round, pave Missouri 
streets and highways as they should be 
paved and keep on good terms with 
their banker. 


“The bonding companies are directly 
interested in the securing of stabilized 
conditions in all public constructon 


work that affects taxpayers and are co- 
operating in the gradual elimination of 
‘irresponsible or wild cat’ contracting 
concerns that have for several years par- 
ticipated in the nation-wide highway 
building program. 

“When the contractor quits, broke, 
his bonding company picks up his bur- 
den, finishes the work, thereby protect- 
ing the taxpayer, state, county or munic- 
ipality from monetary loss.” 








HANDS’ POSITION SUSTAINED 
Michigan Commissioner Upheld by 
Attorney General in Fight 
Against Lloyds Policies 





LANSING, MICH., Oct. 20.—Opin- 
have been given by the attorney 
general's department upholding Com- 
missioner Hands in his effort to stop the 
patronage of London Lloyds by certain 


Detroit banks which. are said*to have 


1OnS 


been turning over to it practically all | 
of their fidelity and surety and even | 
burglary coverage. 

Progress toward bringing the matter 
to a focus was made during the week 
when Commissioner Hands met with | 

dozen or, more Detroit casualty 
agents to discuss the situation. The 


agents told of the depredations against 
their businesses made by the unauthor- 
ized Lloyds representatives, who are 
said to have come into Detroit fron 
Montreal. Investigation by the depart- 
ment determined beyond doubt that 
the banks were buying Lloyds coverage 
and that, in general, it was 
cover but in some cases was under a | 
co-surety arrangement with a licensed 
American company. | 

Hearing in the matter still being | 
held up pending the return to his office | 


not excess 


1s 


of Hugh A. McPherson, state banking 
commissioner, who was recently hurt | 
nm an automobile accident. 


Surety Association Committee 
NEW YORK, Oct. 20.—Membership 


1 the executive committee of the Surety 
osncietion of America for the coming | 
ear was determined at the annual | 
meeting here last week as follgws:, R. 
Howard Bland, president United States 
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PLATE GLASS INSURANCE 














CITE WINTER GLASS HAZARD 


Plate Glass Business Offers Special Op- 
portunities at This Time 


of Year 
Casualty agents are now being im- 
pressed by their companies as to the 


seasonal business on plate glass which | 


is now available. It 
out that there is a distinct winter hazard 
on plate glass which should furnish a 
forceful selling talk for the casualty 
agent. There is an increased breakage 
when the winter ice and winds appear. 
Large amounts of plate glass are de- 
stroyed by the force of the elements. 
Plate glass must face this hazard with 
no means of protectlon, as it cannot be 
put under cover and saved from the 
of the elements. One phase ot 


is being pointed | 


the building boom of the past two years | 


has been a in the re- 


large plate 


notable increase 
modeling of old buildings, 
glass fronts going in many buildings 
which formerly did not have them. 
These are all excellent prospects 


and j 


with this winter hazard should be easily 
sold at this time of the year. 


Florida Plate Glass Loss 

NEW YORK, Oct. 20.—It 
general opinion that the total 
glass insurance loss in Florida, 
the hurricane, 


The 


the 
plate 
due to 
will not exceed $200,000. 
Travelers, Continental Casualty 
and Aetna Casualty all had a fine busi- 
ness in the state. The originally esti- 
mated losses were far from _ correct. 
All companies writing plate glass that 
had claims in Florida have been doing 
their utmost to give prompt service. 
Plate glass was shipped into the state 
from the outside and claimants had but 
little waiting. 


is 





New Century in Texas 
The New Century Casualty 
has been licensed in Texas. L. 
& Co. of Dallas have been 
general agents. 
Jerome 8S. Friedman 
has been appointed 
agent for the 


of Chicago 
M. Yesner 
appointed 


of Philadelphia 
Pennsylvania state 
New Century Casualty. 











O. T. Hogan, president of the United 
States Mutual of Chicago, recently 
underwent an operation at the Swedish 


Covenant Hospital in that city. He has 
now returned to his home and is re- 
cuperating. Mr. Hogan has made a 


great success of his company, being ably 


assisted by A. D. Johnson, the secre- 
tary. 

L. H. McDill, manager of the Nash- 
ville district of the National Life & Ac- 
cident, is not only a first rate insurance 

} man, but the best speller in the local 
Shrine Club. Knocking down = such 
words as “hippopotamus,” “clypshydra” 

| and “harlequinade” with a zeal and agil- 


ity that astonished even those who knew 
him for a wise man, he set his teeth 
and demanded harder ones. Of the en- 
tire membership of the club he was the 


only one who survived the fusilade of 
philology. Mr. McDill’s friends would 
like to have a challenge from any other 


insurance 


man who thinks he 
speller. 


is a good 


J. W. Bain, president of the Equitable 


Fidelity & Guaranty; Charles R. Miller, 

president Fidelity. & Deposit; R. R.| _©: ©. Wright, vice-president and gen- 
Brown, president American Surety; E, | eral reaper .of the Constitution In- 
A. St. John, president National Surety: | demnity of Philadelphia, was in Chicago 
Wilmot M. Smith, vice-president Rotem | for a while this week looking over the 
Casualty & Surety; H.-G. Zadgerow, | ‘alent preparatory to appointing a 

vice-president Continentaf~ Casualty, | manager in that. city. 

nd C. F. Frizz rice-preside - — 
aa Gs For Meat lcearesdent Te] |, m Motony, Pacife coast manager 
Gilkey was reelected secretary-treas- for the Aetna Life and affiliated com- 
or | panies, is confined by illness to the Ho- 
° tel agen siy in New York. He has been 

in the east several days. 

St. Louis Association Elects =|” = 
ST. LOUIS, Oct, 19—Frank Mead, man- Lewis A. DeBlois, director of the 
ager oor the mathe eee hang J been | s safety engineering division of the Na- 
—_ egy eer ner caligesl _ — eet | tional Bureau of Casualty & Surety Un- 
Emmet M. Myers of Myers & Wendling, derwriters and former president a oe 
managers for the Fidelity & Deposit. will | National Safety ouncil, has gotten out 
succeed J. W. Rodger as secretary-treas- | 4 new book entitled “Industrial Safety 
irer. Mr. Rodger’s duties with the Fire | Organization for the Executive and En- 
‘nderwriters Association of St. Louis and | gineer,” published by the McGraw-Hill 
the Insurance Federation of Missouri'| Book Company, 370 Seventh avenue, 
nae sone for him to continue | New York. This is the first attempt to 
Sonne dmaurety organization. | deal intimately and at length with the 
lent O. L. Kincheloe, American Surety; | asic principles of safety organization. 
secutive board, F. W. Clinton, Royal | It comprises such subjects as the in- 
lemnity; KE. R. Niehaus, Massachusetts | dustrial accident situation, what indus- 
Bonding, and S. R. Overall, United States | trial safety accomplishes, accident in- 
Fidelity & Guaranty | vestigation and analvsis, chance and 
probability, responsibilitv, accident rec- 
The American Employers YY Boston, ords, injury statistics, the safety engi- 
has been admitted to Virginia. tt wilt | Neer, the purpose, structure and func- 
ola menarhl casualty lines | tions of safety committees, stimulating 


| of 


Life & Casualty of Chicago, has re- 
cently returned from a one month trip | 
| to the Pacific coast. 


| rivalry, safety rules, inherent and po- 
tential hazards, protective principles, the 
equipment and human factor in 
and production, ete. 
Owing to the sudden 
\. Spoor, well known Chicago business 
man, who was a member of the Illinois 
advisory board of the National Surety, 
the dinner commemorating the 25th 
anniversary of the organization of 
Joyce & Co., to have been given Oct. 
28 in Chicago, has been postponed. 
Mr. Spoor was a director oi.the Na- 
tional Surety and took a great interest 
in its welfare. He was chairman 
the board of the Chicago Junction 
Railway and the Union Stockyards 
Transit Company. He was a director 
the First National Bank of Chicago. 


death of John 


Miss Violet Thompson, 
writer of the Kansas City office of the 
Aetna Life and affiliated companies, 
was recently elected commander of the 
Women's Auxiliary to the 
American Veterans. The local chapter 
is the Schumann-Heink chapter. Miss 
Thompson member by virtue of 
having had brothers in the war, 
three of were disabled. 


chief under- 


is a 
four 
whom 


George R. Wendling, Jr., of Myers 
& Wendling, St. Louis managers for 
the Fidelity & Deposit, and E. 
Mauntel of the American Automobile 
of St. 
a combined business and pleasure trip. 
They will be 


Edward E. Clapp, for many 
head of the New York City 
itan agency of E, E. Clapp & Co., long 
state agents in the personal accident 
and health department of the Fidelity & 
Casualty for New York, New Jersey. 
Massachusetts and Rhode Island, died 
at his home in East Orange, N. J., this 
week. He was an intimate friend of 
the late George F. Seward, president 
of the Fidelity & Casualty. At one time 
he represented the Imperial Life of De- 
troit when that company was in exis- 
tence. With the death of Edward Grif- 
fith, managing partner of the Clapp 
agency a few years ago, the office was 
taken up by the Fidelity & Casualty and 
a metropolitan branch created in its 
stead 


metropol- 


Suggests New Coverage 

A suggestion for 
ance coverage was 
prominent 


a new form of insur- 


made by 


30sson, architect of Dallas, 


Alfred C. | 


| agency 
f | brokerage 
satety | 


itacsnial 


21, 1926 


Tex., who cited the need for some 
erage for the deterioration ‘of steel in 
modern skyscrapers. Mr. Bosson gave 
his suggestion in a special report of the 
general subject of deterioration in large 
buildings, made to the National Asso- 
ciation of Real Estate Boards, and pub- 
lished in the year book of that organiza- 
tion. He expressed the opinion that 
steel frame insurance, checked regularly 
by some method of inspection that will 
be invented as the need for it grows 
greater, could well be developed as a 
supplemental casualty line. 


SURETY COST PLAN IS 
DEFINITELY ADOPTED 


(CONTINUED FROM PAGE 43) 





CcOoyv- 


This regulation reads: “In 
any city where there is a regularly es- 
tablished local surety association com- 
prised of three-fourths of the represen- 
tatives writing fidelity and surety busi- 
ness in the city, if such association shall, 
by a three- fourths vote of all members 
thereof, indicate that the members de- 
sire the rate of brokerage to be 15 per- 
cent on general fidelity and surety busi- 


the subject. 


ness, and 10 percent on blanket bond 
business, the national agency committee 
shall establish 15 percent on general 


fidelity and surety business and 10 per- 
cent on blanket bond business as the 
regular rate of brokerage in such city, 
and the secretary shall promulgate such 
fact to all members of the conference 
and the date fixed by the national 
committee when such rate of 
shall become effective.” 
Commissioners Urged Action 
The letter of former Commissioner 
McMurray of Indiana, written some 
weeks ago, in which he expressed the 
view that under the law of his state, 


ithe insurance commissioner had no au- 


ot | 


thority to 
read at the conference. | 
perintendent of New York, was em- 
phatic in urging the early application 
of the conference rules saying that they 
were the product of the underwriters 
and not of the state officials, and hence 
should be put into operation without 
waiting for the sanction of the commis- 
sioners. Mr. Beha raised a rumnus at 
one of the sessions, by stating that he 
had reason to believe some ot the com- 
panies had violated the expense limita- 
tion pledge given his department; an 
assertion that elicited vigorous denial 


commissions 
Beha, su- 


regulate was 


on the part of the managers generally. 


Disabled | 


Charles R. Miller, president of the 


| Fidelity & Deposit and permanent chair- 


| the 


man of the conference, did not arrive 
from Europe in time to attend any of 
sessions and in his stead Charles 
F. Frizzell, vice president of the In- 
demnity of North America and_ vice- 
chairman of the conference,. presided at 


| the gathering. 


Louis have gone to England on | 


abroad for several weeks. | 


years | 


| tor 


| 


SPENCER WELTON HEADS 
NEW YORK INDEMNITY 
(CONTINUED FROM PAGE 43) 
and Mr. Allen the New York Indem- 
nity will be greatly strengthened. 
Following the retirement of E. M. 
Linville as president of the New York 


Indemnity, M. O. Garner, general 
counsel of the National Surety, was 
chosen to head _ the ps snl Mr. 


Garner is a high-grade lawver and was 
retained in office until W. B. Joyce and 
his associates could secure a permanent 
official. 

Comment by Joyce 

Mr. Welton will also become a direc- 
of the parent company, the Na- 
tional Surety. In announcing the highly 
interesting move. William B. Jovce, 
chairman of the board of both the Na- 
tional Surety and the New. York Indem- 
nity, says of Mr. Welton: 

“He is one of the younger group of 
casualty executives and is a compara- 
tively new comer, although since his 
advent into the casualty and surety field 
six years ago he has become one of 
the most widely known and_ popular 
surety men in the country. Through 


we 
extensive travel and attendance in- 


at 
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numerable cofiventions of agents, Spen- 
cer Welton has achieved an almost un- 
paralled acquaintance with insurance 
men everywhere and has a first hand 
knowledge of their problem, which sug- 
gests that under his direction the New 


York Indemnity will develop a field 
organization of unusual excellence. 
Interested in Many Activities 

Mr. Welton is a trustee of the Insur- 


ance Federation of America, a fellow of 
the Insurance Institute, was first presi- 
dent and is still. a governor of the Cas- 
ualty & Surety Club of Baltimore, is 
vice-president of the National Agency 
Committee of the Casualty Acquisition 
Cost Conference and was organizer of 
the new casualty and surety agency ex- 
ecutives group. The policy of the Na- 
tional Surety has always been to select 
as far as might be done, agents to serve 
as executives, and it may be properly 
said that in the choice of Mr. Welton it 
has selected an agency man, if indeed 
not an agent in fact, for Mr. Welton 
has ‘many times been introduced at con- 
ventions as “The Agents’ Friend.” 


To Return to National Surety 


At the same time Chairman Joyce an- 
nounces that M. O. Garner, now presi- 
dent of the New York Indemnity, will 
return to his former post as general 
counsel of the National Surety from 
which he was “drafted” against his per- 
sonal desires and at great sacrifice to 
put the house of the New York Indem- 
nity inorder. It was an unpleasant 
task for Mr. Garner to give up his pro- 
fession to tackle such an undertaking, 
but being a. good soldier he agreed, with 
a definite understanding that when it 
was done he would be released and re- 
sume his duties with the National 
Surety, which he has never completely 
relinquished. He will also continue gen- 
eral counsel of the New York Indem- 


nity. Mr. Joyce says he did the job 
mighty well, “that everyone in the cas- 
ualty business who knows anything 


about the business admits it 


was hard 
and a real job.” 


ARE MANAGERS FOR INDIANA 


John S. Hunt and James H. Weyer 
Take Charge of Commercial 
Casualty’s Business 


Hunt, for the 
years manager of the Indiana branch 
of the Fidelity & Deposit, has gone 
with the Commercial Casualty as joint 
manager of the Indiana branch with 
James H. Weyer, who until a_ few 
months ago was Indiana state agent 
of the London Guarantee & Accident. 
Che firm name is Hunt & Weyer. Mr. 
Hunt and Mr. Weyer returned to 
Indianapolis Monday after a visit to 
the company’s home office at Newark, 
where the details of the joint branch 
managership were completed. 

Mr. Hunt entered. the insurance busi- 
ness in 1902 with the Indiana office of 
the American Surety. He continued 
with the American Surety for 11 years 
and then went with the Indianapolis 
local agency of Gregory & Appel. For 


John S., 


past seven 


about two years he was in the con- 
tracting business which stood him in 
good stead when he returned to the 


manager of 
Indiana in 
15 years Indiana 


branch 
Deposit in 


insurance field as 
the Fidelity & 
1919. Mr. Weyer, for 
State agent of the London Guarantee, 
has been a close student of the busi- 
Ness and is familiar with all forms of 
casualty insurance. The new branch 
office will maintain its own claim de 
partment and has engaged a well known 
engineer for its inspection department. 


Moves Philadelphia Office 





The Standard Accident will move its 
Philadelphia office into new quarters 
on Der 1, soing into the present Phila- 


delphia office building of the Maryland 
Casualty The Marvland has purchased 
the building and it will house the Phil- 
adelphia main office of the Maryland 
Casualty and’ the Aetna Casualty also 


CASUALTY TOPICS UP 


MANY INSURANCE SPEAKERS 


Given Prominent Place on Program of 
Safety Congress in Detroit 
Next Week 


Casualty insurance is given a gener- 
ous portion of the program of the Na- 
tional Safety Congress, to be held in 
Detroit next week. In addition is the 
consideration of fire 
safety item, various phases of casualty 
safety work will be treated. Dr. Louis 
I. Dublin, statistician of the Metropoli- 
tan Life, will speak on “How Accidents 
Happen” at the general session on pub- 
lic safety and education. H. N. Torrey, 
medical director of the Michigan 
tual “Liability, will speak on 
for the Care of the Industrial Wounded” 
at the health service division meeting. 
Dr. John Coulter of the Liberty Mu- 
tual in Chicago will speak on “Getting 
Workers Back to Work” at the 
eral round table session. At this ses- 
sion George S. Thompson of the De- 
troit Insurance Agency, Detroit, Mich., 
will also speak on “Effective Use of 
Accident Statistics.” 

Elliott P. Knight, safety 
the Employers Liability, 
“No Accident Competitions” at the 
A. B. C. sessions. R. C. Stratton, su- 
pervising engineer ‘of the 
Newark, N. J., will speak on 
Activities” at the engineering 
other speakers at the sessions of this 
section being S. E. Whiting, assistant 
chief engineer of the Liberty Mutual, 
on “Electrical Hazards;” W. J. Graves, 
industrial engineer of the Michigan Mu- 
tual Liabilty on “Exhaust Systems,” 
and S. V. James of the Underwriters 
Laboratories at Chicago, on “Rotary 
Stresses.” W. S. Smith, safety engineer 
of the Mutual Liability at Milwaukee, 
will speak on “How to Get The Job In 
Order” at the meeting of the construc- 
tion section. 

J. T. Morrison, 


engineer for 
will speak on 


session, 


speak on “Steam Jacketed Kettles” at 
the food section, and at the meeting of 
this section there will be a discussion of 
“Dust Explosions” led by David J. 
Price of the United States Bureau of 
Agriculture. A. D. Reilly of the Mu- 
tual Life of New York will speak be- 
fore the marine section on “Hazards of 
the Maritime Industry From the Life 
Insurance Point of View.” Another in- 
surance talk at this section will be on 
“Safety Engineering as Applied to Ship- 
building” by Ralph E. Prouty of the 
Aetna Life in New York. Dr. Dublin 
of the Metropolitan Life will also sneak 
at the public safety division on “What 
Do Home Accidents Cost the Nation?” 


Fidelity & Deposit Indiana Changes 


INDIANAPOLIS, Oct. 20.—W. J. Meskill 
has been appointed Indianapolis branch 
manager of the Fidelity & Deposit for 
Indiana, succeeding John S. Hunt, who 
has resigned to go with the Indiana 
branch office of the Commercial Cas- 
ualty. Mr, Meskill comes from Detroit 
where he was assistant manager and 
prior to that he was with the company 
in the Omaha office. He was formerly a 
Maryland Casualty man Douglas 
Downie has also been appointed special 
agent of the Fidelity & Deposit in In- 


Mr. Zart with the 
ance of Gosney, both men 


giving much of their time to answering 


assist- 


is conducting 
Supervisor 





the questions the students brought up 





: 


{ 


prevention as a} 


Mu- | 
“Organizing 


gen- | 


Travelers at | 
“Research | 


chief inspector for the | 
Hartford Steam Boiler in Chicago, will | 





diana coming directly from the Boston 
offiee. Fred Robertson continues as as- 
sistant manager of the Indiana branch 
office. 
Aetna Officials in Cincinnati 

Lester O. Schriver, who has succeeded 
H. Peter Gravengaard as the head of the 
agent’s training division of the Aetna 
Life, and Jeseph Noe of the accident and 
liability department met with a group 
of 30 Aetna agents at Frank C. Zart’s 
Cincinnati office. The visit was in con- 
nection with the agent’s school which | 


| 
I 





Opportunity! 


A strong, successful and progressive 
Surety Company has immediate open- 
ings for three Special Agents who are 
experienced in Surety field work. 


ALSO 


for three Surety Underwriters with 
some production experience to act as 
Branch Managers. 


Excellent opportunity for capable, 
energetic and ambitious men. 


Reply by letter giving experience, past 
connections and personal history to 


HOMER H. McKEE, President, 


DETROIT FIDELITY 


and 


SURETY CO'MPANY 


DETROIT, MICHIGAN 
All replies strictly confidential. 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability,. Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 











| $1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 





Write for 
Territory in 
Central States 























| Re-Insurance DEE A. STOKER 
{ Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 
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“ATLANTA MANAGER 


CRIME PREVENTION IS URGED | WRIGHT JOINS CONSTITUTION 





A. C. Carruthers, 
Engineering” Points to Annual 
Loss of $2,000,000,000 





NEW YORK, Oct. 20. 


greater effort along the line of crime 
prevention is made by Arthur C. Car- 
ruthers of this city, editor of “Safety 


Engineering,” who points out that ap- 
proximately $1,000,000,000 is spent annu- 
ally towards conservation of life and prop- 
erty throughout the-country, but com- 
paratively little attention is paid to the 
prevention of crime, particularly rob- 
beries and frauds. Mr. Carruthers 
states that apparently the public has not 
yet assumed a direct interest or re- 
sponsibility in this phase of prevention 
work, feeling that it rests entirely with 
the public servants. He states that 
while it is true that the public servants 
should exert every effort in this work, 
there is a personal responsibility on 
each individual to aid and cooperate, as 
in other lines of prevention work. 

Mr. Carruthers stated that the annual 
losses through crimes of fraud are esti- 
mated at more than $2,000,000,000 in 
which total the principal items are: 
stock, merchandise and credit frauds, 
$1,265,000,000; robbery, theft, holdup, 
embezzlement and insurance frauds, 
$575,000,000; forgery and alteration of 
checks and other negotiable instruments, 
$200,000,000. In summing up some of 


Editor of “Safety | Becomes Southeastern 


-An appeal for 


Manager for 


Company in New Office Being 
Opened 


The Constitution Indemnity has an- 
nounced the appointment of Silas B. 
Wright as manager of its southeastern 
department at Atlanta. Mr. Wright 
was born and raised in Florida. After 
graduation from the business depart- 
ment of John B. Stetson University, he 
went to Chicago and spent between four 
and five years in the offices of the Em- 
ployers and Ocean. He a returned 
to Stetson and entered the law depart- 
ment, engaging in general law practice 
for several years after graduation. Dur- 
ing this time he was interested in the 
local office of his father in Deland, one 
of the pioneer agencies of Florida. 

He was again tempted to return to 
company ranks, however, and in 1910 
he went to Atlanta as manager of the 
claims department of the London Guar- 
antee & Accident. In 1914 he was given 


charge of production also, which con- 
nection he retained until 1920. 
He then returned to Florida and ac- 


cepted the supervision of the claims de- 
partment of the United States Casualty. 
This connection lasted less than three 
years, as he became associated with the 
London Guarantee again in 1923, this 
time as state agent and adjuster for 


‘southern Georgia and Florida in connec- 


the work thus far undertaken, he said 
that prevention of burglary has taken | 
the form of alarm systems, supple- | 


mented in the larger plants by 
sérvice. 

* The crooked work of the 
check raiser is guarded 
checkwriting machines 
papers, 
vice has been contrived that will 
the highwayman. 


forger and 
against by 
and 


halt 
The payroll bandit, 
however, has resulted in one great 
change, the payment of salaries and 
wages by check. Mr. Carruthers be- 
lieves that in a similar way a campaign 
of education is the most effective 
weapon against stock, merchandise and 
credit swindlers. 


patrol | : 
'torded an opportunity 


safety [| 
but of course no mechanical de- | 


JOHNSON PEERS INTO FUTURE | 


Wisconsin Insurance Commissioner 
Sees Unemployment Insurance 
as Next Step in Progress 


MILWAUKEE, Oct. 20.—Th« 
step in the development of the 
ance business was pictured as the solu- 
tion of the nightmare of the wage earner, 
unemployment, in the address of Olat 
H. Johnson, Wisconsin insurance com- 
missioner, before the Wisconsin Insur- 
ance Day meeting here today. Mr. 
Johnson reviewed the notable and rapid 
growth of the insurance business in 
recent years, in step with the develop- 
ment of transportation and industrial 
progress. He showed how insurance 
had met each additional hazard of the 
individual and provided for the security 
of social and economic relations. He 


next 


said that as every new contingency 
arose and the happenings unforeseen 
have come to entail loss, suffering or | 
hardship, the helpfulness of the many 
have been combined into a_ tangible 
form of insurance to meet the losses 
of a few. Thus Mr. Johnson suggested 
that insurance will continue to meet 
each human need as it arises, the next 
step, and one which will come in the 


near future, being the 


unemployment 
problem. He said that 


insurance will 


solve this social and economical prob- | 


lem and will make independent a de- 
pendent old age, and with each hewly 
arising problem will come some form 
of insurance to carry out its mission 
of meeting any existing need by mutual 
helpfulness. 





tion with James & Paxon of Jackson- 
ville. As these general agents also rep- 
resented the Fidelity & Deposit, which 
he planted, Mr. Wright was here atf- 
for experience in 
the fidelity and surety business. 
The Constitution’s Atlanta office 
supervise the same states now 
ing to Palmer & Barnett of Atlanta, 
who are managers of the southeastern 
department of the Fire Association, Re- 
liance and Victory, its allied companies. 
These states are Virginia, North and 
South Carolina, Georgia, Florida, Ala- 
bata, Mississippi and i Reminensee. 


will 
report- 


WILL GIVE CASUALTY COURSE 
Austin J. Lilly of Maryland Casualty to 
Head the Study at Johns Hopkins 
University 

Austin J. Lilly, general counsel of the 
Maryland Casualty, will give a course 
at the Johns Hopkins University in Bal- 


| timore on casualty insurance during the 





: | college year. 
insur- | ge 





‘ 


ze Mr. Lilly is one of the 
best informed men in the business. The 
course will be given Friday evenings at 
the mechanical engineering building. 
Its scope is as follows: 

I. History, organization, 


principles 
und practice of casualty 


insurance, 


(a) The origin, development and eco- 
nomic principles of casualty insurance. 

(b) The types of organization en- 
gaged in underwriting casualty insur- 
ance, such as stock and mutual com- 
panies, state insurance funds, ete. 

(ec) State control of insurance ecar- 
riers. 

(d) The organization and business 


System of casualty insurance 
including a study of various 
departments of the business. 

Il. The various casualty lines. 

(a) Policy forms and coverag: 

(b) Reinsurance, coinsurance, and ex- 


companies, 
important 


cess insurance. 
(c) Workmen's compensation and 
compulsory nutomobile insurance or 


auutomobilists’ 
statutes. 


financial responsibility 


(d) Aspects of underwriting as perti- 
nent to (a) and (b). 
Moss Gives Three Prizes 
Three prizes totaling $50 have been 


cffered students in the 
of the Insurance Society of New York by 
W. Irving Moss, president of the Union 
Indemnity of New Orleans. The awards 
are to be made following the examina- 
tions in April next. 


suretyship classes 





NOT HIGHLY REGARDED 
COMPANIES SHY AT THE LINE 
Beauty Shop Liability Insurance Writ- 


ten Only as Accommodation to 
Agents and Brokers 





Beauty shop liability insurance is a 
line difficult to place and there seem to 
be only two companies writing this 
class ot coverage. It is an especially 
hazardous form of public liability in- 
surance and the two companies writing 
it do not go after the business and do 
not even pay agency and_ brokerage 
commissions for it. It is written as an 
accommodation line, so that agents and 
brokers can care for this want of their 
clients as an accommodation and thus 
not permit any of the insurance to slip 
out to some other solicitor. 

The liability insurance on beauty 
shops is written with the usual $5,000- 
$10,000 limit and protects the beauty 


—_ i T 


shops from damage suits brought against | 


them by customers as a result of beauty 
parlor operations, including all legal 
fees necessary. The minimum premium 
is $50 and the full rate is based on the 
payroll of the shop, being $1.25 for each 
$100 of the total annual! payroll. 

Each risk is accepted on its own 
merits and a most detailed questionnaire 
is required of each applicant, bringing 
out the details of operation and 


| 
} and 
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COMMENT ON ACCIDENT RATE 


National Safety Council Sees Hope 
Even With Increase Thus 
Far Shown 


For the first eight months of 1926 
automobile fatalities in 57 cities and the 
state of Connecticut increased only 
slightly more than one quarter of 1 
percent, according to the report of the 
National Safety Council. But the worst 
months are yet to come, warns C. E, 
Robb, statistician of the Council, who 
fears there will be an increase unless 
both motorists and pedestrians are care- 
ful. 

“The possibility that there will be a 
decrease or even a slight increase in the 
number of traffic fatalities for 1926 is 
indeed encouraging,” said Mr. Robb, 
when the records of former years are 
taken into consideration. There was a 
10 percent increase last year over 1924 
5 per cent increase in 1924 over 


1923. Previous years indicated increases 


| as high as 40 and 45 percent over the 
| year previous. 


| 1926. 
the | 


qualifications of all connected with the | 


shop. This is a very hazardous class 
of business, as the tremendous increase 
in beauty parlors in recent years has 
created a number of shops unqualified 
to properly carry out the necessary 
beauty parlor operations. 


Ask Detailed Information 
The companies must know the make 
of machines used in permanent waving 
and other operations, the schooling of 


“The experience of the 57 cities and 
the state of Connecticut during Febru- 
ary and March has been largely respon- 
sible for the good record thus far in 
In January, May, June, July and 
August there were more fatalities in 
1926 than in those months last year. 
Records for September, October, No- 


| vember, and December, 1925, were high 


and we are hoping that the 1926 rec- 
ords will not exceed those, in which 
case the final record for 1926 will not 
be worse than the total for last year. It 
is possible there may be a slight de- 


| crease when the year 1926 is ended. 


“The experience of the cities men- 


| tioned during August was worse this 


| year, 


all connected with the shop, the actual 
experience of each, methods of sanita- | 
tion or sterilization of all instruments 


and of general equipment, 
ence 


past experi- 
on suits or threatened suits, 


names | 


of preparations used in the work, details | 


| HANLON WINS FIRST PLACE 


of doing the various operations. For 
instance, there are various hair dyes 
which have a prescribed test required by 
applying a small quantity of the 


preparation to the neck of the patient | 


in order to determine whether or not 
the patient is in such physical condition 
that by the use of a dye it will not cause 
trouble. The questionnaire asks whether 


this test, which requires a_ waiting 
period of 24 hours, is used in each case. 
Similar matters have to be closely 


watched and only the 


accepted, 


FAY IS NOW COAST MANAGER 


Succeeds Reid as 
Coast, with Headquarters in 
San Francisco 


William M. Reid, 
branch manager for 
been transferred to 
United States office in Chicago for 
executive duties. He has been suc- 
ceeded at San Francisco by Edgar A. 
Fay, formerly manager of the branch 
office at Los Angeles, who will 
become state manager. Mr. Fay will 
divide his time between San Francisco 
and Los Angeles. J. R. Hoge, 
has been in the inspection department 
of the Zurich at San Francisco for four 
years, has been appointed assistant 
manager at San Francisco. Clifford T. 
Stobble has been appointed superinten- 
dent of the underwriting department in 
that office. J. H. Hoge will continue 
to handle the claim department at San 
Francisco. 


San 
the 
the 


Zurich, has 
company’s 


best of risks are | 


however, than in August, 1925. 
‘Taking the first seven months of the 
year there was an indicated decrease of 
one-fifth of 1 percent in those cities 
and the state of Connecticut.” 


Cincinnati General Agent Leads Em- 
ployers Liability Forces in 
Three-Months Contest 


BOSTON, Oct. 20.—Thomas E. 
lon, general agent at Cincinnati, 
presented a handsome shield for ob- 
taining the largest number of points 
in a contest for increased business in 
July, August and September at a meet- 


Han- 
was 


| ing of star producers of the Employers 


Zurich Head on) 


| especial 


Francisco | 


Liability Co. at the home office. Pro- 
ducers from 18 states were present to 
report on the drive for $25,000,000 of 
profitable premiums for the Employers. 

George R. Burton & Sons of New 
Haven, Conn., won second place and 
credit was given George F. 
Douaire of Chicago, manager of the 
Illinois department, and R. M. Neely 
& Co., general agents for Minnesota. 
Addresses were delivered at the con- 


| ference by United States Manager Fd- 


now | 


who | 


Frank M. Hall, resident vice-president | 


of the Globe Indemnity at San Frane‘sco 
and 8. EK, Jackson, in charge of the Bast 
Rav district office, left San Francisco 
Friday for Newark, to attend the com- 
pany’s anniversary meeting. 


ward C. Stone and others. 





Todd With Great American 


INDIANAPOLIS, Oct. 20—S. Wright 
Todd has been appointed field supervisor 
of the Great American Indemnity for 
Indiana and will have his headquarters 
with the Great American group in In- 
dianapolis in the Meyer-Kiser bank build- 
ing. Mr. Todd has been field director for 
the Metropolitan Casualty in Indiana and 





prior to that was for 11 years with the 
Aetna Casualty & Surety. He is well 
known throughout the state in local 
agency circles. 


Paine Gets. Central West 


PHILADELPHIA, Oct. 19.—The H. G. 
Paine Company has been appointed gen: 
eral agent in this territory for the Cen- 
tral West Casualty of Detroit. 
is wellknown here 


Mr. Paine 
as a casualty 


expert. 
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REMEDY Is SUGGESTED 


EDWARD C. STONE’S ADDRESS 


Manager of the Employers Liability 


Speaks on Compulsory Automobile 
Insurance at Milwaukee 


MILWAUKEE, Oct. 20.—Edward 
Cc. Stone, United States manager of the 
Employers Liability, was a speaker in 
the Wisconsin Insurance Day exercises 
today on “Compulsory Automobile Lia- 
bility Insurance. He called attention to 
he seriousness of the problem presented 
from the viewpoint of the person injured 
through the fault of another who cannot 
collect damages because the automobile 
wrong-doer cannot pay his just debts 
and is judgment proof. He said that 
people must keep in mind in the discus- 





EDWARD C. STONE 
United States Manager Employers 


Liability 
sion that they are only talking about 
cases where the injured persons have 


under existing laws legal and valid claim 
and cannot collect because the defen- 
dant cannot pay. There are, of course, 
many other automobile claims. 


Is Liability Insurance 


Mr. Stone made it clear that this 
brand of insurance is liability insurance 
to cover liability imposed by law on the 
policyholder to pay damages for in- 
juries accidentally sustained by persons 
other than the assured through his care 
less operation of the machine. He said 
that this whole matter of compulsory 
insurance results in no change of exist- 
ing laws as to the principles which de- 
termine legal responsibility for automo- 


bile accidents. All that the proposed 
law will do is to make solvent within 
certain limits those automobilists caus- 


ing injury to others under such circum- 


stances that the injured persons may 
get verdicts and judgments in court. 
This is because the injured persons 
were entirely blameless. 
Protest Against State Plan 
Mr. Stone said that when any remedy 


is suggested whereby the state shall take 
over this form of liability insurance, in- 


surance men have a definite duty as well 
as right. They must oppose any such 
laws and any attempt to put the gov- 


ernment into the insurance business. 

Mr. Stone went into some detail in ex- 
aining the compulsory law which will 
go into effect in Massachusetts Jan. 1. 


»] 


Is Suggested 


One remedy to meet the situation 
would be to deprive the operator of his 
right after an accident for which he 
Was solely to blame to operate all auto- 
biles unless he put up some security for 

The 


Hemedy 


THE 


STATE FUND PROPOSED 


NATION AL 





MANY QUESTIONS ARE RAISED 





Legislature and Courts Get Many Re- 
actions from Massachusetts 
Law 


BOSTON, Oct. 20.—The Massachu- 
setts legislature and the state courts 
promise to be well cluttered with mea- 
sures relative to the new Massachusetts 
compulsory automobile liability security 
act by the first of the year. Two bills 
have already been filed in the legislature 
looking to the creation of state funds 
to handle the business and the appoint- 
ment of a new department or commis- 
sion to conduct the business. In the 
courts the taxicab interests and _ the 
truck owners organization have filed ac- 
tions to test the validity of the rates for 
those vehicles. 

A new action has been brought the 
past week by State Representative Al- 
fred N. LaBrecque of Quincy, a member 
of the insurance committee of the Mass- 
achusetts legislature and an insurance 
agent, who charges that the premiums 
for compulsory automobile liability in- 
surance in district 1, Greater Boston, 
are unfair. He appeals to the supreme 
court for a review of the specified rates. 
Representative LaBrecque contends the 
district one rates are unjustly based on a 
theory that motor vehicles in one dis- 
trict are not subject to the same de- 
gree of risk as in other districts. This 
theory, he asserts, is not founded on ex- 
perience and application of it constitutes 
a deliberate discrimination against auto- 
mobile owners of the high rate district. 





celliibaaate hearing in some court on 
the proposition whether he was wholly 
to blame for the accident. If the court 
frees him for causing the accident he 
continues as before. If however, he is 
found solely to blame the court will take 
such action as will bring about results 
that he cannot contiue to operate any 
automobile until he puts up security as 
the court orders, $5,000 for example. If 
he has a liability policy the court will 
accept it as security. If the owner fails 
to put up the security, he shall lose his 
license or be prevented from using his 
car on the highways. 
Result of Remedy 


Mr. Stone said that the result of this 
remedy will be that the owner will be 
more careful in operating his automobile 
so that no accident will occur or none 
of such seriousness that he cannot him- 
self put the necessary security or he will 
take out voluntarily automobile liability 
insurance. The law will apply to every- 
body, both residents and non-residents. 
All discrimination against residents will 
be removed. 


Announce Next Examinations 


Having concluded their investigation 
of the Columbia Casualty, Eagle Indem- 
nity, Guarantee Company of North 
America and Royal Indemnity, repre- 
sentatives of the New York department 
will shortly begin an examination of the 


National Surety and United States 
Guarantee. 
Unusual Swindles Reported 
ST. PAUL, MINN., Oct. 20—An inter- 
esting swindle case, in which two insur- 
ance companies are involved, has come 
to light here with the apprehension of 


the alleged swindler. His scheme was 
to order a meal at a restaurant and then 
claim that chips of glass in the food had 
cut him. He would then threaten to sue 
the owner of the cafe who would place 
the matter in the hands of the insurance 
company and a settlement would follow. 
In one instance the Employers’ Liability, 
according to police records, paid a claim 
of $110 and the Fidelity & Casualty paid 
a claim for $84. The swindle was un- 
earthed at a monthly meeting of claim 
agents who on comparing notes found 
that claims had been made upon several 
of them under similar circumstances, all 





the consequences of that accident. 
iutomobile operator should be given a 
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within the space of a few weeks. 


Wanted: Chicago General Agency 


MID-WESTERN Casualty Company—old established 

—a sound, progressive institution—writing Automo- 
bile, Public Liability, Property Damage, Collision, Special 
Auto Accident, Teams, Elevator, Workmen’s Compensation 
and General Liability lines, wants to make a desirable Gen- 
eral Agency connection in Chicago and vicinity. Here is a 
REAL OPPORTUNITY. Company has been active in Chi- 
cago territory for past eight years and bears Al reputation. 
Our Home Office cooperation, non-conference rates and 
A.A.1 Claim Service together with consistent liberal com- 
missions to REAL PRODUCERS of desirable business 


TO QUALIF Y for this proposition the Gained Agency we 
appoint must be composed of men who are clean cut, aggres 


sive and ambitious, with constructive ideas and fully con- 
versant with the best in modern selling practice. 
IF YOU measure to our requirements we have a real oppor- 
tunity for you. Company Executive will be in Chicago to 
interview those qualified. 
For appointment, address T-58 
Care of The National Underwriter. 











The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 
The American’s Policy not oi oats tpt daa Gn @ © 
outstanding 








covered accounts, but serves to prevent losses. 
If you are a manufacturer or jobber, write for the full particulars of this service. 
$11 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg. Chicage 
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CC: ASU ALTY 


GOOD GAIN. 


Is SHOWN | 





REPORTS NEW YORK BUSINESS 


Superintendent Beha Gives Figures on 
State and Total Business of 
Those Operating There 


NEW YORK, Oct. 19.—Superintend- 
ent Beha of the New York insurance 
department is now completing the cas- 
ualty report for 1925 and will issue it 
next week. The report covers the op- 
erations of 105 companies, of which 49 


are New York, 46 are of other states 
and 8 are of foreign companies. Of the 
total 24 are New York mutuals and 
nine are mutuals of other states. The 


companies reporting to New York show 
total assets at the beginning of the pres- 
ent year of $850,802,053, an increase of 
$85,965,085 for the year. Total invested 
capital of these companies amounted to 
$108,325,000, net surplus being $131,- 
570,361, an increase of $10,868,733. The 
total income for 7925 was $650,724,023, 
an increase of $60,784,592 for the year. 
The disbursements for the year were 
$571,057,807, of which $264,040,427 was 
for losses and $41,714,218 for adjust- 
ment of claims. 


Show Underwriting Gain 


lotal premiums received in New York 
state were $162,205,854, total losses be- 
ing $73,408,475. These companies 
showed a net underwriting gain during 
1925 of $434,264, compared with an un- 
derwriting loss of $4,819,822 in 1924. 
They showed a total gain in surplus of 
$11,865,032, compared with $23,733,219 
in the previous year. The report also 
includes figures on 22 title and mort- 
gage guarantee companies with assets 
of $207,351,190, liabilities of $86,057,382, 
income of $54,288,759 and disbursements 
of $38,059,083. 


ILLINOIS TAX CASE 
UP AT WASHINGTON 


(CONTINUED FROM PAGE 5) 


court of Illinois,” declared Mr. Hughes, 
“is that the state having the right to 
exclude the plaintiff from entering the 
state in the first instance can impose 
taxes at will upon property of plaintiff 
acquired in the state while lawfully 
there, and burden the same by tax not 
imposed upon like property of domestic 
citizens. The distinction is ignored be- 
tween the police power under which 
exclusion may be had, in the first in- 
stance, and invasion of the equality 
clause of the constitution by burdening 
its property by tax from which property 
ot the domestic citizen is exempt. 








Lawfully in 

‘The plaintiff 
state, its 
to tax 


the State 
being 
property 
burdens 


lawfully in the 
could not be subject 
greater than like prop- 


erty of others in the state was com- 
pelled to bear.” 
rhe history of the statute over a 


period of 50 years demonstrates that it 
was intended as a property tax. the 
while the Illinois 
court decision construed it as a tax upon 
privilege “Under the decision of the 

urts of Illinois in the case at bar,’ 
declared counsel for the company, “the 
x may be imposed upon the net re- 
ipts of foreign insurance companies 
artered to do a business of fire insur- 
companies incorporated 
under a like charter are 


company contends, 


hereas 


in: Illinois 


exempt from such tax. The plaintiff is 

eld « ect to the tax, whereas other 

eig nsurers, in direct competition 

and doing identical business (because 

they are stvled bv their charters ‘casu- 
] companies’) are exempted. 
Difference in Mere Name 

The difference in the mere name is 


busi- 
plaintiff in error is so 
foreign insurance com- 
exempt is that-of insurance 


noint of distinction, The 


ness upon which 


ace Ie 


1 1 
and otner 


s af 








THE N ATIONAL 


UNDERWRIT ER 








of automobiles against hazards of theft, 
collision, fire, explosion and transporta- | 
tion; insurance of property against dam- 
age by explosion; insurance of crops 
and live stock against loss from the 
action of the elements and other haz- 
ards; the insurance of property from 
damage by leakage of sprinkler equip- 
ment. Casualty companies, both domes- 
tic and foreign, do a business on these 
classes, premiums from which net them 
millions of dollars annually. Insurance 
companies styled ‘foreign fire insurance 
companies,’ licensed by the state of IIli- 
nois, are taxed upon such receipts but 
domestic fire insurance companies and 
insurance companies who are in their 
charter styled ‘casualty companies,’ 
whether domestic or foreign, may under 
this decision write the same insurance 
without being subject to tax.” 


Tax for Revenue, Not License 


The real character of the tax, it was 
asserted, is for revenue; it is not a fee 
for a license or-a charge to cover mere 
regulation. 
tax upon occupation or 
nevertheless in 


business, it is 
violation of the equal 


protection clause of the 14th amend- 
ment, because the unreasonable classifi- 
cations to which it is applied create 
gross inequality of burden between | 


those in the same occupation or busi- 
ness of insurance. 

The state of Illinois had the right to 
prescribe the terms and conditions upon 
which insurance companies might trans- 
act business within the state, counsel for 
the state declared, and when the com- 
pany entered the state it did so with 
knowledge of the provisions of law 


which were then in force and of the bur- | 
dens which would be imposed upon it | 


if it 
ness, 


chose to enter and transact busi- 


Argument for State 


The tax in question is a privilege tax 


and not a property tax, counsel for the | 


state told the court, 
tax is 


if the 
property tax, 


but he added, 
assumed to be a 


as the case presented to this court is 
concerned? This court has nothing to 


do with the question whether the statute | 


violates the state constitution. 


“The state, being at liberty to exclude 
the Hanover company from transacting | 


business within its borders may, if it 
chooses to permit the company to enter 
the state and transact business, fix the 
price the company must pay for the 
privilege. Whether the price is reason- 
able or unreasonable makes no differ- 
ence.” 

The decision by the Illinois supreme 
court that the tax is required to be ex- 
tended against the entire amount of net 
receipts was the construction of a stat- 
ute of the state and is binding upon the 
Supreme Court, it was contended. The 
taxing statute was not nullified by the 
casualty insurance company act of 1899 
nor by the privilege tax act of 1919. 


Question of Form 


It was contended that as the state has 
the power to put any price it 
upon the privilege of 
ness within its territory by a foreign 
insurance company, it has also the 
power to prescribe when and how the 
price shall be paid. “Without question 
the state had the right to exact as com- 
pensation from the Hanover company 
as large an amount of money each year 
as that which would be provided by the 
method prescribed by Section 30 of the 
act of 1869. The exaction of the 
amount, then, being constitutionally 
permissible, it would seem be ridicu- 
lous to overturn the statute merely be- 
cause the method prescribed for com 
puting the amount might be regarded 
as not the most appropriate. 


‘This court should concern itself 
solely with matters of substance and 
should permit the state legislature to 


exercise its own judgment as to matters 
of form. The 14th amendment does not 
purport to regulate the style of laws 
enacted by a state; all it aims at is to 
prevent a state from exacting from a 
person within its jurisdiction more than 
it has power to exact. 


If it is held to be an excise | 


sees fit | 
transacting busi- 


ONLY BREAKING EVEN 





HOLD 5 PERCENT INSUFFICIENT 





Question of Margin Necessary for Gen- 


eral Agency Organization Is 
Much Debated 


HARTFORD, Oct. 20.—Is 5 percent 
overwriting sufficient to maintain a gen- 
eral agency organization? The ques- 
| tion is a much discussed one in New 
England these days. Always a subject 
for debate, it has reappeared with 
serious reception. Ten general agents 
questioned on the subject replied that 
they were only “breaking even.” All 
admitted that their only profits were 
from personal business, which the gen- 
eral agency plant absorbed without cost. 

One of Hartford’s biggest general 
agents offers his books for inspection to 
prove he has never made a cent as a 
general agent. A New Haven general 
agency now has an auditor going over 
its accounts to determine the losing 
items of overhead. A new general 
agency just inaugurated looks forward 
to profit because of service office facili- 
ties provided by the home office in the 
| ‘way of adjusters, special agents, super- 
intendents and clerical help. A profit 
sharing account is a further inducement. 

“Tt’s a much mooted question,” ad- 
mitted a New England official when 
questioned on the subject. “I have not 
noticed any general agents resigning 
their companies.” Another casualty 
executive says that many general agents 
are good personal producers but very 
poor organizers and do not develop the 
field properly. Any general agent in the 
east who would step forward and prove 
that he had money on the basis dis- 
cussed would be much sought after by 
the New England “generals” right now. 


—_— 


GLOBE INDEMNITY IN 


what difference would that make so far | 


(CONTINUED FROM PAGE 43) 


tion of 81 organizations interested in 
the establishment of fair, reasonable 
and adequate rates. The great service 
the National Council is in a position 
to render, can best be illustrated in the 
recent Georgia case, said Mr. Leslie, 
in which the companies obtained an 
injunction against the comptroller gen- 
eral who ordered a reduction in rates. 
In the hearing that followed before 
three United States judges, it took the 
representatives of the council just three 
hours to demonstrate by facts and 
figures that the lower rates were not 
fair or adequate. “The compensation 


A BIG CELEBRATION | 








| business is in a fairly comfortable po- 
sition with the present rates,” Mr. | 
Leslie concluded, adding that the full 
effect of the rates adopted since 1923 


would not be felt 
should be a good 
sonable amount of 
ing. 


until 1927, 
year with any 
careful 


rea- 


Based on Actual Experience 


After a buffet luncheon served in the 
convention room and the taking of a 
photograph and the presentation of 
souvenir fountain pens, Vice-President 
W. J. McCaffrey opened the afternoon 
session at which the speakers were 
Superintendent E. J. Bogart of the 
burglary department: H. J. Whalen, 
acting superintendent of the automo- 
bile department, and Secretary H. P. 
Stellwagen of the National Bureau of 
Casualty & Surety Underwriters, who 
talked on the “Present Rate Situation 
and Compulsory Insurance.” Mr. Stell- 
wagen first explained how rates are 
calculated so that the rates in any 
particular city are based for the most 
part on the companies’ actual experi- 
ence in that city and then emphasized 
the work the bureau is doing in trying 


to establish stable rates. It is at- 
tempting to find a true normal rate so 
| that rates from vear to year will not 


which | 
| derwriting of bank ers, 


underwrit- | 


| not know 


Towner, 


October 21, 1926 





fluctuate with fluctuations in experi- 


ence. 
Criticizes Rate Making 


Speaking of compulsory insurance, 
he drew attention to two undesirable 
aspects of it. In the first place, he 
said that compulsory laws are almost 
always very loosely drawn by legisla 
tors who seldom have even the most 
rudimentary knowledge of insurance. 
New Jersey is a case in point. Al- 
though there was no intention to do 
so, the legislature drew the law in such 
a way that the carriers faced the pos- 
sibility of unlimited liability on their 
automobile policies. The result natu- 
rally was a great increase of rates to 
take care of greatly increased risks. 
Referring to the making of rates by 
official bodies, he said that such rates 
were seldom scientifically established. 
The somewhat arbitrary rates laid down 
in Massachusetts, he declared, were 
established over the protests of experts 
who contended that the rates should 
reflect the probability of an increase in 
the frequency and size of claims. The 
only way to make fair rates, he con- 
cluded, was by a careful study of actual 
facts without regard to politics or per- 
sonal interests of any kind. 

Speakers at Tuesday Meeting 


The speakers at the Tuesday session 
were R. H. Towner, manager of - 
Towner Rating Bureau, Manager M. 
Craig of the fidelity and surety Pag 
ment, and W. H. Galentine, supervising 
claims attorney. The latter declared 
that the Globe had never pursued the 
policy of being narrow-minded and tech- 
nical in settling claims. On: the con- 
trary, it had consistently been as open- 
minded and. liberal as it was possible 
to be and still make a few dollars profit. 

In introducing Mr. Towner, President 
Reid stated that in 1927 the company 
planned to wage an intensive educa- 
tional and production campaign in the 
fidelity and surety field, outlining the 
great undeveloped possibilities of the 
field by showing that the total prem- 
iums for this class of business had risen 
from $22,000,000 in 1915, to $85,00,000 
in 1925. 

Towner’s Analysis 

Mr. Towner’s analysis of the funda- 
mental principles underlying good 
surety underwriting brought out the fact 
that losses on bad surety underwriting 
cannot be offset by raising premiums 
and, conversely, profits on good surety 
underwriting can never be justifiably 
used to bring about a_ reduction of 
premium rates, Suretyship is not 
strictly insurance in the sense that other 
lines are in which losses are distributed 


through premium revenue alone. In 
surety underwriting there are two 
sources of loss distribution, premium 


revenue being only secondary and sup- 
plementary to the resources of the prin- 
cipals on the bond. 


Is Akin to Banking 


said, is be 
akin to the un 
being virtually a 
loan or sale of credit for which essential! 
public service it was reasonable to 
charge a rate sufticient for a fair profit 
The contract bond business, said Mr. 
has never been in a bet tter con 
than it is at the present time, 
to mmproved contracts and more 
careful underwriting. As for socalled 
merit rating on contract bonds, he 
pointed out that as the companies do 
which one of the contractors 
submitting bids on any job is going to 
be awarded the contract, it would be 
unfair for them to give one contractor a 
preferential rate denied the others. In 
the second place, he cited the sudden 
and unexpected failures of many long 
established contracting firms to prove 
that old-timers who have been success 
ful are no better risks necessarily than 
new-comers in the field. 


Final Session on Wednesday 


Surety underwriting, he 
coming more and more 


dition 
thanks 


At the final session on Wednesday 
Superintendent W. T. Ashby talked on 
selling fidelity insurance, - particular], 


mercantile blanket and schedule 


bonds, 
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while Superintendent A. Neugebauer of 
the publicity department spoke on “Cir- 
cular and Newspaper Advertising.” <A 
sales demonstration on selling of acci- 
dent and health insurance was given by 
Special Agent W. I. Burke and Super- 
intendent E. E. Bradley of the accident 
and health department. 
of the convention was an inspiring ad- 
dress, “Personality as a Basis Factor in 
Selling,” by Harry Collins Spillman, 
educational director of the Remington 
Typewriter Company, whose address 
before the recent meeting of the Inter- 
national Association of Casualty & 
Surety Underwriters at White Sulphur 
Springs made such a deep impression. 
Banquet Was Held 


jranch managers, general 
trict agents of the Globe Indemnity, to 
the number of 300 or more, were guests 
of the company at a banquet here Mon- 
day evening in celebration the fif- 
teenth anniversary of the corporation's 
existence. The affair being worthy the 
occasion, A, Duncan Reid, president of 
the Globe Indemnity, acted toast- 
master. Others at the speakers’ table 
vere James V. Barry, vice-president 
Metropolitan Life; Alfred Hurrell, 
president Prudential; Edward 
state commissioner of 
surance; Thomas C. Moffatt, 
president of the National Association of 
Insurance Agents, and Harold Warner, 
United States manager of the Liverpool 
& London & Globe and vice-president 
of the Globe Indemnity. President Reid 
interestingly! revewed the career of the 
company from the date of its formation, 
attributing the major credit for its pros- 
perity to his associate workers and the 


field staff. 


Congratulatory Telegrams 


and dis- 
of 
as 


Maxon, 


former 


Cablegrams and telegrams of a highly 
congratulatory nature were read from 
Hugh Lewis, general head office mana- 
ger of the Liverpool & London & Globe: 
T. M. Anderson, Pacific coast manager 
of the same corporation and J. G. Pep- 
per, its southern manager. 

Mr. Warner paid high tribute to Mr. 
Reid not forgetting to give due credit to 
the field representatives. Mr. Barry and 
Mr. Hurrell also spoke along somewhat 
similar lines. : 


Entertain General Accident Officials 
_Kenneth Watkins, president of the 
Kenneth Watkins Company of Detroit, 
general agent for Michigan of the Gen- 


eral Accident, will be host at a dinner to | 


Norie- Miller and other head office ex- 
ecutives of the corporation now in this 


country at the Detroit Yacht Club, Fri- 
day evening. Frederick Richardson, 
United States manager of the General, 


will likewise attend. 


Medical Protective Is Cited 


LANSING, MICH., Oct. 
sioner Hands has cited the 
tective of Fort Wayne, 
Nov. 1 to show cause 
should not be revoked 
ferred against the 
its Detroit agent, 
Professional 
ot Grand Rapids. 

The reciprocal charges that 
cal Protective 


20—Commis- 
Medical Pro- 
Ind., to appear 
why its license 
on charges pre- 
Indiana company and 
Will H. Braun, by the 
Underwriters, a reciprocal 


the Medi- 
has misrepresented the ex- 


tent of its coverage in comparing its 
service with that of the reciprocal, has 
made erroneous statements in regard to 
its Michigan competitor's financial situ- 
ation and has misled the public by citing 
“ portion .of an insurance department 
report on the Professional Underwriters 


which casts a bad light 
zation, 


on that organi- 


Following early complaints of the 
Grand Rapids exchange, Ralph Wade, 
second deputy commissioner, warned the 
Fort Wayne company to refrain from 
citation of an incomplete departmental 
report on the reciprocal in circulars 
broadeast throughout medical circles of 


the state and also to stop other practices 
complained of. The department claims 
this warning was not heeded. 


_A. K. Anderton, formerly with the Pa- 

cific Mortgage Company, has resigned to 
become district agent at Spokane for the 
health and accident department of the 
Pacific Mutual Life, a position recently 
vacated by George Shannon. 


The last feature | 


vice- | 


banking and in- | 


| loss. 


protection. 


‘CHANGE IS / ANNOUNCED 


HAS NEW LIABILITY SCHEDULE 


Manufacturers Liability Adds $100 De- 
ductible and Doubles Rate on 
O. L. T. Liability Forms 


A new policy form and a new sched- 
ule of rates for owners, landlords and 
tenant risks has been filed with the New 
York department by the Manufacturers 
Liability, effective Nov. 1. The new 
rates for this form of coverage are not 
in conformity with those enforced by 
the bureau companies and show a con- 


siderable increase over the existing 
manual rate. The Manufacturers’ Lia- 
bility proposes issuing two forms of 


owners, landlords and tenants’ risk poli- 
cies. The regular form will be issued 
at 100 percent increase over the present 
manual rate and the new form, a $100 
deductible policy, will be issued at the 
present manual rate. 

Has Deductible Form 


The new form provides for the pay- 
ment up to $100 by the assured on each 
It is designed to offer protection 
against heavy claims and give the own- 
er, landlord or tenant the emergency 
Most of the casualty com- 
panies have been declining all risks of 
this nature except in certain preferred 
zones and there has been considerable 
talk of notable increases in rate, but a 
number of offices believe that even a 
200 percent increase would not make 
the form sufficiently attractive to write 


| it generally. 





Capital Is Increased 


Examination by the New York de- 
partment discloses that the increase in 
capital of the New York Casualty from 
$750,000 to $1,000,000 has been fully 
paid in. The increase was derived 
through the issuance of 10,000 addi- 
tional shares of stock, par value of $25 
each, sold at a premium, the excess 
being added to net surplus account. 


Conditions Good in South 
BALTIMORE, Oct. 19.—Philip Lee, field 


supervisor of the United States Fidelity 
& Guaranty, who has just returned from 


a trip through the south on agency mat- 
ters, reports that conditions in the 
Carolinas are very good. E, R. Smooth 


has been appointed special 
Richmond, Va., branch 
company. 


the 
the 


agent for 
office of 


Aetna Class Graduates 
HARTFORD, 
students graduated from the training 
class conducted by the Aetna Life and 
affiliated companies Friday evening. A 
dinner was given and the officers present 
were Vice-President Rawden W. Myers, 
Vice-President Wilmot Smith, Secretary 
a + jabcock, and Secretary C. G. 
Hallowell. 


Oct. 19.— Fifty-one 


Aetna Takes Additional Space 

HARTFORD, OCT., 19.—A new lease 
has been executed by the Aetna Life and 
affiliated companies in Hartford wherein 
they take over the entire second floor 
of the building located at the corner of 
Allyn and Trumbull streets. This space 
is acauired for two years at an annual 
rental of $19,500. The lessee has the 


privilege of renewal for one year. 


on Deine Offices 


LtANCISCO, Oct. 19—The 
Coast offices of the Phoenix Indemnity 
are being moved to the quarters for- 
merly occupied by Chapman & Nauman 
at 358 Pine street. This move was made 
in order that the indemnity company 
would be in the same building as the 
Phoenix Assurance. The city depart- 
ment of the Phoenix Indemnity in charge 
of Fairfax Spencer to be located in 
the same office as the Phoenix Assurance 
at 374 Pine street. L. R. Sweezy, Pacific 
Coast manager and vice-president of the 


SAN FI Pacifie 


is 


Phoenix Indemnity, is now at,the home 
office, where he will remain until some 
time in December. 
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Executive 
Offices 
Union 
Indemnity Bldg. 
New Orleans 


NORTHWESTERN 


CASUALTY AND SURETY COMPANY Devartment 
HOME OFFICE: BRUMDER BUILDING 


MILWAUKEE, WISCONSIN 
Financial Statement, June 30th, 1926 











ASSETS 
Government, Municipal and Mis- 
cellaneous Bonds and Stocks. .$1,954,297.79 


First re Real Estate 
secccevccccocececocceccs 9,000.00 
Real Estate EE re 7,500.00 
Cash in Banks and Offices a 81,336.95 

Premiums in Course of Collec- 
tion not due over 90 days...... 136,013.51 
Interest Due and Accrued........ 30,570.84 
Sundry Assets ......sssse00s oon 82,116.52 
WOTR.  ccccccncceessesssseee $2,310,835.61 











Maiden Lane, 
New York 
LIABILITIES 

Reserve for Claims............+.. 510,607.00 
Reserve for Unearned Premiums 281,059.00 
Reserve for Commissions 34,139.51 
Reserve for Sundry Bills........ 2,000.00 
Reserve for Taxes......... 10,280.74 
Reserve for Bills Payable 61,000.00 
Special Reserved ..cc..cecccccecs 59,649.73 

Capital paid in........ $750,000.00 

Surplus over all 

Liabilities .........+.. 602,099.63 1,352,099.63 
TOTAL. cccccccccccsecscecccs $2,310,835.61 





Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMAN’S ‘COMPENSATION INSURANCE 














A Progressive 
Surety and Casualty Company 














Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 
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Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








tection, backed by our 








WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done” —our perfected line of Accident and Sickness Pro- 
“return of mail claim service,” 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


gets the business. 








|The Casualty Review * 


A pn A magazine for health 


t saleamen. 


$2 a year. 
4 
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FOR COMPULSORY AUTO PLAN | GROUP POLICY ON DOCTORS 


Secretary G. R. Dette of Insurance Fed- 
eration of Pennsylvania Comes Out 
in Favor of It. 


PHILADELPHIA, Oct. 20.—Secre- 
tary G. R. Dette of the Insurance Fed- 
eraton of Pennsylvania urged compul- 
sory automobile insurance in an address 
before the Business Science Club of this 
city. 

Mr. Dette said that although compul- 
sory automobile insurance had _ been 
made a law in some of the New Eng- 
land states, it had not been enacted long 
enough definitely to determine the bene- 
ficial results, and that the expressed 
opinion of authorities on such regulat- 
ing legislation tended to differ widely. 


Not Complete Solution 


“It is a fact that such a law will not 
solve the problem entirely, although 
there is no doubt in my way of looking 
at the situation, it will be of great as- 
sistance,” Mr. Dette said. “The 
enactment of the law, of course, will 
not remove the basic cause, and the pay- 
ment of money will not reimburse some 
member of a family for the death of a 
loved one. The really best preventive 
is that you, and I, and the average mo- 
torist to exercise Common caution and 
judgment at all times.” 

Government statistics showed, Mr. 
Dette continued, that 20,000 persons are 


mere | 


killed throughout the country each year | 


and that those seriously injured num- 
hered 600,000, Property damage result- 
ing trom the accidents amounted to $6,- 
000,000, he said. 











INTER -OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 


in selling any form of policy, but to | 


establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 














CASUALTY ADJUSTERS 


MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1123 First National Bank Building CAGO 
Specializing in Casualty Insurance Law and 
Personal Injury Defense 
Adjustments and Investigations 

Completely equipped Claim Department, for handling 
investigations and adjustments. References furnished 
from leading companies upon request. 














Experienced Casualty and Surety man, mar- 
ried, college graduate, 15 yrs. in agency de- 
velopment and organization desires position 
with reputable Casualty and Surety com- 
pany in California territory. Best references 


furnished. 
Address T-6S 
Care The National Underwriter. 














| policy he wanted me to have. 


United States Fidelity & Guaranty 
Writes Liability Coverage on Mem- 
bers of Nebraska Medical Body 


OMAHA, NEB., Oct. 20.—The United 
States Fidelity & Guaranty has written 
a group liability policy covering the 
members of the Nebraska State Medical 
Association in case of damage suits for 
malpractice. The Medical Association 
has sent out urgent letters signed by 








Dr. R. B. Adams, secretary, urging the | 


physicians and surgeons to apply 


admittance to the group coverage. The 


tor | 


plan will protect the physicians against | 


the hazard of serious financial loss and 


impaired professional standing through | 


damage suits. Secretary Adams points 
out that the hazard from suits is ever 
increasing to the medical men and said 
that a committee which studied the 
situation thoroughly decided that the 
group plan of coverage is the best for 
this class of insurance. 


More Business for Agents 
Who Know Competition 


66] ALWAYS thought that insurance 

was insurance,” said a well known 
business man in a middle western city, 
recently, “until along comes an agent 
and shows me the difference between 
the reciprocal policy I had on my car 


and the stock company policy he had to | 


offer. I mean when I say that he told 
me the difference—just that. 


He gave } 


me some real information about the pol- | 


icy I held and some more about the 


It is the | 


| first time that I was ever made to un- | 
derstand that insurance is not always | 


| looks that way on the surface.” 


really good insurance just because it 

This statement of a well known busi- 
ness man is more significant because one 
of the larger automobile reciprocals and 
a number of mutual companies are lo- 
cated in his city. It accumulated even 
more significance when an investigation 


| disclosed a woeful lack of knowledge re- 
} garding the essential differences between 


mutual, reciprocal and stock company 


policy forms and the extent of their | 


coverage, among the majority of casu- 
alty agents in that city. 


In the main they had simply taken the | 


attitude that other forms of insurance 
were “all wrong” without attempting to 
dig up specific reasons for their conclu- 
sions. Only a very few had analyzed 
the policies of competitive mutuals and 
reciprocals with a view of pointing out 
the advantages of stock company cover- 
age. 

The situation so strongly suggested 
the thought, easily expressed in a few 


| 285,500. 


| percent. 


| words, after this fashion, “What an op- | 
| portunity these casualty agents would 
have to get more business if they really | 


| about.” 


knew exactly what they were talking 
A rather flippant conclusion. 


Casualty Notes 


The St. Paul-Mercury 
been licensed in Iowa. 

The annual dinner of the Casualty & 
Surety Club of New York will be held 
at the Hate] Astor the evening of Nov. 9. 

Harry J. Wheeler, who recently 
brated his 14th anniversary with 
Federal Casualty, and for a 
years state manager for the company in 


Indemnity 


cele- 


the 


Connecticut, is now associated with the 
Sam H. Cox Company in Portland, Ore., 
where he will act as adjuster for the 


company. 


“We reap what we sow,” 


truth. Line fences do not keep out the 
winged weed seeds from neighboring 
fields. Most insurance companies and 


most agents sow the seeds of good prac- 
tice and benefit the whole business. 


has | 


number of | 


is only a half- | 


Others sow the thistle, nettle and daisy- | 


kind to the harm of small and large | 
fields. Then there is the parable of the 
tares, 


CONSTRUCTION DROPS 





DEMAND DECLINES SOMEWHAT 


F. W. Dodge Corporation Reports Vol- | 
ume of Contracts Is Falling Off 
East of Rockies 


September construction contracts in: 
the 37 states east of the Rocky Moun- 
tains amounted to $562,571,400, accord- 
ing to F. W. Dodge Corporation. This 
was only 6 percent under the total for 
the preceding month, and the decrease 
from September of last year was less 
than 1 percent. These 37 states include 
about 91 percent of the total construc- 
tion volume of the country. The most 
important items in the September con- 
tract record were: $225,516,300, or 40 
percent of all construction, for residen- 
tial buildings; $98,166,800, or 17 percent, 
for public works and utilities; $97,378.- 
300, or 17 percent, for commercial build- 
ings; $49,112,700, or 9 percent, for in- 
dustrial construction; and $34,531,600, 
or 6 percent, for educational buildings. 

Reeord for Nine Months 


New construction started in the 37 
eastern states during the past nine 
months has amounted to $4,809,779,800, 
being an 8 percent increase over the 
corresponding period of 1925. The show- 
ing made by the contract records this 
year has, for several reasons, been 
rather better than the showing of the 
building permit records for larger cities 
of the country. The principal reason 
for this apparent difference is that the 
contract records include public works 
and utilities projects, which have had a 


big increase this year. This class of 
work is not included in the permit 
records. 


Demand Falling Off 


Contemplated new work was reported 
in September to the amount of $621,- 
While this was 9 percent more 
than the amount reported in August of | 
this year, it was 9 percent less than the 
amount reported in September of last 
year. The small volume of contem- 
plated work in proportion to work actu- 
ally started is an indication that con- 
struction demand is declining somewhat 
at present. 

Comparison by Sections 


As compared with September, 1925, 
the total volume of construction in New 
York State and northern New Jersey 
showed a gain of 13 percent; the middle 
Atlantic states showed an increase of 28 
On the other hand, the New | 
England states showed a decrease in 
volume of 7 percent from September of 
1925; the Pittsburgh district a decline of 
1 percent; the central west held at about 
the same volume; the southeastern 
states a decline of 33 percent; the north- 
west a decrease of 4 percent and Texas 
a decrease of 33 percent. 


SMITH MADE VICE-PRESIDENT 


Philadelphia General Agent of the Na- 
tional Surety, Prominent in Local 
Politics, Is Honored 


NEW YORK, Oct. 20.—A further ac- 
cession to the executive staff of the Na- 
tional Surety is Thomas B. Smith, who 
has been made a vice-president. For 
nearly 30 years he has been the com- 
pany’s general agent at Philadelphia, 
and one of its largest and most profit- 
able business producers. Aside from 
his insurance interests Mr. Smith is ac- 
tive in the political, financial and com- 


mercial life of the Quaker City, of which 


he is a former mayor and postmaster. 
He is now serving as chairman of the 
executive committee of the Delaware 
River Bridge Joint Commission. 


The Motor Transit Mutual of Chicago 
has been licensed in Tennessee. The 


company writes primarily motor bus in- | 


surance. 
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IS PERENNIAL MENACE 
REGULATION HURTS BUSINESS 


President O’Leary of United States 
Chamber of Commerce Attacks 
Political Management 


LOUISVILLE, Oct. 20.—Single in- 
terest legislation, both in state and na- 
tional government, was characterized as 
a perennial menace to business by John 
W. O’Leary, president of the Chamber 
of Commerce of the United States, in 


an address delivered before the Na- 
tional Association of Mutual Insuranc¢ 
Companies. “Experience has demon- 


strated,” he said, “that political man- 
agement is fatal to business, yet the 
tendency to project the government into 
the field of business shows no signs of 
abating. ; 
Many Bills Introduced 

“During 1925, more than 1,400 bills 
were introduced in state legislatures 
directly affecting insurance. Many of 
these would have been harmful to the 
insurance business, the development of 
which is one of the striking achieve- 
ments of our economic progress. The 
policyholders would have paid for their 
defects either through increased costs or 
decreased service. Approximately 100 
of these measures were designed to put 
the states into the workmen’s compensa 
tion insurance business. |Workmen’s 
compensation is a good thing, but mo 
nopolistic state workmen's compensation 
insurance is bad. In those states where 
insurance companies have been allowed 
to compete with the state funds the lat- 
ter have secured only 14% percent ot 
the total business. Here experience has 
shown that insurance as a business, pr! 
vately conducted, is superior to insur 
ance as a government function. 

Source of Revenue 

“Again, there is the growing propen 
sity to use insurance to collect revenu 
to pay the constantly mounting general 
expenses of state government. It is rea 


| sonable to expect that insurance should 


pay taxes common to all forms of busi- 


ness, but it is unreasonable to hav« 
policyholders indirectly taxed tremen 
dous sums of money. These special 


levies were originally intended to sup 
port the state insurance departments. 
An investigation of the National Cham 
ber discloses, however, that little more 
than 4 percent of the money collected 
in this way now goes for this purpose. 
The rest is used for state functions for 
which the policyholders have alread) 
been taxed as citizens.” 


Urge Compulsory Plan 

BALTIMORE, Oct. 19.—Compulsory au- 
tomobile insurance is being urged by « 
number of business and civic organiza- 
tions here. The latest is the Northwest 
Business Men’s Association, which 
week went on record a favoring 
pulsory insurance for all motorists and 
appointed a committee to draft a bill 
which will be presented at the next ses- 
seion of the legislature in January. 

A seathing attack on “auto tramps whe 
clutter up roads and city streets” was 
made by Elmer H. Miller, the associa- 
tion’s attorney. He spoke in favor of 
compulsory insurance. 


last 


com- 





Commonwealth Stock Up 


A new record price for the stock of 
the Commonwealth Casualty of Philade!- 
phia was reported last week, when 5° 
shares were sold at 18%. This is the 
highest point ever reached by the stock 
of this company. It is regarded as 
reaction following the announcement of 
a plan to double the capital stock of the 
company to $600,000. 


Chicago Adjusters to Meet 


The Chicago Casualty Adjusters As- 
sociation will meet Thursday of this 
week. The subject for discussion will be 


claims based on the attractive nuisance 
theory. Richard J. Dunn of the Lum- 
bermens Mutual Casualty and secretary 
of the association will lead the discus- 
sion. 
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Specialization Means Service 


HE specialist is the man you call for when you want 
service a little faster and better than usual. The specialist 
smiles at technicalities and concentrates on essentials. 


The writing of Fidelity and Surety Bonds is not a depart- 
mental side-line with the F & D. The F & D started its 
corporate existence as a surety company and, after 36 years 
of constant growth, nine-tenths of its premium volume is still 
derived from Fidelity and Surety Bonds. 


It stands to reason that a company which specializes in surety- 
ship is far better equipped to meet the bonding needs of its 
clients and representatives than one whose activities are spread 
over many different lines of insurance. 


Hence, if you have not yet made a bonding connection, re- 
member that ‘specialization méans service” and then use the 
application coupon below. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU1021 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 








have full information regarding an 
agency connection with your Company. 
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Some of the New Aitna Liability Advertising Folders 


HE VERY WorD‘‘/a6i/ity”’ implies the need for protection. 
As occasions of liability increase, so must liability insur- 


ance keep pace with the need. For only liability insurance 
can adequately offset the tremendous liability verdicts 


of today. 

The AEtna Life Insurance Com- 
pany has met the growing demands 
for this line with special policy forms 
tocover the various types of liability. 

The financial solidity of the 
fEtna and its record for prompt 
settlement of claims are recognized 
wherever insurance is known. 


Furthermore, sales helps are 
freely offered our agents. Folders 
and booklets together with sug- 
gested letters to different classes of 
prospects are provided. 

The Aétna-izer Supplements 
are a library of underwriting 
information and sales inspiration. 


It Certainly Pays to be an Attna-izer 


JETNA LIFE INSURANCE COMPANY 


Accident and Liability Department 
affiliated with 


ETNA CASUALTY & SURETY CO. 


STANDARD FIRE INSURANCE CO 


AUTOMOBILE INSURANCE COMPANY of Hartford, Conn. 
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